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Uxiroay Covexaxts. Bomower and Lender covenmant and agree as follows:

1. PaymrnT oF Principar axp Isteresy. Borrower shall promptly pay when due the principal of 2nd interest ¢n the in-

' A J
Jdebtadness evidenced by the Note, prepayment 2nd late charges 2s provided in the Note, zrd the principzl of 2nd interesr <n any
Future Advances secured by this Mortzage.

2. Fusps roa Taxes axp Insurance. Subject to applicatle Luaw «r to a writnn waiver by Lender, Borrewer shell pay
Lender on the day moathly invallments of principal and interen are pavitle under the Nute, urnnl the Noze s poid in full, 3 sum

]
(kerein “Funds”) equal 1o cne-twelfth of the yearly taves and a-sesrments which rmay attain pricrity over this Mortgage, and ground ¢
rents on the Propeny, if any, plus coetwelfth of yealy premium insullments for harard insurance, plus cretwelfth of yearly pre- w
mium installments for mertgage insurince, if any, all as rezconably estimated inidally and fr.m time 1o time by Lerndér ¢n the hads -
of asscasmenss and Bl and reascoaMle ecimates thereof. S
The Funds :hill be held in an instituticn the deposits o acovunts of which are insured or goaranzed by a Federal ¢ state C

sgercy Cincluding Lender if Lender is such an instituziong. Lerder shall apply the funds to pay s2id wives, assesymernts, Insurimnce

:. LT (
premiums znd ground rents. Lender may vt charge for so b-lding and 2pphying the Furds, analyzing said zccount, oo verifyizg ard i
compiling said assesvm ) Y
such 2 charpe. Borrovwer and lender cay agr

ce in writing 3t the time of execution of this Murigage that intezest cn the Furds dall te
piid to Borrcwer. and unless such agreerent is made o« applicable law requires such interest ty be paid. Lender shall nc
1o puy DB orromer any intercst or eammin

ents and bilks, unles Lender pays Borrower interest <n the Funds and applicable Law permiss Lender to make l '

t te reguired
g «n the Funds. Lender shall give to Borrower, withoor charge, 2n annes! soccuniing of the
Funds <hcwing crediss and debits o the Funds and the purpce for which exch debit 1 the Furds was made. The Furds are pledaed i
ss additienal weurity for the sums secured by this Mongage.

If the amvurnt of the Funds keld by Lender, t gether with the future meinthly installzments of Funds pavable price 1o the
due dates of tanes, assessments, insurance prem

fgms and goourd rents, shill exceed the smount required to pay said ranes, asess
ments, insunince premiums and greund ot as they fall duel cuch excess <hall te, zt Borrower's option, either promptly repad o
Borreawver or aredited to Borrower ¢n monthly inallments of Furdss Uf the amount of the Funds he'd By Lender <hall not be
sufbcient t [ay 1axes, asscyerments, insurance premiums and grourd rent as they fall due. Burrower shall pay to Lender any 2miunt
necess2ry o make up the deficiency witkin 30 days from the date ritice is ratled by Lender to Brrrower requesting payment thereck.
Upon pavment in full of all sums secured by this Murigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 Eerecf the Propeny is scld oo the Property is ciberwice acquired by Lender, Lender skall apply,
o lizer than immedistely prior > the sale of the Propernty cr its acquisiten by Lender, any Funds keld by lender 3t the time cf
spplication as a credit against the sums secured by this Mortaage.

3. Arpricamion of Pavmists. Unless applicable Liw praide cthenwise, oYl paymerts received by Lender uncder the Nuwe
and pangraphs 1 2rd 2 kereof shall te applied by Lender frst in paymeat of amiunts payable to Lender by Bomower under panagraph 2
berecd, then 15 interess pavatle ¢o the N t¢, then 1o the principsl cf the N2, a=d then 1o interest and principal on aoy Future Advances

3. Crarces: Liexs, Borrower shall pay all tanes, averments 2nd ober chirge, fres and impositizns attribunbk to dhe

Propesty which may atain a pricrity cver this Mertgaze, ard leasebeld payments o ground rents, 1f 2ny, in the manner provided
under paragraph 2 bereck er, if r<t paid in sch menper, by Borrower rmaking parrent, nken due, directly o the payee therect.
B-rrower shall prompty furnish to Lender 2@l Nutices of amaurnts due urder this paragraph, =nd in the event Burrower shall make
parrcent directly, Borrcwer shall proempdy fumish to Lerder receipss evidencing such payments. Botrower shall proompily discharge
any lien which bas prcnty cier this Mongage. previded, thar Borrower <hall not be reguired w0 discharge any such Fen o bog as
Berrower <hill 2zzee in writing to the payment of the cthgtion wevured by such Yien in 3 manrer acceptable to Lender, « shall in
good faith contest such Een by, «r deferd enfuicerent of such ien in, leg:l proceedings which cperite to prevent the enforcement
f the Len or forfeituze of the Preperty or any pan therent.

5. Hazasp Ixsuraxce. Bormrower shall keep the improveminss now exioling of hereafter erected ¢n the Property insured
againct ks by fre, hazards included within the tem “exterded ¢ versge.” and such cther hazards as Lender may require azd in such
amourts and for such periads as Lender may requize; provided. that Lerder shall ot tequire that the amcunt of sich coverige excesd -
that ameunt of coverge required to pay the sums secured by this Moungage.

The incurince carrier providing the insurarce <hall te chicen by Burrower
approval shall net be unreasonably withheld. All premiums en insurance v Licies skall e piid in the manner provided under para-
gtaph 2 berecf o, if ot paid in such marner, by Boerower raking payment, when due, directly to the insurance carrier.

Al insurance poficies and renewals theseck shall be in farm accepuble to Lender and shall incdude 2 sundard metigaze ' .
lause in faver of and in form 2:ceptatle o Lender. Lender shall have the rgkt © hold the policies and renewals therect, ard i
Borroaer shall prompds furmish to Lerder 2l rerenal notes and all receipts of paid premiums. In the event of Joss, Bomower shall
give prumpg Dotice to the insurarce camier and Lender. Lender may make procf of lss if na made prompdy by Bomewer

sabiect 1 approval by Lender: pravided, that such

Un'ess Lerder ard Borrower cilerwie agree in writing. irsurarce proceeds thall be applied 1o resteration ov reqair of the
Property damaged, provided such restiration or repdir s o e mically fenitle and the security of this Moengige is oot thereby
impaired. If such restomation or repair is met e romically feasible or if the security of this Miortgige weuld te impzired, the m.ur-
ance proceeds shall be applied to the sums secured ty this M ogage, with the exces, if any, paid to Borroner. 1f the Property
is atandceed by Borrower, o if Berrewer fails to respard to Lerder within 30 days from the date nadice is maikd by Lender to
Borrcaer that the insurance carrier ¢fers to sett’e 2 chiim for insurance benefits, Lender is autherized 1 colkect ard apply the insur-
ance proceeds at Lender's cption cither 1o restoration <1 repair <f the Property o to the sums secured by this Marrgage.

Un'ess Lender and Birrower ctherwise agree in writing. any =uch appliation of procecds to principal shall rot exxnd er
n sty ne the due date of the monthly instaliments referred 1, in piragrapks 1 and 2 here f or change the ameunt of such inszallments
If woder paragraph 18 berect the Property is acquired ¥ Lender. all right, title a=d interer of Borrewer in iand to any insurince

policies ard in and to the proceeds therect tesulting from damage o the Propeny prict 1o the sale or aoquisitea shall pass t> Lender
to the extent of the sums secured by this Mortcage immediazely prir such cale or zequisition.

6. Perstavarios asp Mastenance of Prorerry; LewenoLrps: Coxposuxiuss; Prasseo Usit Deveropsexys. Borroser )
shall keep the Property in seed repair and shall bt commit waste < permit impairment or Jeteriqation of the Propeny and <hall : :
ormply with the prosisioos of aoy leac if this M-ricage is cn 2 leaseheld. 1€ this Moszgege is <n 2 unit in 2 cndiminium e 2

rlirred vait devek prment, Bormiwer <hall perform 3l of Bt wer’s eBlimatiin under the dexlerstion «f @ovenants creatng €€ g SeIn-
ing the cond minkm or planned unit dever pment. the bvlims 2nd reguleti ns of the o ndominium or planned cait devel poment.
ind comsitvent documents. If 2 copdominium cr planned unit deselepment rider is executed By Borrower and recorded together
with this Morigage, the covenants and zgreements «f such rider shull be incerporated into and shall amend and supplement the cov-
enants and ageersents of this Morngege as if the rider were 2 pan kerect.
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7. Protectios oF LExpen's Securiry. If Borrower fails 1o perform the covenants and agreements contiéned in this Matzage, ) E
| ot if any activn of proceading i commenced which materially 2§exts Lender's interest in the Property, incleding. tut ot Emited 1o,
cmmireat domain, inswlvency, cde nf

forcement. r ammingements 1 proceedings invclving a benkrupe or decedent, then Lender zt
Lender's ptirn, upen potie to Borrwer, may make such a
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rpeirinces, di:burie such sums and tike such zctin as is nedessary 3 o)
prorcct Lender's interat, including, but not Lmited 1o, disbarement f reisnable atrmmes’s fees and entuy upin the Prpenty © <t
male tepairs. If Lender required m nigage inwurande as 2 a nditen of ruking the kan secured by this Memoage, Borroseer <hall -
sy the premivms required to maintain cech insurance in effect untl such time as the requirement for such insurirce torminates
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