2001916 70307

UNIFORM COVENANTS. Botrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

1. Funds for Taxes and Insutance. Subjectto applicable law or 10 @ written waiver by Lender, Borrower shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, 2 sum (herein
“‘Funds”’} equal 1o one-twelfth of the yearly tanes and assessments which may at1ain priority over this Mortzage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially 2nd from time to time by Lender on the basis of
assessments and bills and reasonable estiinates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and cornpiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Leader may agree in wriling a1 1he 1ime of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and untess such agreement is made or applicable law requires such interest to be paid, Lender shali not
be required 10 pay Borrower any interest or earnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing crediis and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledzed as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taves, assessrents, insurance premiums and ground rents. shall exceed the amount required 1o pay said taxes, assess-
ments., insurance premiums and ground renis as they fall due, such excess shall be, at Borrower™s option, either promgily repaid to
Borrower or credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cienl 10 pay 1axcs, assessments, nsurance premiums and ground rents as they fall due, Rorrower shall pay to Lender any amount
necessary (o make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesiing payment
thereof.

Upon payment in full of afl sums secursd by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propeity is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Properiy or Hs acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be 2pplied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Nove, and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shal! pay all taxes, assessments and other charges, fines and impositicns attributable 1o the
Property which may atiain a priority over this Morigage, and leasehold payments of grourd reats, if any, in the marner provided
under paragraph 2 hereof or, if not paid in such maaner, by Borrower making payment, whea due, directly to the payee thereof.
Bottoaer shall prompily furnish to Lender all potices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borroaer shall prompily furrish to Lender reveipts evidersing such payments. Borrower shall prompily dis-
charge any lien which has priority over this Mortgage; provided, that Borrower shall pot be required to discharge any such lien so
tong as Boreoaer shall agree in writing 1o the payment of the oblization secured by such lien in a manner acoeplable to Lender, or
shali in good faith contest such lien by, or defend enforcement of such lien in, leral proceadings which operate to prevent the en-
forcement of the lien or forfeiture of the Property or any part thereof.

& Hazard Issuramce. Borroaer shall keep the improsements now cxsting of hereafier erected on the Property insured
against koss by fire, hazards included within the term “eatended corerage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may regquire; provided, that Lender shall not require thal the amount of such
corerage exceed that amount of voserage required to pay the sums secured by this Mortgage.

The insurance carrier providing the inturanve shall be chosen by Borrowaer subjevt 1o approval by Lender: provided, that such
approral shall not be unreasonably withheid. Alf premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in swh mannee, by Borrower making payment, when due, directly 10 the insuran<ce caerier.

All insur2noe policies and reneaals thereof shall bein form acceplable 1o Lender and shallinclude a standard morigage clause
in favor of and in form acceplable to Lender. Lender shall have the right to hold the policies and recewals thereof, and Borrower
shall promptly furnish te Lender all rencwal notices and all receipis of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make peoof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proveads shali be applied to restoration or repair of the
Property damaged. provided such restoraticn or repair is evonomically feasible and the security of this Mortgage is not thereby im-
paired. If such restoration of repair is not cconomically feasible or if the security of this Moreigage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid to Borrower. If the Property is
abandoned by Borrower, or if Borroae failstorespond io Lender »ithin 30 days from the date notice is mailad by Lender to Bor-
roaer that the insurance rarrier offers 1o seitle a claim for insurance beirefits, Lender is authorized 10 collect and apply the in-
surance proceeds at Lender™s opiion either to reioration of repais of 1he Property of 10 the sums secured by this Mogigage.

Unless Lender 2nd Borrower othevaise 2gree i mriting, any swh application of proceeds 1o pringipal shall not euend or
postpone the due date of the wonthly instaliments cefesred 1o in paragrephs | and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 kereof the Property is 2cquired by Lender, all right, title and interest of Borrower in and to any
insurance policies ard in ard to the proceeds thereof resalting from damage 10 the Property prior o the sale or acquisition shall
pass to Lender to the eatent of the sums secured by this Mortgage immediately prios 1o such sale or acgquisitien.

6. FPreservation 20d Mzistenance of Property: Leasebolds; Condominivms; Planaed Unit Deveiopments. Borroacr shall
keep the Property in good repair and shall not commil waste of p<rmit impairment or deteriorziion of the Property and shali com-
ply with the provisions of any lease if this Morigage is on a Teaschotd. If this Morigage is on 2 ukit in a condominium of 2 planred
unit dexclopment, Borroaer shall perform all of Borrower's obligations under the dectaration of conenants creating of EOMETAING
the condominium of planned unil development, the by-faws and regulations of the condominium or planned urt development,
ard constituent documents. I a condominium of planned unit developiment tider is executed by Borroaer and recorded together
with this Morizage, the covenants ard agreemests of such fider shall be incorporated inzo and shall amend and supplement the
corenants and 2greements of this Moctgage as if (he rider were a part hereof.

7. Protection of Lender's Security. If Bosromer fails to perform ihe covenants zrd agreements coatained in this Morgaze,
o if any action of proceeding is comoenced which mazerially affecis Lender’s interest in the Properiy, including, bul not imited
10, emirent domain, iatoh ¢y, Code enforCemAnd, Of 22N LETTERlS o proceedings invohing abankrupt or decedent, then Lender
21 Lender’s 05<0a, upon notiie to Borrower, may make sk appearances, disburse <ach sums and tzke soch action as is necovsary
o proteci Lender s interest, inchudinz, bui n Lrved to, disburwement of reasonable zitoroey’s fees 2nd eniry upoa the Property
1o m2Xe repairs. I Lender required mocigdge insurance 3s 3 condition of making the lozn secured by this Mortgage. Borrower
shall pay the premiums required to maintain such inserance in effect until such time as the requirement for such Insurance ter-
minzies in 2:cordance »ith Borrower's and Lender’s writien agreement ¢F applicable lawn. Botrower shall pay the amount of all
mcfigaze insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant lo this paragr aph 7, with interest thereon, shall become 2dditional indebiedness
of Borromer secured by this Morigage. Unless Borroaer and Lender agree to other ferms of payment, such amounts shall be
parable upon notice from Lender to Bosrower requesting ray ment thereof, and shall bear interest from the daie of disbursement at
the r21e paszble from time 1o time on cutstanding principal under the Note unless payment of interest at such rate would be con-
irary 10 appiicable law, in ahich evem such 2mounts shall beat interest at the highest rare permissible under applicable law.
Naching contained in this parzgraph T shall regzire Lemde: £0 incur any cypense of 123 ¢ any action hereunder.

2. [npection. Lender may m2ke of cause to be made reasonable eniries upon and inspactions of the Properiy. provided that
Lender shall give Bosconer notice prior 1o any such inspection spexifying reasonable canse therefor rdiated 1o Lender’s interest in
the Propetiy.
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