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Ustromag COVENANTS. Borremer and Lender covenant and agree as folfows: ’
1. Fayment of Principal sud Interest. Borrower shalt peompily pay when due the priocipal of and interest oa the
indebtedness evidenord by the Note, prepayment and late charges as provided in the Note, and the principal of and mierest
on 28y Fuolure Advances secuced by this Mostgage.
2. Fuads for Tates and Insurance. Subject to 3pphicable hha or 10 2 writicn waiver by Lender, Borrower shall pay
1 Leader ca the day monthly mstalimenis of principal aod intered :rcpprltmdcuheh’ou.uudmrs'mispﬁdinfﬂ-
a sam (herein ~Foods™) cqual 10 onc-tacifth of the yearly taves and ssscssmcnis which may attain pocedy Over this
Morigage. and ground rents on the Property. if any. phus coc-taelfih of yearly premiven instaltmens for hazard insurance.
plus ooc-twellth of yearly premnam sntaliments for morigage insurance. if any. afl as reasonably cxtimated initiaRy and from :
Gime 1 ime by Leoder on the basis of assessments and bills and reasonable estimates thereof. i
mFmgsMbeWhanimtiu:ionutdcposiu«amd-ﬁcb are insored o« guaraniced by a Federal of
stale ageocy (inchoding Lender if Leader is such an institution). |.ender shall apply the Fonds 1o pay s35d tanes. assessments,
insurance premiums aod groned rents. Leader may not chasge for 30 hoMing and applying the Funds. anafyzisg said account.
o verifying amd compiing s2id assessmeots and brlls. unless Lender pays Borromer interest oa the Funds and applxablic hw
permits Leader to make such a charge  Borrower and Lender may agret in writing at the time of evccutivn of this . v
Mortzage that iowerest on 1he Funds shall be paid (0 Borroner. 2nd unless sch agreement & made or apphicable baw {

-

: requires such intercst 1o be guid, Lender shall act be required to pay Bovroner any intesest of earsings on the Funds. Leader i
i shlg\cbnorm-er.'ilhouchr_gc,anaminluu‘ulingdlhcﬁndsslmhgctcdiuandddsiblolhFun(!saodillt €
purpqscfor‘hkhexhdcbilmugfunds-nmﬁc.mFMmcﬁdﬁaaﬁlhmlmiyl«tbcmmd £

by this Morigage. . i

i

If the amount of the Fonds beld by Lemder. togecher with the future monthly instaliments of Funds payabic prior %0 i
Ihcducdalcso(lnts.mwaimunccpremwymrcmsh:!amduhcammﬂcqiud&opaynidum : H
assessmenls, insurance premivms and ground sents as they fall due. soch evcess shall be. at Boroser's option. cnher ; ! .
yrompd)'repaidtoBoﬂoncrorcudhdw&wmaouummhb-inualim:mo(l—‘w&x I the amoont f the Funds ; R SR
thbyltndﬂsha!lnolbenﬁriu!lopylucs.mmnuimuam‘tprcmhmandgmndrmts:slbcyfdldrx, : ¥ -

Borrower shall pay to Lender any amount necessary 19 mak e up e deboiency within 30 days from the date notice is maiked
by Leader to Borrowie requesting payment thereol. : C -

Upoa paymeo? in full of all sums secured by this Moergage. Dender shall peompily refund to Borroaer any Funds M
beld by Lender. If under paragraph 18 hereod the Propedty i sold or the Property is otherwise 2oquired by Leader, Lender : " :
shall apgly. no Bxer than immediately pror to the sale of the Propemy of its acquisition by Lender. any Fuods held by
Lender at the time of application as a credis against the sums secured by this Mongage.

3. Application of Pryments. Unless applicable haw provides othernise. all payracats receivid by Lender ooder the
Pote and paragraphs 1 and 2 bereof shall be applicd by Lender find in paymeat of amwants payable 10 Lender by Bosrower
under paragraph 2 hereof. then 10 joterest payable oo the Note, then 10 the principal of the Notz, 20d thea to interest and
peincipal on aay Future Advaoces.

4. Charpes; Licas. Borroaes shafl pay all tares. assessments and other charges, fines and impositions attribarable to
Ihcﬁopcﬂy-hkimayamina;ﬁoriymlhisumm.mmwpaymcds«grmdmiluy.intbem i
provided under paragraph 2 berend or. if not pard i such manner. by Borromer making payment, whea doe. drecdy o thie
payee thereof. Borrower shall prorupely forassh 1o Lender 2l notices of amocnts due tnder this parzgraph, and in the eveot
Borromer shall make payment disecly. Borrouer shall prompily fomish 1o Leoder receipts evidencing soch paymoests.
Borrower shall prompily discharge any lien which has priodity over this Morigape; provided. that Borrower shall oot be
required 1o discharge any such Tien $0 boag as Borroaer shall 2gree in wiiting 1o the paymenl of the obligation secured by
such Tiea in 2 manner acceplable 10 Lender, or shall in good faith cootest such tien by, or defend enforoement of soch Bien in,
Jegal proceedings which operate to prevent the enforcemat of the lea of forfeiture of the Propeny or any part thereol.

5. Harard lossrance. Borrowes shall Leep (he improvements noa existing oF hereafter erected on the Propery insured
against boss by fire, hazards included within the term “eviended coverape™, and such other hazards as Lender may require
and in such amounts ard foe such periods as Lender may require; provided. that Leader shall not require that the amovat of
such coverage evceed that amount of coverage required (0 pay the sums secured by this Morigage.

The insurance carrier providing the insurance shalt be chosen by Borromer subject to approval by Leader; provided,
4hat such approval shall not be unreascoably withbeld. All premivms oo Ensurance policics shalt be paid in the manoer
?rcm'dcd under paragraph 2 Lereof or, if not paid in such manner, by Bodrowes making payment, when due, directly to the :
insorance Carrer. - ‘ . : i

All insurance policies and rencwals thereof shali be in form acveplable to Leader and shall inclode a standard morigage :
clause in favor of and ig form acceptable 1o Lender. Leodes shall have the right to hold the policies and rencuals thereot, !

- and Bortower shall prompily furaish to Lender 2ll renewal notices and all receipts of paid premisms. . In the event of Joss, . i
{
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Borrower shall give prompt notice 10 the insurance carrrts and Lender. Lender may make proof of loss if ot made procaptly
by Bosroaer. _ . . . i
Unless Leader and Bofrower oiherwise agree in wrilinig. insorance proceeds shall B¢ applied 10 restoration of repair of - ]
the Property damaped, provided such restoration oF repair is econcenically feasible and the security of this Mostgage s - :
ot thereby impaired. T such restération of repair is not ecoromically feasible or if the security of this Mocigage would . i
be impaired, the insurance proceeds shall be applied 10 the sums sécured by this Mortzage, with the excess, if any, paid H
10 Borrower. If ihe Property is abandoned by Borrower, o if Borrower fails to respond to Lender within 30 days from the
: date potice is maited by Leader 1o Boerower that the insurance carrier oflers to settfe a claim for insurance beoefits, Leader : v
H isamhwizdmcoﬂedandapplytheimuuoccyooc@dszllmdcr'soplimeilbumrmontimuupaitold:c?ropmy : t
H o 10 the sums secured by this Morigage.
: Unless Lender and Borrower otheraise agree in writing. any such apgiication of procceds to principal shalt not exiend
: of postpone the due date of the monthly installmeats referied to in paragraphs 1 and 2 hereof ot change the amount of
-such instaliments. If under paragraph 18 hereof the Property is acquired by Leoder, all right, titke and interest of Borrower
in and 1o any insurance policies and in aud to the proceis thereof sesultiog from damage 1o the Property prior 1o the sake
or acquisition shall pass to Lender 1o the extent of the sums securod by this Mortgage immediakely priof to such sak of
acquisitaon. :
= ‘ 6. Presenation and Maintenance of Propedty; Leascholds; Condominiums; Planned Unit Developments. Borrower
= ; shall keep the Propetty in good repair and shall pol commit waste o permit impairment of detérionation of the Property
- and shall comply with the grovisioas of any lease if this Moigage is oo 2 ke . M this Mortzage is on 2 unit in 2
condominium of 3 planned unil development, Borrawer shall perforn: all of Borrower's obligations under the declaration
of covenants creatiog or governing the condominium or planosd unit development, the by-laws and regulations of the
condominium of planned unit development, 2nd constitvent documents. 1l a cobdominfum or planned vnit development
gider is executed by Borrower and revorded together with this Mocigage, the coveoants and zgreements of such rider
shall be incorporated into and shall amend and supph t the co ts and agreements of this Mortgage as if the rider :
weee a pait hereof. : T . '
9. Protection of Lender's Security. I Borrower fails 10 perform (he covenants and agreements contained in this :
Mortgage, of if any action cof proceeding is commenced which materially affects Lender’s ioterest in the Property,
including, but nct limited 16, eminent domain, inselvenxy, code enforcement, of arrangenwols of procecdings involving a
banksupt of decedent, then Lender at Leader’s option, upon notice 1o Borrower, may make such appearances, diburse sich
_su$ and take such activn as is pooessary to protect Lendkr's interest, incloding. but not timited to, disbursement of
: “reatonable attorney’s foes 20d entry upon the Property to make repairs. Bf Lender required muortgage insurance as 2
condition of making the Joan secured by this Morigage, Bormowes shall pay the premiums roquired to maintain such
insurance in effect until sch time as the requiremeat for sch insurance terminates in accordance with Bocrower's and
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