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Unirorss COVENWNTS. Borrower and Lender covenant and agree as follows:
_ L Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebledness evidenced by the Note, prepaymeal and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fuads for Taxes and Insurance. Subject to applicadle law or 16 a written waiver by Leader, Borrower shall pay
1o Lender on the day moathly installments of principal and interest are payable under the Note, until the Note is paid in {ull,
‘2 sum (herein “Funds™) equal to ooc-tweilth of the yearly taves and assessments which may attain priority over this
Moctgage, and ground reats on the Property, if any. plus coe-twelfth of yearly premium installmeats for hazard insurance,

; plus ont-t ¢lfth of yearly premiom instaliments for moctgape insurance. if any. all as reasonably estimated initiatly and from

i time to time by Lender on the basis of assessments and Ietis and reasonable estimates thereof.

: The Funds shall be held in dn institution the deposits or accounts of which are insured or guaranteed by a Federal or

: state agency (inchuding Lender if Lender is such an institution). Eender shall 2pply the Funds 10 pay said tates. assessmeals,
insurance premiums and ground reats. Lender may not charge for so holding and applying the Funds. analyzing s3id account,
o \'l‘flf)iﬂs and compeling 5238 assessments and Kils, ualess Lender pays Borrower intecest oa the Funds and applicable law
permits Leader 16 make such 3 charge. Bocrower and Leoder may agree in writing at the time of exccution of this
Mortgage that interest on the Funds shall be paid to Boerower, and unless such agreement i mads or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borrower any inteest of earniogs on the Fuods. Lender
shali give #o Borrower, without charge. an aanual accounting of the Funds shoaing credits and debits to the Funds and the
purpose for ahich each debit 1o the Funds was made. The Funds arc pledged as additional security for the sums secured

by this Morigage.

K If the amount of the Funds held by Lender. together with the fulure monthly instaliments of Funds payable prior to

; the due dates of faes, asssssments. insurance premiuns and ground rents, shall exored the amount required fo pay said taxes,

: assesstoents. insurance premivms and ground rents as they fal? due. sich evcess shall be, al Boerower's option, Cither

promply repaid to Borrontr of credited to Borrower on moathly installments of Funds. I the amount of the Funds

held by Leader shall not be sufficient (0 pay tanes, assessments, insurance premiums and ground reets as they fall doe, :

Borrower shall pay to Lender any 2mount nocessary to make up the deficiency within 30 days from the date notice is maited

by Leader to Borrower requesting payment thereof.

Upon paymend in il of all sums secured by this Mortgage, 1.eoder shall promptly refund 10 Borzower any Funds ;
teld by Lender. If undes paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender !
shall apply, no later than immediately price 10 the sale of the Property or its acquisition by Leoder. any Foods beld by :
Leader at the time of apphication as a crodit against the sums secured by this Mortgage.

3. Application of Pryments. Unless applicable faw pronides otherwise, ali payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounis payable to Lender by Borroner
under paragraph 2 hereol, then 19 ipierest payatde oa the Note, then to the priocipal of the Note, and thea to interest and
principal oo any Future Advances.

4. Charges; Lieas. Borroner shall pay alt taves, xucssndnts and ofher charges. fines and impositions attributable to
the Property which may auain 2 priority over this Mortgage. and keaschold payments of ground reats, if any, in the manoer
provided uader paragraph 2 heseof of. if not pasd in such manser. by Borrower makiog payment. whea due, directly to the
payee theeeol. Borrower shall prompily furnish 10 Lender all notices of amounts Jue under this paragraph, and in the event
Borromer shall make payment directly, Borroner shall grompily furnish 1o Lender receipts evideacing such payments.
8orrouer shall prompely discharge any Bea which has pricvity over this Mostgage: provided. that Borrower shall oot be
; required 1o discharge any such licn so long as Borrower shail agree in writing to the payment of the cbligatioa secured by
¥ such Ben in a manner accepiable to Lender, o shall in good faith contest such lien by, or defend enforcement of such liea in,

Jegal proceedings which operate 1o prevent the eaforcement of the bea or Forfeiture of the Property or any part thereof.

5. Hazaed lussrance. Bocrower shall heep the improvements noa eaisting of bereafier erected oa the Property insused
against boss by fire, hazards inchoded within the term “extendad coverage™, and such other hazands as Leader may require

: and in such amounts and for such periods as Leader may roquire; pronided. that Leader shall oot require that the amount of

; such coverape exceed that amount of conerage required to pay 1he sums secured by ths Mortgage.

: The iosurance carsier providing the insurance shall be chosen by Borroner subject 10 approval by Leader, provided,
that sach approval shall pot Y unreasonably witkheld AN premiums oo inserance policies shall be paid in the manoer
provided under paragraph 2 hereof or, if oot paid in such manncr. by Borroner makiog payment, mhee doe, directly 10 the
SG3U200C CAITICT.

AB insurance polscies a0d renewals thereof shall be ia foem acoeptable 1o Lender and shall include 2 standard mortgape
clause in favor of a0d in form acceplabie to Leoder. Lender shafl have the right to hold the policies aod rencwals theceed,
and Borrower shall prompily furnish to Leoder all repemal notices and akt receipts of paid premiums. [a the tvent of Joss.
l;l;xmtu shatl give prompt potice 1o the imvrance carrice aod Lender. Lender may make prood of loss if ot made prompily

Bocromer.

Unless Lender and Borroner ofhersise agree in writig. insurance procends shall be applied to restoration o repais of :
the Property damaped, provided such restoration of repait is economically feasible and the security of this Morgage is : " .
not thereby impaited. If such resiorstion of repsic is not econcmically feasible o¢ if the security of ths Morigage would : SN
be impaired, the insurance proceeds shall be applied 10 the sums secured by this BMorigage, with the eucess, if acy. pad ; -
10 Borrower. If the Property is abandoned by Bosroncer, of if Borromer faih 10 respood 10 Leoder withio 30 days from the i
date patice is maited by Leoder 1o Borros e that the inswrance carrier offers to seitle 2 claim for insurance beackits, Leoder :
is authorized 10 coliect and apply the insurance proceeds at Lender's optica cither 10 restoration of repair of the Propesty !
o 50 the suems socured by this Mortgage. :

Unless Lender and Borroner ocberaise agree m ariteg any such appixation of proceeds to princpal shall oot eatend
o€ postpoce the doe date of the monthly instaliments eeferred to in paragraphs 1 and 2 bereof or chinge the amoust of
soch imtaBmeots. 1 uoder paragraph 18 hereof the Property is acquired by Lender, 2B right, tithe and ieterest of Borrower
it aod £0 any insurance policies and in aud to the proceeds thereof resultiog from damage to the Property priot to the saje

3 or aoquasition shall pass to Leader 10 the extenl of the sumn secured by this Mortgage immediately prios to such sake of

' :

' 6. Presenation aad Maistcnance of Propesty; Leaseholds; Condominivms; Plasaed Usit Devclopasents.  Borrower ;
shall kaep the Property in good sepair and shall nol commat wasie of permit impairment o deterioration of the Property :
and shalf comply mikh the provisicas of any Jease if this Morigage it on 2 keaschold. I this Morigage is 04 2 unit io 2
coadomiaum o 3 planned voil development, Bocromer shall perform all of Borrower's obbgations under the declaration
of coveoanls creating or governming ihe condommum of plarned voit developaent, the by-laws and regulations of the
coedominim of plaaned unit development, and coostitueal documents. If a condominium or planaed uvnit development
rider s cuocuted by Borromer and recorded together »ith this Mosigage, the covenanls 20d agreemnts of such rnider
shall be iocorporated info and shall amvced and supplement the concaants and agreemeats of this Morgage as if the rider
were a part bereod. -

7. Protection of Leader’s Secwrity. H Borcuer faks 10 perform the covenants and agreemcnts coatzined in this :
Mortgage, o if any actica of proccedng s cootmenced shich materially afiects Lenders interest n the Property.
iochodieg, but oot knted to, emioent domain, insobvency, code enforoement, of arrangements of proceedings invohvieg 2
baskruge or decedent, then Leader a1 Lender’s optica, upoa potice 10 Borrower, oy make such 2ppeannoes. daburse sach
soms and ke soch w1i0n as is Docessafy B0 pekect Lendes’s mnterest. including. bt ot Emded to, daburserent of
sexsonable attormey’s foes and entry upoa the Property 1o make repaies. If Lender roquired marigage insurance as 2
cooditicn of makieg the loan secured by this Morigage, Boroaer shall pay the premivms requited t0 mainlam such
insurance in effect uetil swch time 25 the requirement for sach msurance werminates in accordaace with Borrower's and
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