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UxiFory COrENANTS. Borrower and Lender covenant and agree as follows: ;

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and intefest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Adrances secured by this Morigage. ‘ %

2. Fuods for Taxes and Insurance. Subjoct to applicable law or 10 a written waiver by Leader. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are pavable under the Note, until the Note is paid in full,

a sum (herein “Funds™) equal to one-twelfth of the yearly tawes and assessments which may attain priority over this t
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance, ,
plus one-twelfth of yearly premium installments for mortgage insurance.f any, all as reasonably estimated initialty and from ‘
time to time by Leader on the basis of assessments and bills and reasonable estimates thereof. .

The Funds shall be held in an institution the depasits of accounts of which are insured of guarantead by a Federal ot m
state agency tincluding Lender if Leader s such an institution). 1 ender shall apply the Funds to pay <and 120y, assessments, s
insurance pretitms and grownd ot Leader may notcharge tor o holding 3ad wpphing the Funds. analyzing said account, '
or verifying and compiling said assessments and bills. unless fender pays Borrower interest on 't

-
he Funds and applicable law o
permits Lender to make swh a charge. Borrower and Fender may agree in writing at the nime of evecution of this Y
Morteage that interest on the Funds shall ke paid to Borrower. and unless such agreement is made or applicable faw i
requires such interest to be patd, Leeder shall not be required to pay Borrower any imterest or earnings on the Funds. Lender o
shalj give 1o Borroaer. without charge. an anaual accounting of the Funds showing credits and debits 10 the Funds and the

purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured ' Lo %4
by this Mortgage.

If the amount of the Funds held by Lender. together with the future meonthly instaliments of Funds payable prior to
the due dates of 1ares. assessments, insurance preminms and ground reats, shall exceed the ameunt required to pay said 1aves, ’
assessments, insurange premiums and grouad reats as ther talt due, such excess shall be, at Borroaer's option, either
promptly repaid to Borroaer or credited to Borroaer on moathly mstaliments of Funds. I the amount of the Funds
held by Lender <hall not be sufficient to pay tancs, asseoments. insurance premivms and ground reats as they fail due.
Borrower shall pay to Lender any amount pecessary o make up the Jeficiency within 30 days trom the date notice is mailed
by lender to Borroer requesting payment thereot.

Upcn payment in full of alt sums secured by thss Morigage. Leader shall promptly refund to Borroaer any Funds
held by Lender. 1 under paragraph I8 hereof the Property o ~old or the Property 1s othem e acquired by Lender, Lender
shall apply, no later than immediately prior 1o the ale of the Property or its acquisition by Lender. any Funds held by
{.2nder at the time of application as a credit against the sums wvuted by this Mortgage. i
3. Application of Payments. Un'css apphcable law provites othernise. ail payments received by Lender under the e
Note and paragraphs | and 2 hereof shali be applied by lender first i payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to nterest pad able on the Note. then to the principal of the Nete, and then o interest and
principal oa any Future Advarces.

4. Charges; Lieas. Borroaer <hall pay all tanes, aseessments and other charpes, fines and impositions attnibutable to
the Property which may attain a priority over this Mortgage. and lcaschold payments or grouad rents. if any. in the manner
provided under paragraph 2 hereof or. of ot paid in such manrer. by Borrower making payment. when dee, directly to the
payee thereef. Borroaer shall promply furnish to tender all rotices of amounts due under this paragzraph, and in the eveat
Borreaer shall make payvment directly. Borrower <hall promptly furnish to Lender receipts ovidenving such payments.
Borroaer shall prompily Jdischarge any Een which has prionty over this Morigage: providad. that Borrower shall not b
required to discharge any such lica so loag ss Borroaer Ghall sgrec in writng to the payment of the oblizgation secured by
such L:en in a2 manner acceptable to Beader. of shatlin good faith contest <wch Lien by, or defend enfercement of such tien n,
legal proveedings which operate to present the enforcement of the Len or forfeiture of the Property or any part thergof.

S, Hazard Insurance. Borrower <hall heep the improvemients £03 CVBLUAZ ©F hereafter ercetad on the Property insured
against loss by fire. hazards included within the term “evtended coverage’. and swch other hazards as Lender may require
and in such amounts and for such perivds as Fender may require: provided. that Lender <hali not require that the amount of
such coverage exceed that amount of coserage requsred to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance <hall be (hosen by Borrower subject to approval by Lenders provided.
that such approsal shall pot be unreasonably withheld. Al premivms on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or.if rot paid in such manner. by Borrower making payment. when due. directly to the
insurame carrief.

Allinsurance policies and reasa als thereot shali be i form eocept
clause i favor of and in form acveptetle o Lender. Lender shall have the right to hold the policies and rencwals thereof.
and Borroer shall prempily furnish to Lender ali reneaal notices and all receipts of paid premiums. In the event of loss,

Borroaer shall give prompt netice to the insuranie carrier and 1 ender. Lender may make proot of foss af not made promptiy
by Borroer.

able to Lender and shall incTude a standard morigage

Unless Lender and Borroaer etheraisg agree in WRLng. insufame procecds shall be applied 1o restoration or repair of
the Property Jdamiaged. provided such everation of repair 1 covnomivatly feasble and the security of this Mortgage
rot thereby impaired. If sech restoret.on or repar 1 rot cvenemically feasthle or af the secunity of this Mertgage would
be impaired. the insurance provesds shail be applied to the sums secured by this Mortgage. with the excess. if any. paid
1o Borrower. If the Properny is shandoned by Borrewer, vial Borrower fails to ropond to Fender within 30 days from the
Jdate notice is matted by Lender to Borrower that the sdsuranue Carrey otfers o settle a cleim for insurance benefits, Iender

is authorized to collect and apply the insurance proceeds at Lender's option either to restoranien of repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borroser otheraise agree in wnting. any such application of proceeds to prireipal shall noi evtend
or pestpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1f uader paragraph 18 hereof the Property s acqurred by Lenders all nght, tile and interest of Borroaer
in and 1o any insurance poliics and in and o the proveads thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the eatent of the sums secuted by this Mortgage mimediately prior to such sale or
acquisition.
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6. Prescrvation and Maintenance of Property: Leascholds; Condominiunis: Planned Unit Developments. Borroaer
shall keep the Propenty in good repair and shall pol commitl waste of peImit impairment or deterioration of the Property
and shall comply with the provisiens of any lease if this Morigege s on a Jeasehold. If this Mortzage i5 0N a unit in a
condomininm or a planned unit development. Borroaer shatl pesferm all of Bojroaer’s cbhigations under the declaration
of covenants Creating of govermag the cordominium or f sreed umit development. the by-laas and regufations of the
cerdominium or phinsed uait development. wnd cenatitieat docnmrerts B o condemirium of ploaned oot deselopment
prder 15 viectied by Borrewer and recerded together with thes Morigaze the wosern.
shall be incorporated inte and shall amend and supplivment 1
were a part hereof.

imts and agreements of cch nder
he wonenants and agfeements of this Morrgage as of the rder )

=]
7. Protection of Lenders Security. 1f Borrower fals 1o perform the covenants and agreements contained in this ()
Mortgage., or if any acton of proveeding s commienced which muatceially affects Tender's intetest in the Properiv. 5
including. but not limited to. eminent domain. insohvency. code enfoercement. or arrungements of provecdings invelving a i‘
bankrupt or decedent. then Lender at Lender's option. upon notice to Borreacor. may make such appearances. diskure such Y
sums and take such action as is pecessary to profad Lenders nterest. melinding, but not Jimited to. dishursement of 2')
reasonable attorney’s fees and eatry upon the Property to make repairs. I Tender required morigage insurande as a <
condition of making the loan ecured by this Morgage. Borroacr shall pay the preniams required to maintan wich . .
insurance in ctfect until such tme as the requirement for ~uch msuianve terminates i weverdance with Berrowed’s and -
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