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Uxiroay Covixaxts. Bonower and Lender covenant ard agoce as follows: l adid H“-’{'it“}g

1. Paymext of Pawxcipar axp INverest. Borrower shall promptly pay when due the principal of and inicrest en the in-

debtedness evidenced by the Note, prepayment and late charges as providald in the Neote, 2rd the principal of 2nd interest on 2ny
Future Advances secured by this Mortgage.

2. Fusps roi Taxis axt Issurance. Subject to applicable hiw ¢r to a written walver by Lender, Borrower shall pay o
Lender cn the day monthly installments of principal and interest 2re payatle under the Note, until the Nete is puid in full, 2 sum
(herein “Funds™) equal to cnetivellth of the yearly taxes and z:sessments which may anain pricdty over this Monigage, and greund
rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insvrance, plus onetwelfth of yearly pre-

mium installments for monigage insurance, if any, all as reasenably estimated initially and frem time 1o time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depesits o accounts of which are insured or guaranweed by a Federal or suate
agency (including Lender if Lender is such an instimtion). Lerdar shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so bolding and applying the Funds, an:zlyzing said account, or verifving and
compiling said asessments and bills, unless Lender pays Borrower intcrest «n the Funds and appliceble iw permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mengage that interest on the Funds shall ke
paid 10 Borrower, and unless such agreement is made or applicable law requires such inzerest t» be paid, Lender shall not ke required
to pay Borrower any int¢rest or earnings cn the Funds. Lender shzll give to Borrower, without charge, an annual 2cccunting of the
Funds showing credits and debits to the Funds and the purpuse for which each debit 1o the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mongage.

If the amount of the Funds held by Lender, tcgether with the future monthly installments of Funds payable prior to the
due dites of taxes, assessments, insurance premiums ard grourd renis, shall exceed the amount required 1o pay said tanes, assess-
ments, insurance premiums and ground reats as they fall due, such excess shall be, at Berrower's cpticn, cither promptly repaid o
Borrower or credited to Borrewer on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be
sufficient 1o pay takes, assessinents, insurance premiums and greurd rents as they fall due, Botvower shall pay to Lender any amount
necessary to make up the deficiency within 30 days frem the date nctice is muiled by Lender to Burrower requesting paymment therect.

Upon payment in full of all sums secured by this Morigsge, Lender shall promptly refund to Borrower any Funds held Ly
Lender. If under paragraph 18 hereof the Propenty is sold or the Preperty is othenvise acquired by Lender, Lender shall apply,

no later than immediately prioc to the sale of the Property or its acquisiicn by Lender, any Funds ke by Lender at the time of
application as a credit agzinst the sums secured by this Mortgage.

3. Aprricariox of Pavaexrs. Unless applicable liw provides otherwise, 2ll payments received by Lender under the Nete
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
hereof, then to interest payable cn the Note, then 10 the principel of the Note, ard then to interest and principal ¢n any Future Advances.

_ 4. Cuarces; Liess. Borrower shall pay all taxes, assessments and cther charges, fines and impositions attributable to the
Property which may attain a pricrity over this Mortgage, and kasehold pavments o ground rents, if 20y, in the minner provided
under paragraph 2 hereof or, if not paid in such manner, by Berrower muking payment, when due, directly to the payee thereck.
Bosrower shall promptly furnich to Lender all Netices of amcurnts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompdy fumish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Mortgage; provided, that Borrower <hall nct be required to discharge any such lien s Jong as
Borrower shall azree in writing to the payment of the obligaticn secured by such lien in 2 manner acceptable ta Lender, or shall in
good faith contest such lien by, or deferd enforcement of siuch Len in, legal proceedings which ¢perate to prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Insumranxce. Borrower shall keep the improvermxcnts now existing er hereafter erected cn the Property insured
against loss by Bre, hazards included within the term “extended coverage,” and such cther hazards as Lerder may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall oot require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Montgage.

The insurance carrier providing the insurance thall be chxen by Borrower subject to approvzl by Lender; provided, that such
approval shall not be unreascnably withheld. All premiums on irsurance policies shall ke paid in the manner provided under para-
graph 2 hereof or, if nut pid in such manner, by Borower making payment, when due, directly to the insurance carmier.

All insurance policies and renewals thereof shall te in form accepuable to Lender and shall include a standard meostgage
clause in favor of and in form acceptable 1o Lender. Lender shall huve the rizht to held the policies and rtenewals tberecf, ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of boss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender mway make proof of biss if not made promptly by Borrower.

~ Unless Lender and Borrower otherwise agree in wiiting, irsurance proceeds shall be applied to restoration o repair of the
Property damaged, provided such rtesteration of repair is eccncmically feasiblc and the security of this Mongage is not thereby
impaired. 1f such rvestoration or repair is not eccnomically feasible o if the security of this Merigage would be irapaired, the insur-
ance proceeds shall be applied to the sums secured by this Murrgage, with the exce:s, if any, paid to Borrower. If the Property
is abandoned by Borrower, o if Borrower fails to respord to Lender within 30 days frem the date notice is miled by Lender to
Dorrower that the insurance carrier offers to setile 2 clim for insurance benefits, Lender is authorized to colkct and apply the insur-
ance procesds at Lender's cption either o restoration or repaix of the Property « to the sums secured by this Mortgage.

Unless Lender and Bomrower otherwise agree in writing, any such applicaticn of proceeds to principal shall ot extend o
pestpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 herenf or change the amcunt of such installments.
If under paragraph 18 bereof the Property is acquired by Lender, all right, title and interest of Boarower in and to any insurance
policies and in and 1o the proceeds thereof resulting from damage 1o the Property priot to the sale or acquisition shall pass to Lerder
to the extent of the sums secured by thic Mortgage immediately price to such dale or scquisition.

6. PRESERVATION AND MasNTENANCE oF Propirty; LEAsENOLDS; Coxposuxiuss; Prasseo Usit Deveroeyextys. Borrewer
shall keep the Propenty in good repair and shall pot commit waste <1 permit impairment or detedration .of the Property and shall
comply with the provisions of any lease if this Mostgage is on 2 Yeasehold. 1f this Mortgage is cn a2 unit in a condominium or 2
planned unit development, Borrower shall perform all of Bomrower's obligation under the declaration of covenants creating of givern-
ing the condominium o planned unit development, the bylaws and 1egulations of the condeminium or planned unit developrent,
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded  tegether
with this Mongage, the covenants and agreements of such rider shall be incerporated into and shall amend and supplement the cov-
cnants and agreements of this Mcrigage as if the rider were 2 pant hereof.

7. ProrECcTION OF LexpEr's Stcuriry. H Borrower fails to perform the covenants and agreements centained in this Motizage,
or if any acticn o procecding is commenced which materially aflects Lender’s intetest in the Pecperty, including, but nct Limited 1o,
¢minent domain, insclvency, code enfercement, o arrangenwnts or procecdings involving a bankrupt & decadent, then Lender at
Lender’s cpticn, upon notice to Borrower, may make such appearances, disburse such sums and take such acticn as is necessary tr
protect Lender's interest, including, but not limited to, disbursement of reascnable attianey’s fees and  entsy upen the Prgany to
make repairs. If Lender requited mengage insurance as a cenditien of making the Joan secured by this Mertgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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