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Usxiroms Covexaxts. Borower and Leoder covenint and agree as folkons:

1. Payuest oF Puxcrrar oo Intexest. Bomomer shall prompdy poy when due the principal of and interest on the in-
debredness evidenced by the Nute, prepayitnt a0d hate charges a5 proaided in the Note, and the principal of and interest (o any
Future Advances secured by this Mortgage.

2. Fuxvs sos Taxes axp Ixsumaxce. Subjct to applicatle hiw or w0 2 writen waiver by Lender, Borrower shall pay to
Lender on the day meothly incallments of principa] 2nd interest are payable under the Note, uniil the Note is pod in full, 2 sum
(Berein “Funds™) equal to coetwelfth of the yearly trxes and assesanents which may atlain priccity over this Mertgage, and ground
rents on the Property, if any, plus cocnwelith of yearly peemium installments for hazard insurance, plus ccetwellth of yearly pre-
mium insallments e moagage insunance, if oy, Al as rezsonably estimated initially 20d from time to time by Lender on the basis
o assessments aod bills and reascoable estimates thereof.

“The Funds shall be beld in an imstirutica the deposits o acocunts of which 2re inaured o gurantced by a Federal oo suare
agency (inckoding Lender if Lender is such 2n institotien).  Lerder shall app'y the funds to poy ©id taxes, assessments, insurance
premiems 2ad groand rents Lender may oot charge foe 5o bolding 2nd applyiog the Funds, analyzing said acrount, of verifyisg and
cumpiliog s assessments and bilk, undes Lender poys Borrower incerest ca the Fuads and applicable huw permits Lender to make
such 2 charge. Borower and kender may agree in writing 2t the time of execution of this Mongage that interest on the Funds shall be
paid o Borrower, 2nd unless such agreement i made o 2pplicable Law requires such interess to be pid, Lender shall oot ke required
1o pay Beeromer 2n¥ initrest o1 ©IMIngs ca e Funds. Lender shall give 10 Bomower, withom charge, an annual acounting of the
Funds showing credics and debits 1o the Funds and the parpose for which each Zebit 10 the Funds was made. The Funds are pledged
v addinicnal securits for the sums secured by ibis Monigage.

If the 2mouct of the Funds held by Lender, topether with the Future monthly installmeots of Funds payable prior 10 the
due diws of lases, FssEsaments, ISUTANCE [rOMLUMES 2zd ground sens, shall exceed the amount required 1o pay s2id taxes, assess-
puents, inserince peemiums and greund rents 25 they F2l doe, axch excess shall be, at Bumower's option, either prompily repaid 1o
Bcamtt«aedim!n&xumonmlbbimsaﬂmsd Fucds. 1f the amount of the Funds held by Leoder shall not be
acficicnt 1o paF HAXES, assessmments, insurance premnms 2nd grourd rents as they fall due, Borower shall pay to Lender any 2mount
pecessary 10 make op be Seboieocy within 30 days from the dize notice i maided by Lender to Bomower requesting payment thereof.

Upmpuymlinfuﬂdaﬂmmssecumdhthis;\longzge, Lender shall prompely refund to Borrowcer any Fueds held by
Lender. 1f under panagraph 18 bereof the Property is sold or the Property is othenvise acquired by Lendes, Lender shall apply,
mhm:hmimmu!hulyprixwlhenkoltbehcpeny“ilsxquiﬁﬁm by Lender, sny Funds held by Lender at the time of
spplication 25 2 credit against 1be sams secured by this Meetgage.

3. Arruicanos of Paruesys. Undess applicable law provides othenwise, all poyments received by Lendes under the Note
and paragraphs 1 and 2 bereof shall be apphied by Lender brst in p}mtdmnsppbkwlmdﬂbyBonwaunder paragraph 2
besect, then to interest payable ca the Nese, then 10 the principal of the Noxe, 20d then to interest and principal on aoy Future Advances.

4. Caarces; Liess. Borrower shall pay all taxes, assessments and cther charges, Bnes and impositions attibutable to the
Property which may 2rtain 2 poiccity over this Mectgage, and Yeacehald peyments or ground rents, if any, in the mznner provided
undex paczgraph 2 bereck oo, if moe paid in sach minper, by Buruwer maYing payment, when dee, directly to the payee thereof.
Bocrewer shall promptly fornish o Leoder oIl Notices of zmounts due ucder this paragraph, and in the event Borrowes hall make
parment direcily, Borrowres shall promyaly fumish 1o Lender reccipts evidencing such paymemts. Borrower shall promptly discharge

Bocrower shall zgree in writing 10 the payment of the obligation semcdbymcbliminannnnaacctpu‘bklol.endu,ashl]in
good faith contest such Tien by, o defend enfoccement of such Bien in, Jegal proceedings which cperate 1o prevent the enforcement
dlhelknul«fdmedlhehmaanypcnlm 3

5. Hazarp Intusaxce. Borrower shall keep the improvenxnls oW existing of hereafter erected on the Property insured
againat kss by See, bazards inchoded within the term “extended coverige,” and such other hazards as Lender may require and in such
smourts 2nd for such periods as Lender may require; provided, that Lendec shall not require that tke amount of such coverage exceed
tha amount of coversge required 0 Py the sums secured by this Mongage.

The insurnce camier providing the insurnce <hall be chosen by Borower subject to approval by Lender; provided, that such
approval shall oot be unreasonably withheld Anpumiumsoninmumcpdidessbaﬂbepaidintbcmannﬂpmidcdund«pan-
graph 2 bereof or, if nct paid in such manner, by Boxrosver making payment, when due, direcly to the insurance carrier.

All insurance pobicies and renewals chereot shall be in form acceptable to Leader and shall include a standard mosigage
chuse in favor of 20d in form acceptable %o Lender. Lender shall have the right o held the policies and renewals thereof, ard
Borrower shall promptly furnish w Leoder all renewal notices 3nd all receipts of paid premiums. In the event of loss, Borrower shall
give promplwtictlolhcinmnnctuninand Lender. Lender ma)-makepmofo(]ossifmumde promptly by Botrower,

Unless Lender and Borrower otherwise agree in writing, icsurance proceeds shall be applied to restoration of repait of the
Property damaged, provided such restoration o tegair is cconomically feasitle and the security of this Moxtgage is not thereby
impaired. 1f such ressonation of repRir is 1 cconomically feasible o if the security of this Morngage would be impaired, the insur-
ance proceeds shall be applied 10 the sums secured by 1bis Mortgage, with the exces, if any, paid to Borower. If the Propemty
is abandoned by Borrower, or if Borrower fails 10 respord 1o Lender within 30 days from the date notice is mailed by Lender to
Borsower that the insurznce carrier offers to sewle 2 chim for insurznce benefits, Lender is authorized to colkect and apply the insuc-
ance proceeds at Lender’s option cither 1o restotation of repair of the Propesty o to the sums secured by this Modigage.

Undess Lender 20d Bormower otherwise agree in witing, any such application of proceeds to principal shall ‘not extend or
postpone the due daze of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of such installments.
1t under paragraph 18 hereof the Proparty is acquired by Lender, all right, ide and interest of Borrower in and to 2ny jnsurnce
policies and in and 10 the proceeds thereof resuliing from damage to the Pioperty prior to the sake or zoquisition thall pass to Lender
to the extent of the sums secured by this Motigage immedistely prior to such sale o soquisition.

6. Parseavamiox AND MAINTENANCE OF ProrERTY; LEATENOLDS; Coxposnxiuss; Prassen UxiT DEVELOPMENTS. Borrower
shall keep the Property in good repair and shall pot commit waste or permit impairment of deteioration of the Property and shall
comply with the provisions of any lease if this Mongage is on a leasehold. I this Mottgage is on a unit in a condominium of 2
planned unit development, Borrower shall perform 2ll of Borrower’s obligation under the declaration ec covenants creating of govern-
ing the condominium of planned unit development, the bydaws and regulitions of the condominium of planned unit development,
end constituent documents. 1€ 2 condominium o planned unit development rider is execated by Borrower and recorded wgether
with this Morigage, the covenants and agreements of such rider shall be incorporated into and <hall amend and supplement the cov-
enants and agreements of this Mortgage 35 if the sider were a part heaeof.

7. ProTecTiox of LExpERs Securnmy. I Borrower fails 10 perforrn the covenants and agreements contasined in this Mortgage,
oc if any actica or proceeding is commenced which materially afects Lended’s interest in the Property, including, but et Emited to,
eminent domain, insclvency, code enforcement, of aTEINREmEDts of pioceedings invohing a benkrupt o1 decedent, then Lender at
Lender’s cpticn, upon notxe to Borrower, may make such appearances, disburse such sums and take such action as is pecessary to
protect Lender’s intexest, fchiding, but not limited to, disburcement of reasonable attorney’s fees and entry upon the Property o
make repairs. 1f Lender required mortgage insuran<e as a conditicn of making the loan secured by this Mottgage, Bomewsr shall
pey the premivms tequited to Maintain such insurance in efect until such time as the requirement for such insurance terminates
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