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Uxiroass Covexanys. Borrewer and Lender covenant ard agree as follows:

1. Pavmext oF Puxcivar axp Isveresy. Bomewer shall prompily pay when due the principal of and interest cn the in-
debtedness evidenced by the Note, prepayment 2nd late charges as provided in the Note, and the principal of and interest ¢n any ‘
Future Advances secured by this Mortgage. P

2. Fuxps ror Taxes anp Ixsurance. Subject to applicable haw or to a written waiver by Lender, Borrower shall pay o (

. Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is pid in full, 2 sum .

(herein “Funds™) equal to onetwellth of the yearly taxes and assessments which may attain priority over this Mostgage, and ground

! rents on the Property, if any, plus onetwelfth of yearly premium insuallments for hazard insurance, plus coe-twelfth of yearly pre- z
mium installments for mortgage insurance, if any, 3!l 2s reasonably estimated initially and from time to time by Lender on the basis . v

of assessments and bills and reasonable estimates thereof. P

: The Funds shall be held in an institution the deposits or accounts of which are jnsured or guaranted by a Federal or state 5
i agency (including Lender if Lender i such an institution). Lender shall apply the funds 20 pay said tixes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and apphing the Funds, analyzing mid account, or vedlyieg and
. compiling said assessments and bills, unless Lender pays Borcower interest o the Funds and appliceble Law permits Lender 1o make
such 2 chasge. Borrower and Yender may agree in writing at the time of execution of this Monugage that interest on the Funds shall ke
paid ta Borrower, and unless suich agreement is made or applicable law requires such interest to be paid, Lender shall not be required
to pey Borrower 20y interest ‘o eamnings on the Funds. Lender shall give to Borrower, without charge, 2n annual accounting of the
Funds showing credits and debits to the Funds and the purpose for which each debit ta the Funds was made. The Funds are pledged
as additional sceurity for the sums secured by this Mortgage. :
! M the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the
due dates of taxes, assesuments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess- :
ments, insurance premiums 2nd ground remts as they fall due, such excess shall be, at Borower's option, either promptly repaid to i
Borrower or aedited to Borrower on monthly installmests of Funds. 1f the amount of the Funds beld by 1ender shall not be :
suffcicat (0 pay tawes, sssessments, insurance premiums and grourd sents a5 they fall due, Borrower shall pay to Lender any amount *
necessary to make vp the debciency within 30 days from the date ncdee is mailed by Lender to Borrower requesting payment ihereof.

Upon payment in full of all sums secured by this Mortgage, Lendex shall prowpdy refund to Borrower any Funds beld by
Lender. If under paragraph 18 beceof the Property is sold or the Property is cabenise acquired by Lender, Lender shall apply,
o liter than immediately prior 1o the sale of the Proptity of its acquisition by Lender, any Funds beld by Lender at the time of
application as 2 credit against the sums secured by this Mongage.

3 Appricarios of Paymexts. Unless applicable hiw provides otberwise, all payments received by Lender under the Note i

! and paragraphs 1 and 2 heveof shall be applied by Lender brst in payment of amounts paysble to Lender by Botrower under paragrapk: 2
Bereof, then to interest pavable on the Note, then to the principal of the Nece, and then to interest 2nd principal oa any Future Advances.
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4. Crapces; biexs. Borrower shall pay all taxes, assesswents and otber charges, bnes and impositions attributable 10 the
Property which may aiain a priceity over this Morigage, and Jeasebold payments o« ground rents, if any, in the manner provided
under paragraph 2 bereof or, if oot paid in such manner, by Borrower muking payment, when due, directly to the payee thereol.
Bortower shall prompily fornish to Lendes all Notices of amounts due under.this parageaph, and in the event Barower shall make
payment directly, Borrower shall promply fumih to Lender reccipts evidencing such payments. Borrower shall promptly discharge
any lien which has priodity over this Morigage; peovided, that Bocrower shall nct be requized to discharge any such bea so Joog as
Borrower shall agree in writing to the payment of the cbligaticn secured by such Iien in a manner acceptable to Lender, or shall in
; good faith contest such Ben by, oo defend enforcement of such lien in, Jegal proceedings which cpenate to prevent ke enforcement :
: of the Ben o forfeitare of the Propesty or any part thereod. ;

5. Hazamp Lesupaxce. Bormower shall keep the improvements now existing or beveafter erected ca the Propenty insured ,T
; againg boss by Bre, hazards included within the term “estended ccverage,” and soch cher hazards as Leoder may réquise 20d in such :
amcxmts 2nd For such periods as Lender may reguire; provided, that Lender shall oct 1equire that the amount of sach coverage excend :
4 that amount of coverage required to pay the sums secured by this Mongage. l
The insurance carier providing the insurance dhall be choren by Borrower sabject to approval by Lender; provided, that such
approval shall ot be unreasonably withheld. Al premiums on insurance golicies shall be peid in the manner provided under para- i
graph 2 hereof or, if not paid in such maoner, by Borower making payment, when dve, directly 1o the insurance carrier. ;
All jnsurance polices and renewals thercof shall te in form accepuble 1o Leoder and shall indude 2 standerd moctgage .
i qhuscinhmo[andinfam:mwﬂc&olxn&t.LGdasballhntlberigbttoboldthepoliciﬂandrmemktbﬁmf,md !
Borrower shall promptly furnish to Lender all repewal notices and all receipts of paid premiunas. In the event of kss, Bomower shall
give prompt notice 1o the insurance camier 20d Leader. Lender may make proof of bous if not made peomptly by Borrower.

Unless Eender and Borrower uherwise 2gree in writing. irsurance proceeds shall be applied to retoration o repair of the
Peopesty damaged, perided such reseation or repein ¥ ecocmically femitle and the security of this Mortgage 35 ot ctherebr
impaired. I such ressoeation or repair i nut ccoocmically feasible o« if the security of this Mertgage would be impaired, the insur-
amptocegdsthﬂbeappﬁedlolhemmsmmcdbythis.\l«.cgagc,uid:lhccmcss,ifany,paidlokarm. If ihe Property
is atandoned by Burrower, or if Borrower fails 10 respoed to Lender within 30 days [rem the date notice i maiked by Lender 1o
Bosrower that 1he insurance camrier offers to settle a chim for insurance bepefits, Lender is autborized to collect and apply 1he insur-

ance proceeds at Lender’s option cither to restoration ot tepair of the Properts of 10 the sums secured by this Matgage.

Unless Lender and Bocrower «herwise agree in writiog, any such application of proceeds to principal shall net extend o
pestpone the due dawe of the moothly installments referred 10 in paragraphs 1| 20d 2 hereof or change the 2mount of such irsallments.
If under paragraph 18 bereck the Property is aoquired by Lender, ali right, ditle and ioterest of Borrower in aod 0 any insurance
pobicies and in and to the proceeds thereo resulring from damage v the Property pricr 1o the sake or acquisition shall puss to Lender
0 the extent of the tums secured by this Mortgage immediately price 10 such «ale o soquisition.

6. Presgavamion axp ManTENANCE or Prorfary; Leasenoios; Coxposmxiuns; Praxseo Uxsyr Deviroesexrs. Boerower
skal] keep the Property in good repair and shall pit commit waste ¢ permit impainoeot < detericratn of the Property and <hall
ctmply-ithtbcprmisimsdanyleaseifthis.\lmpgcismakmhdd. If this Miortgage © oo 2 unit in 2 ccodominjom o 2 R
planneduniidct'chpﬁxm.Bcnowushﬂpct!«malldhwtfsobﬁgaﬁmundutbed«lnaﬁmammtsamingugoﬁm— :
ingtbemodcminhm«phnndunildﬂtkmm.lhtby«hﬂzndrcguhﬁmdlhcce&miniumapbnmdunildcwh)mL .
and constituent documents- [facmdcminiumuphnncdunitdudwmtntlilaiscmmcdbmeo:uandrmdcdwgﬁbﬁ R
with this Mcigage, the covenants and agreements of such rider shall be inceeporased into and <hall amend 20d supplesent the cox- :
enants and agreements of this Mentgage s if the rider wese 3 pant heveck.
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} 7. Prorecnox of Lexpen’s Securrry. M Berowes hails 1o perform tbe covenants and agreements centazined in this Mecigage,
i o il any xctin o proceeding s cvmmenced which materially affects Lender's intesest in the Property, including. but ot Emized t,
eminent domain, insshency, code enforcament, of armepgeents o fecceedings invohing 2 beskropt or devedent, then Lender 2t
Lender’s <ptico, upon noice o Burower, may make axch appearances, disbarse soch sums and ke saxh xtica & & pecosaary .
prcscct Lender’s intetest, including. bo1 pot Emited to, disbursement of resvmable 2ttumes’s fres and eatiy upin the Property I
male rejaiss. I Leader requized mongzge insusante as 2 ccoditkn of ouking the kan secwed by this Morigage, Bocrswer shall
par the premiums required o muisuin soch insorance in effect voril sudh rime as the requirement foe sch Isorince tarminates
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