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Untroas CovENANTS. Borrower and Lender covenant and ageee as follows:
1. Payment of Principa) and Interest. Borrower shall promptly pay when due the principal of and interest ca the

indebtedness evidenced by the Note, peepayment and Iate ¢charges as provided i the Note. and the principal of and interest
on any Futare Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject 1o applicable faw o 10 2 written waiver by Lender, Bomrower shall pay
to Lender on the day monthly instaliments of principal and intérest are pavable under the Note. until the Note is paid in full, b
2 sum (herin “Fusds™) ogual 10 cae taelfih of the yeardy taves and assgusments which may attain prvity over this ; m\
Mortgage. ard ground rents on the Propeaty, if any. plus cae-twelfth of yearly premium installments for hazard insurance. : i
plus cne-taclfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably cstimated intially and from ; ’r\
time 1o time by Lender on the basis of assessments and bills and reasonable estimates thereof. ) : ¢

The Funds shall be beld in an institution the deposits or accounts of which are insured or guarantced by a Federal of .
state agency tincluding Lender if Leader is such an institution). 1 ender shall apply the Funds to pay said (aves, assessments, O«
insurance premiums and ground rents  Lender may not charge for so holding and appiying the Funds, analyzing said account, -
or \cfifying and compiling said assessments and hills, unless Lender pays Botroaer interest on the Funds and applicable law ' [T }‘_sj
permits Lender to make such a charge. Borroaer and Lender ma) agree in writing at the time of ewcution of thrs ‘
Mortgage that inferest on the Funds shatl be paid 1o Borroaer, and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall rot be required to pay Borrow er 2any interest or earnings on the Funds. Lender
shall give to Bocrower. without charge, an annual accounting of the Funds shoaing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds hedd by Lender. topether with the future monthly indtallments of Funds payable pricr to
the due dates of taves, assessments, insurance premiums and ground rents. shall excead the amount required o pay said taxes,
assessments, insuranve premivms amd ground rents as they fall due. sich ecess shall be. at Borroaer's option. either
promptly repaid 1o Borrower of credited to Borrower ca manthly imstaliments of Funds If the amount of the Funds
held by Lender shall pot be suffcient [0 Pay [anes. assessments. IMUIAnce premiums and ground rents as they fall due.
Borrower shall pay 1o Lemder 20) amount mevessdfy (o make up the deficrency within 30 days from the date notice is maikd
by Lender 10 Borroaer requestiog payment thereot

Upon payment in full of afl sums secured by thes Morrgage, Teader shall promptly refund to Bosrraer any Funds
heid by Lemder. If under parazraph 18 hereof the Progerty s sold or the Propenty is otheraise acquured by Lender, Lender
shall apply. o later than immediarly prior 10 the sale of the Propenty or us acquisition by Lender, any Funds held by
Lender af the time of appiication as 2 crodit 2zainst the sums sevured by this Mortzage

3. Application of Paymests Urless apphicable laa provides othernise. alt payments received by Lender under the
Nete and paragraphs 1 and 2 kereof shalt be apphed by Lender fint in payvment of amoonts payable 10 Lender by Borroaer

under paragraph 2 kereof. then 1o interest payable oo the Note. thea o the principal of the Note. and thea to interest and
principal oo any Ferure Advances
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1. Charges; Licos. Borroazr shall pay all tanes, assessments and ogher charges, fises and imposuions attnibetabie to
the Propecty which may atain a pronty over this Morzage. and leaschald payments or ground rents, if 20y, in the maaner
provided under paragraph 2 kereof or. if oot paid in soch manrer. by Borrower making payment, when due. direcily to the
payee thereof. Borrower shall promptly furnssh to Lemder all notices of amounts Jue under this paragraph, and in the eveat
Borroaer shall make pavment directy. Borreaer shall prompily fuenish to Lender receipts evidencng siwh payments.
Botroaer sha'l prompxly discharge any Ixa shich has prority over this Mortgaze: provided, that Borrower shall not be
reguired 1o discharge any sich en so kong as Borroaer shall agree in wnnng to the pavment of the cbligation secured by
such Iien in 2 manner accepizbie to Lender. or sha!l in good faith contes sixch ien by, oc defend enforcement of such hen in,
kegal proveed ngs which operate to prevent the enforcement of the t2a or forfeiture of the Property of any part thereof.

5. Harard lassrance. Bormroaer shall Leep the improremwenty £oa euisting of hereafter crected on the Property insured
2gzainst 1oss by fire. hazards inchaded within the term “entended conerage”. 2nd soch other hazards as Lender may require
and in soch amounts and for soch periads 2s Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed thai amoont of corverage required to pay the sums sacured by this Morizage.

The insurance carrier providing the nscrance shall be chowen by Borreaer subject 1o approval by Lender; provided,
that sach zpproval shall not be unreasoeaMly withheld. All premiums on jnsurance policies shall be paid in the manoer

provided under paragraph 2 hereof o, 1if 6ot paid in sixh manner. by Bocroacr making paymeat. when due, directly to B
ISUT2De CAFrer.

All insurance policies and reneaals thereof shall be in form acceptable to Lender and shall include a standard mornzage
clase in favor of and in form acceptable to Lender. Lerder shall have the right to hold the policies and renewaals thereot.
and Borrower shall prompily furnish to Lender 2!l reneaal notwes 20d il receipis of paid premiums. In the event of Joss,

Borromer shall ginve prompt notice to the insurance carrier and Lender. Lender may mazke proof of Yoss if cot made promply R
by Borroaer.

Ur'ess Lender and Borroser otheraise 2zree in whiting. insutawe proveads shall be applzd 10 resteation or repair of
the Propeny Jamaged. provided soch roiorat:on ©f repair s cccnomicaily feasible 2ad the security of this Morgaze s
not thereby impaized. If sach restoratron of repair 5 rot economically feasible or if the secunty of this Mertgage would
be impared. (he nsurance procends shall be applied 19 the sums sevured by this Morgage. with the evcess, if any, pad
1o Borrower. If the Propemy s abandoned by Borroser. or it Borroaer fails to respond to Lender wathin 30 days from the
dare potice is maited by Lender to Borroaer that the insurance carrier offers 1o settle 2 claim for insuraoce bemefits, Lender
15 authorized to cotfect and apply the insurance proveeds at Bender's option eiber restoration of repair of the Propenty
or to the surms sevured by this Mortgage.

Urless Lerder and Borroaer otheraise agree in ariting. any sich applicanion of procesds 1o principal shall not exiend
or postpone the due date of the moanthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
soch irstaliments. | under paragraph 18 hereof the Property is acquired by Lender, ail nght, tite and izterest of Borrower
in 2nd 10 20y insuraswe polrwes and in amd 10 the provends thereof resuliing from Jdamage to the Propenty prior o the sale
of aqEsiton shall pass to Leoder 1o the curent of the suns secured by this Mortzage immediately prior to such sale or
2cquisition.

6. Presenation and Maigtenance of Property; Leasehotds; Coadominiums; Planned Unit Developments. Borroser
shall keep the Property Ia good repair and shall not commit waste Of permit impairment of deterioration of the Propeny
and shall comply with the provisions of any Rease of this Morngzage s on 2 keaschold. If this Mocigage is on 2 unit n a
cocdominium of a planed wmit development, Bogroaer shall perform all of Borrower's cbligations urder the dxclzration
of covenants creating of goserming the condommizm or planned unit development, the by-laws and regulaticas of the
coclominium or planoed unit developmeni. and coastitent Gaurents. 1 2 condoininfem of planned unit development
rider is evecuied by Borroser and recorded together with this Mortzage. the covenants and agreements of such T :
shall be incorporated icto and shall ansend and supplement the covenants and agzreements of this M

orizage as if the rider
aere a part bercof.

7. Protectioa of Lesder's Security. 1f Beroaer fals to perform the covenants and 2zieenwnts contained in this
Morpze, of f Ay KOO of proveedng comrenved whah marerially afects Lender’s iorerest in the Propery.
includiag. but rot Tmited o, emunent doman. sy, code enfcreement. of armngements of poneedings velvog a
Bankropt o devedent, then Bender at Lender’s option. upen noie 1 Borrower, may make such appeananves, disburse such
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sums and take soch actioa as s pecessary o protet Leader's nierest imclinding. but not Himited to. disbursement of

b Lender required mortgage insurance as a
Borroser shall pay the premiums required to maintaia such
asurznce terminates i accordance with Borrosers and

reascnable atteimey's fees and entry upon the Properiy Lo make repairs.
cordition of razking the koan secured by this Mongzage.
iosurance in effect unti} sixh Ume as the requirement for such o
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