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Ustrors CovENanTs. Borrower and Lender covenant and agree as follows: G!’ 3 .‘fib-‘.

1. Payment of Principal and Interest. Borrower shail promptly pay when due the principal of and interest oa the |

indebtedness evidenced by the Note, prepaymeat and fate charges as provided in the Note, and the prircipal of and interest
on any Future Advances secured by this Morigage.

2. Fuads for Taxes and Insurance. Subject 10 applicable law or to 2 written waiver by Lender, Borrower shall pay
to Lender on the day moathly installments of principal and interest are payable under the Note, until the Note is paid in full.
2 sum (herein “Funds™) equal 10 one-tueifth of the yvearly tangs and assessments which may attain priodity over this
Mortgaze. and ground rents on the Property, if any. phis one-tuelfth of vearly premium instaliments for hazard nsurance.
plus ooe-tw elfth of yearly premium instalioents for moetgage insurance. if 2ny. all a3 reasonably estimated initially and from
time to time by Leoader on the basis of assessments 2nd halls and resscnable estimates thereof. ) iy

The Funds shall he beld in an institution the deposits or accounts of which are insured or guaranteed by a Federal or ’ | w C
state agency (including Lender if Lender is such an institution). | eoder shall apply the Funds to pay said taies, asessments,
insurance premiums aod ground rents. 1ender may not charge tor so holding and applying the Funds, amalyziog s3id account, -
or verifying and compaling said assessments and hils. unless Lender pays Bocrower iaterest on the Funds and applicable law : . i
permits Leader to make such a charge. Borreaer and Lender may agrae in writing 31 the time ¢of ewecution of this :
Mergage that interest oa the Funds shalf be paid to Borroaer, amd unbess such 2greement s made of applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borroaer any interest or earaings oa the Funds. Lender
skall give 1o Borroaer, without charge. an annual 2i¢ounting of the Funds shoaing ceedits and Jebits 0 the Funds and the

purpose for whih cach debit 0 the Funds was made. The Funds are pledged as additional security for the sums sesured f..
by this Mortgage

L
If the armount of the Funds held by Lemder. together with the future moathly installments of Funds payable prior :
the due dates of tines, assessrrents, inserance premiums and groumd rents. shall evcend the amount reguired to pay said taxes,
assessmints, nsurance premiums and ground rents as they fall due. sach ewess shall be. at Borroaer's opticn, either
peomptiy repaid to Borroaer o« credited 1o Borrower oo monathly instalimeats of Funds 1f the amount of the Funds
keld by Lender shall act be sufficient 1o pay 12185, assessmwnis. imsurance premeums amd ground reats as they 12} due.
Borroaer shall pay 10 Lender 27y amount nevessany to male up 1he deficieny within 30 days from the date notice s mailed
by Leoder to Borroaer request:ng paynwent therent

Upon payment 1 full of 2!l sums secured by this Morrgage. Lender shall prompily refund to Borrower any Funds
held by Lender. I veder paragraph 18 herect the Property n sold or the Property s othera ise acquired by Lender, Lender
shall apply. ro Jater than immediately prior 1o the <ale of the Property or its aquisition by Lender, aay Funds hetd by
Lender at the tme of appiication as a cradit 2za:nst the sums secured by this Moctzaze.

3. Application of Paymeats. Unless applxable lan provnis otheraise. afl payments reveived by Lender unkr the
Nofe and parazraphs 1 and 2 hereof shall be apyi=d by Lender fint 1n payeoeat of amounts pavable 10 Lender by Borroaer
under paragraph 2 hereof. then (0 interest payabic oo the Nowe. thea to the priccipal of the Note, and then to interest and
pracipal on any Future Advances.

4. Charges; Biens Borroazr shall pay all fanes, asssaments and other charges, fines amd impositons attnbutable to
the Property which may atain 2 priority oser this Mortzage. and kasehold payments of ground rents, if any, in the manoer
provided under paragraph 2 bevedf orf rot p2d in sixh manser, by Borrewer miking payment. when doe. Jrecty to the
pavee thereof. Borroaer shall prompriy furnssh o Lender 21 notices of amounts due under this paragraph, 2od in the event
Borroaer shall make pavment directiy. Borroaer ¢hall prompaly fornish to bender receipis eviker~ing such payments.
Bocroaer shall prompily discharge any lxn which has prondy ceer this Movizage: provided, thy Borrower shall ot be
reqared to d.scharge any sech Ien so keng as Borroaer shall agree in wriling to the paymend of the oblgatien secured by
such Bien in 2 manner aocepiabic to Lender. o shall in good f251h contest such Bien by o defend enforcement of such lZen in,
Lezal proceed.ngs which operate to prevent e enfercerment of 1he Len of forfeiture of the Properiy or any part thereof.

5. Harzard lassrasce. Bocroser shall heep the improsoents nova exnting of bereafter erected on the Property insured
against doss by fire, hazards ixleded withan the term —etended coverage”, and such other hazands as Lender may require
a0 521 such 2mounts and for sch periads 2s Lender may require: providad. that Lender shall net reguire that the amount of
such coverage excead that amount of coverage required to pay the sums sevured by this Monzage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender, provided,
that such approsval shafl ot be varezsoasbly withheld. AH premivms on insurznce policies shafl be faid in tht manaer
provided uader paragraph 2 berev! or. of pot paid i3 sch manrer. by Borroaer making payment, when duoe, directly to the
INSUrae Carner.

All insurance palxies and rencazls therect sha'i be in form acceptable 1o Leader and shall isclude a standard mongage
clause in favor of ard in form acceptable to Lender. Lender shail bave the righi to hold the polices and renewa a2’ therecd,

and Borrower shall prosapdy furnish to Leader all rereaal notwe and all receipts of padd premiums. In the event of Yoss,

Borroaer shall give prompt notce 10 the insurane Carwer and Lender. Lender may make proof of ks if not made prompuily
by Borrower.

ey

Urless Lender and Borrower (bera ing 227¢¢ 0 B kg, insurance procecds shatl be appled 10 restevation or repair of
the Propeity damaged. provided sich roiorzion of repait 18 eocaoinically feauble and ihe security of this Mortgage is
net thereby impared. Bf such restoration Of repat s oot ccocomivally feasible of if the security of this Mortgage woul
be impared. the insuranve procends shali be appled to the sums sevured by this Morizage, aith the ewcess. if any. G
o Borrower, 1t the Properns 5 2hamdoced by Boxereaer. of of Borroaer fa:ls to respoend to Lender within 30 days from the ) -
Jate potice i maked by Lender 1o Borroser (hal the insurane carrier offers o seftle 2 claim for isurawe benefits, Lender
is authorized to collect and apply the 1nsurarce proceeds at Lenmder's option either §0 (estoration o repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Boarower others o6 22068 N WAL, 20%
of postpone the due Jate of the moathly msta'tmeats referred to .
such istaliments. If umder paragraph 18 bereof the Property is aoquired by Lender, all right, titke and interest of Borroaer .
in and 10 a0, iasurance poliies and inand o the peocesds thereof resuiting from damage o the Propenty prios 1 the sak
or 2crsition shali pass to Lender to the event of the sums securad by this Mortgage immedarly pior to sch sale of
20GUisilaon.

6. Preservation and Mainteaance of Pioperty: Leaseholds; Condomirizms: Planned Usit Developments. Borroacr
shall keep the Properiy in good repair and shall nod commit waste of permit impairment of detericration of the Property
and skall comphy aith the provisicas of any lease f this Mortzaze is oa a kaschold. i this Mormzage is on 2 unit in 2 :!
condominem of a planned umt Sevelipirent Borrower shall perform alf of Borreaer's obirgatxas under ihe declaratxoa "
of covenanls crealting of governng the condommivm or plicned unit development, the by-lass ard regulatioas of the N
coedominium of planoed unit &relopment. and constitoent documents. I a condominium of plannad urit dvelopoment -
nder is executed by Borrower and revecded togetker with this Mortgage, the covenants 20 agreements of sech rder

shall be incorporaiad meo 2nd shall amend a0 wupplerent ihe cosenants aod agreements of this Mortgage as if the nkr .
were 2 part hereof.

7. Protection of Lender’s Secwrity. If Boerroaer fals 1o perform the covenants and agreements contained in this

Mortzage. of f a3y nton of proveeding s oo menced which materiafly affects Lemders interest B the Progerniy.

wweludimg, but rot Bruted to. emnnent dotman, imwlieroy. ol enforiement, o arrangerenls of proceadngs mvehing a

Barkrupt of decedent, then Lender at Leoder's cpuon. upen notie To Borrower, may mike sch appearances. disturse sh

sems and take sach avthon as s pevessary fo protad Lerders mterest, including. but not lmited to, disbursement of

reascnatle atiorney’s fecs and eniry upon the Propeny W make repairs. M Lender roquired mortzage insurance as 2

condition of making the kan securad by this Morigage. Bormoaer shalt pay the premiums reguired w maintzin sxh

l_ insurance in ¢fect urtil such time as the roguirerment for such insurance terminates in accocdance with Borrewers and
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such appikarion of proceads to principal shafl oot entend
in parazraphs 1 and 2 bereof or change the asmount of
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