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Uxirory Covexants. Borrower and Lender covenint ard agive as follows:

L. Pavstest ofF Princrpar anp Interest. Borrower shall prompidy pay when due the principal of and interest <n the in-

debredness evidenced by the Nete, prepuyment and late charges as provided in the Ncte, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

9. Fuxps ror Taxes Axp Insumaxce. Subject to applivable haw ¢r to a written waiver by Lender, Borrower shall pay to
Lender cn the day menthly installments of principal and interest are payable under the Note, until the Ncte s piid in full, 2 sum
(herein “Funds™) cqual to cne-twelfth of the yearly taxes and acsessments which may atain pricrity over this Mortgage, and grovnd
rents cn the Propenty, if any, plus onemwelfth of yeary premium installments for bazard insurance, plus cretwelfth of yearly pre-

mium installments fur mertgage insurance, if any, 2l as rezsonably entimated inidally and from tire to time by Lender on the badis
of assessments and bills apd reasonable estimates thereof.

The Funds shall be beld in an institutin the depesits cr accounts of which are insured or gusranteed by a Federal or wute
agencey (including Lender if Lerder is such an imetitunr a). PLender «hall zpply the funds to pay said taxes, assessments, insurane
premivms 2nd ground rents. Eender may not charge fur o hoding znd applying the Funds, analyzing said zcccunt, o verifying and
compiling said assessments and bills, unless Lender puys Borrower interet ¢n the Funds and applicable Liw permits Lender to ruke
cuch 2 charce. Ecrrewer and lender may agiee in writing at the time of exevutizn of this Manigige that interest <n the Furds shall te
psid to Berrower, and unless such agreement is made or applicable hiw requires axch interest s be paid, Lender skall not be zequired
to pay Berrower any intercst or eamnings on the Funds. Lerder shall give to Borrower, without charge, an annual zcccunting of the
Fucds skowing aedizs and debits to the Furds ard the purpuse f.r uwkich each debit to the Furds was made. The Funds are pledsed
as a3dirional swourity for the sums secured by this Mongige.

1§ the am unt of the Funds Eeld by Lender, t gether with the future mrathly insullments of Funds pavable price to the
due dites of nives, assessments, insurance prersiums 2and griund rents, shall eaceed the zecurnt required o pay oid 2aes anes
rments. insunnce premiums and ground rents as they fall duee. such excess chall be. it Berroweds cption. either prompily tepad o
Borrwer or crediced to Borrower oo morikly insnallmens of Furds, If the amount of the Funds keld by Lender shall nut be
sufficient to pay Laver, 2SsE3Senls, INSUIAL

surapce premiums and grourd rests as they fall due, Soorower ¢hall pay to Lender any 2rmiunt
recessary to make up the defciency within 30 diys fr.m the dite notice is railed by Lender w Borrower requesing payment therecd.

Upon payrent in full of 211 sums secured by this Mostgize, Lender <kall promptly refurd to Borrower any Funds held by
Lender. 1f under paragraph 18 kerecf the Property is wld cc the Priperty is ctbenvise aquired by Lender, Lender shall apply,
05 Leer than izmediately pricr o the ale of the Property or its acquisticn by Lerder, any Funds keld by Lender at the time «f
spplikation as a credit against the sums secwed by this Morigage.

3. Arppircamion of Pavmexts. Unless apphicatle Liw provide etherwise, all payments received by Lender under the Ncte
and paragraphs 1 2nd 2 Eercef «hall be appliad by Lender first in payment of armruns payable to Lender by Brmower under parnigraph 2
bered, then t5 interest paratlie cn the Nite, then 1o the principel of the Noze, ard then 1o interest and principal oo any Future Advances.
4. Crarcrs; Ligxs. Borrower shall pay all naxes. avses-ments and otler ches
Pr.gerty which may amin a priority cver this Mostgaze. ard lezceh M puviments of ground rents, if any. in the marner provided
under paragraph 2 bereck cr, if not padd in such minner, by Pormower rz:king pasment, nkea due, directly tot

Borrcwer shall prompty furnish to Lerder all Notxes of zameuomts due uw
parrment

ges. Eres and impusitions atmbunable to the

be pavee therect.
=der this pirzgraph, ind in the erent Borower dhall make
directly, Borroner shall prompdy furnish 1o Lender receipes evidencing such puyments. Borrower shall promptly discharge
any Lien which kas pricrity cver this Momgage: provided. that Borrower <hall not be required 1o discharge any suxch Fen so kaog as
Borrower shall 2zree in writing 1 the payzent of the cbligation secured kv such Len in 2 manner accepuable 1o Lender, ot shsll in
god faith cootest such Een by, o deferd cefcrcerment ¢f exch lien in, legi] precesdings which cperate to prevent the enfcrcement
of the Len o forfeiture of the Properts o any part thereck.

5. Hazarp Issurasce. Borrowmer skall keep the impriiements now exating o beresfrer erected en the Propecty insured
agsint ks by fire, hazards incheded within the term “exterded coversge,” 2nd such ctter hizards as Lender may require and in axch
acurts and for such pericds as Lender ray requirer provided, thet Lender shall ot require that the ammount of such coverage exceed
that amcunt of coverige required to pay the sums sevured By this Mongage

The insurance carrier providing the insurance shall be cho-en by Boorower subiect to approval by Lender: provided, that such
aprreval shall net be unreascnably withteld. ANl premivms on insurance pclicies shall te paid in the manner peovided under pana-
craph 2 kereof or, if rot paid in such marner. by Borrcwer making payrent. when due, dizecdy to the insunince camier.

All izsurance policies and rerewa’s therenf <hall te in Frm accepuble to Lender and chail include a standard morigape
lause in faver of 2nd in Form acceptable w Lender. Lender shall hine the right wo bold tke policies and renewsls therecf, ard
Beerewer shall premptly furnish to Lender all werewal notices and all receipss of paid premiums. In the event of Liss, Borower <l

ive prempt potice to the insurarce carrier and Lender. Lender may make suf o Lss if ot made prompdy by Bormower.
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Upless Lender and Borrower ctbermise agree in writing, irsurance procecds chall be applied 1o restoration ot repair of the
Preperty dimaged, provided such retntin of repair s e remically feasitle acd the security of this Mortgage 5 mt thereby
impaired. If such reswcaation cr repair is eot cconomically fearitle o if the security of this Murigage wouM te impaired, the insur-
arce preceeds <hall e applied o the sums secused by this M rtgaze. with the cxces if any, paid 1 Bomewer. If the Propers
is atandoced by Berower, or if Borrower fails o resperd 1o Lender within 30 diys from the daze nitice is muiled by Lerder 1>
B-rrower thut the insurance carrier cffers to seitle a chim for insurance benebus, Lender is authorized 1o collect and apply the insur-
arce preceeds at Lender’s cption either 9 retiration of repait of the Property o to the tums sevured by this Murrgige.

Un'ess Lender and Borrower ctherwise 2gree in writing. 2ay such applicatin of proceeds to principal hall mot extend e
pouporne the due date cf the maonthly installments referred to in pairagraphs 1 and 2 heref or chinge the ameant of such imtllzent.
If under parazraph 18 heref the Property is acquired by Lender. all right, tide ard icterest of Beorrewer in and to any

folicies and in and to the proceeds theref reuling from damage to the Property prior ©y the sale or acquisi
> the extent f

inaurance

sion shafl pass 1 Lender
the sums secured by this Mertzage immediatedy prir 1o sech sdle o zoquisiten.

6. Preservamios axp Mauntexaxce of Prorervy; LEasenorps; Coxpoauntuss; Prasseo Usit DeEvELGPMENTS
<hall keep the Property in grod repair and shall pot commit waste or permit impainment «t determratin of the Propenty azd +hali
coeeply with the provisitas of any Jease f this Monigige is co 2 Yoaseheld, If this Mortgage is ¢n a unit in a condominiom o 3
tlinned vnit devedipment, Borrowar shall pafirm 2l ef Borr wer's eblimition under the decliration o cusenants creating o § vern-
ing the o =d minfum or plnned vrit devel pment. tte be-liws 3zd resuletions of the wond minium o thinred unis devel pment.
and comaituent decuments.
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If 2 condiminium o plinced unit develrpment rider is exccuted by Borrowwer and recrrled +ogether
with this Morigage, the covenants and agreesents of such rider sl be incorpeorated inn, and shall amend and supplement the con-
¢nants andd agreements of this Mortgage as if the rider were 2 pint kerecf.

7. ProrecTion oF LExver's Securmiv. If Burrower fails to perform the conenants ard agreements orntdned in this Mortzige,
vt if any actin o1 proceeding is commenced which materially affects Lender's interest in the Progeerty, including. but oot Emized 1.
cminent ¢ main, inschency, cede enfircerment, r amangements f procendings inv-hing 2 buokrupe «r decedent, then Lender at
Lerder's ¢pti n. upon notice to Borrower, may make such appearinces, di-bure such sums and tike such actiom 25 &5 nevesary
protect Lender’s interest, inchadicg. tut not Hmited to. dishurement of rezsonible ott rres’s fees and enuy upen the Prpeony 1
rmake requiss. 1f Lender roquired mengige insurince as a crndit.n of making the kan secured by this Mergage, Borrower <ha'l
2y the premivm

ns required to muintain such insurance in effect until such tirme as the requirement for such insurinie nrminates
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