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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promply pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principat of and interest on any
Future Advances secured by this Morigage.

2. Funds for Taxes and Incurance. Subject to applicable law o1 (0 a written waiver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, unti} the Note is paid in full, a sum (herein
“Funds’") equal 1o one-twelfth of the yearly taves and assessments which may atrain priority 0rver this Morigage, and ground rents
on the Propecty, if any, plus one-twellth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for motigage insurance, if ary, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shalt be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said raves, assessments, insurance
premiums and ground reats. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borroner interest on the Funds and applicable faw permits Lender 1o
make such acharge. Borrower and Lender may ageee in writing at the time of execution of this Morigage thatinterest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds shoning credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additionai security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instalimeats of Funds payabie prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed 1he amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such exeess shall be, at Borrower™s option, ¢ither prompaly repaid 1o
Botrower of credited 1o Borrower on monthiy instaliments of Funds. If the amour: of the Funds held by Lender shall not be suffi-
cient (0 pay tates, assessments, insurance premivms and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 1o make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lenders shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shallapply, no
fater than immediately prior 1o the sale of the Propecty o its acquisition by Leader, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law pronides otherwise, all pavments received by Lender under the Note and
paragiaphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o L ender by Borrower under paragraph
2 hereof, then 1o interest payahle on the Note, then to the principal of the Nate, and then to interest and principal on any Future
Advanvces.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, Nines and impositions attributable to the
Property which may ateain a priority over this Morigage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bosrower shall promptly furnish to Lender all nozces of amounts due under this paragraph, and inthe event Borroaer shall make
payment directly, Borroser shall promptly furnish 1o Lender receipts evidencing such payments. Borroaer shall prompily dis-
charge any lien which has priority over this Mortgage! provided, thar Batrower shall not e required to discharge any such Lien so
long as Borrower shall agree in writing to the payment of the obligation secured by sich lien in a manner accepiable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lienin, fegal proceedings which operate to prevent the en-
forcement of the lien or forfeiture of the Property or any part thereof.

S, Hazard Inserance. Borrower <hail keep the improvements now euisting or hereafter erected on the Property insurcd
against loss by fire, hazards included within the term ““extended cos erage,” and such other hazards as Lender may require and in
such amounts and for such periods as Lerder may require: pronided, that Lender shall not require that the amount of such
coverage exceed that amount of cos erage required to pay the sums secured by this Morigage.

The insurance carcier providing the insurance shall be chosen by Borrower subject to approy al by Lender: provided, that such
appronal shall 2ot be unreasonably withheid. All premiums on insurance policies skall be paid in the manner provided under
paragraph 2 hereof ot if not paid in suwch manner, by Borrower makirg payment, when due, directly (0 the insurance carrier.

Allinsurance policies and rereaals theroof chali be ia form 2cceptable to Lender and chall irclude 2 standard mortgage ciause
in favor of and in form 2cceprable 10 Lender. Lender shall hase the right 1o ho'd the policies and reneaals thereof, and Borrower
shall prompily furnish 1o Lender all rentaal notices and all receipts of paid premivms. In the eveat of loss, Borrower shall give
prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrowner.

Unless ! ender and Borrower otheraise 2zree in writing, insurance proceeds shall be applied to restoratien or repair of the
Property damazged, provided such restoration o1 repair is economically feasible and the security of this Mortgage is not theieby im-
paired. If such restoration o1 repair is nof economically feasible or if the security of this Mostgage would be impaired, the in-
surance proceeds shall be 2pplied to the sums secured by this Mortgage, withthe ewess, if any, paid to Borroaer_ If the Property is
2bandoned by Borroner. o1 if Borrower fails torespond 1o Lender withia Indays from the Gate notice is mailed by Lender to Bor-
roner that the insurance carrier offers to seitle a ¢Taim for inturance berefis, Lender is authorized to collect and apply the in-
surance proveeds at Lender™s option ¢ither torestoration of repair of ihe Properiy o7 tothe sums secured by this Mortgage.

Urless Lender and Borroner otherwise zgree in writing, any suwch appination of provends 1o prinvipal skall not extend or
postpone the due dzie of the moathly instalimenss referred toin paragraphs | and 2 hereof or change the amount of such in-
stallments. If under parzgraph 18 hereof the Property is 2oguined by 1ender, all right, title and interest of Borrower in and 10 any
insurance policies and in and to the proveads thercaf resulung from damage o the Property prior to the sale or acquisition shall
pass to Lender (o the extent of the sums secured by this Mortgage immediately prior (o such sale of 2cquisition.

6. Presenation and Maintenance of Properiy: Leaseholds; Condominiums: Planned Unit Deselopments. Borroaer shall
keep the Property in good repair and shallnot COMTMIT WASTE Of [ETMl impairment of deterioration of the Property and shalicom-
ply with the provisions of any lease if this Moigaze is on a leasehold. If this Mortgaz¢ is on 2 unit in a condominium or 2 planned
unit development, Borrower shali perform all of Bosroaer’s ot pations under the dectaration of covenants (reating of governing
the condominium or plansed unil development, the by-laws and regulations of the condominium or panned unit development,
and constituent documents. 1f 2 condominium of planned unit deselopment rider is executed by Borroacer and recorded 1ogether
with this Movtgage, the conenants and agreaments of such rider shall te ircosporated into and shall amend and supplement the
conenanis and agreemenis of this Morizege as if the rider were apart Fereof.

7. Proteciion of Leoder's Secarity. 1f Borroaer fails 1o perform the conenanis and azreemenss contained in this Morizage,
of if any 2ction or provesding is commenied which materially affects Lerder's interest in the Property, including, but not limited
10, emineat domain, insolvercy, code enforcement, of arrangements of proveedings imolvirz a baskrupt or decedent, then Lender
at Leader s option, upoa notice to Boirower, may make sich appearanes, disburse such sums and take such action as Is povessary
1o protect Lender’s interest, including, but noi Lmited to, dishorament of reasonable 2:toriey’s fees ard eniry upon the Property
1o make repairs. IF Lender required morig e insuramns as a cordition of m2king the loan sevured by this Morigage, Bosrower
shall pay the premiums required 10 maintain such insurance in effect uni) sech time as the reguirement for such insurance ter-
minates in accordance with Borroaei's and Lender™s writien zgrcement of zpplicatie law. Borroaer shall pay the amount of all
mostgage insurance premiums in the manner provided under peragraph 2 bereof.

Anv amounts disbussad by Lender parsuant to this paragreph <. with interest thereon, shall become additional indebiadness
of Borrower sevured by this Mostgage. Unless Borroaer ard Lender 2giee 10 oiher terms of payment, such amounts shall ke
pasable upon notice from Lender 10 Borramer requesting paymant thereof, and shall bear interest from the daie of Jisbursernent at
ihe rale pasable from (ime to time on oulstanding principal under the Noze unless payment of inierest ai such rate would be con-
trary to applivable Taw, in whikh cvent such amounts <hall bear interest at the highest rate peimissible under applicable law,
Nathing contained in this parazraph 7 shall regzire Lendr toincur 2ay eypense o7 12k any action hereander.

8. Inspection. Lender may male or cause [0 be made seasonable eniries upon and inspections of the Property. prosided thas
Lerfder shall give Borrower notice prior 1o 2ny such inspeciion specifying reasonable cause therefor relaied o Lender s inirest in

the Property.
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