Usitorst Covesanes. Borrewer and Fender coneeant and agree as Totheas:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the priecipsl of and wterest on the
indebredness evidenced by the Note, prepayment and Late charges s provided i the Note, and the prinapal of and interest
on any Futore Advances secured by this Mortzage

2. Funds for Taves and Insurance. Subiect to applicable Law or to @ witten waiver by Feader. Borronacr shall pay
1o Lender on the dav moathly instaliments of principsl and interest ore payable under the Note. untl the Nere iy paid o falh,
a sum thercin “Funds”) equal to one-taclfth of the yearhy taves and awcesments which mayv attain privrity over this
Mostgaze. 2nd ground rents on the Property. if any, plus one-iwelith of yearly prennm instaliments for hazard insurance.
plus onc-twelfth of yearly premium instalimenis for mongaze msaranve. af =ov. atl us reasonably edimated initially and from
time to time by Lender on the basis of assessmenis and bills and reaseonable estimates thereof.

The Funds shali be held in an institution the deposits of wovounts of which are insured or guaraniced by a Federal or
state agency tincluding Lender if Lender 1s such aninstitutiony. Lender shatl apphy the Funds to pay said tanes, assessments.
insurance premiums and ground rents. Fender may rot charge tor ~o holding and apphing the Funds. aralyzing said ascount,
or venfying and compiling said avewsments and bills. untess Tender payy Borroaernterest on the Funds and applicable law
perouts Lender to make such a charge Borrower and Lender may agree i wriling 2t the time of cvecution of this
Mortgage that interest on the Funds shall ke paid to Borroaer. and vnless such agreement is made or apphicable law
requires such interest to be paid. Lender ~hall not be reguired to pay Borroaer any interest of carnings on the Funds, Lender
shall ghve to Borrower, without charge. an annual zocounting of the Funds showing credits and debits to the Funds and the
purpose for which each Jdebin 1o the Furds was made. The Punds are pledged as additional secunty feor the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, tozether with the future monthly instalimenis of Funds pavable prior to
the due dates of 13ves, assessmenis, insurarce premiums and ground reats shali evceed the smouni required to pay said tases,
assessmients. msurance premioms and gronnd rents as they fall dues such eacess shall be. at Borroaer’s opuion, enher
prompily repaid to Borroaer of credited 1o Berrower on monthly anstallments of Funds. If the amount of the Funds
held by Lender shall not be suificient 10 pay 1a3es. 3ssCsmenls. INMurane premiums and ground reats as they fall due.
Borrewer shall pay to Lender any amount recessan (o make up the Jeficiensy within 30 Jdays from the date notice is mailed
by Lender ta Borrower requesting payment thereol.

Upoen paymeant in foll of al! sums secuted by this Mortgage. 1 ender shall promptly refund to Borrowzr any Funds
held by Tender. If under paragraph IN heieof the Property is <old or the Property 1s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the ~ale of the Properiy or its acquisition by Lender. any Funds held by
Lender at the ime of application as a credit agamnst the sums secured by this Mortzage.

1. Application of Payments. Unless applivable law pronides otherwice. all payments receined by Lender under the
Nate and paragiaphs 1 and 2 hereof shall be applied by Lender finstin paymient of amounts pavable to Leader by Borroaer
under paragraph 2 hereof, then 1o interest payable on the Nowe then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer ~hall pay all 1aves, assessments and other ¢harges, fires and impusitions atinibatable to
the Property which may attain a priority over this Mortgage. and leaschold payments o1 ground rents. if any. in the manner
provided under paragraph 2 hereof o, if not paid in such manner. by Borroacer making payment. when due, directly to the
payee thereof. Borrower shall promptly furnish o Lender all notices of amounts Jdue under this paragraph. and in the event
Borrower shall make payment directiv. Borrower shall promptly furnish to I:nder receipts evidencing such payments.
Borrower shall prompily Jdischarge any lien which has prronty over this Morigage: provided. that Borrower shall not be
required to discharge any such licn <o fong as Borrewer shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in govd faith contest such lien by, or defend enforcement of such lien in,
legat proveedings which operate to prevent the enforcement of the len of forfesture of the Property or any part thereof.

5, Hazard Insurance. Borrower shall heep the improvements noa evisting or hereafter crected en the Property insured
against loss by fire. hazards included within the term “entended coverage . and stich other hazards as Lender may reguire
and in such amounts and for such poriods as 1 ender may require: provided. that Lender <hall ot require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Morrgage.

The insurance carrier providing the insurance shall be chesen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonzbly withheld. All premiuvms on insuranve pohcies shall be paid in the manner
provided under paragraph 2 hereof o if not paid in sech manecr. by Borroaer making payment. when due, directly to the
Insurance carcier.

All insurance policies and renewals thereol shall bein form oceptable to I ender and shall include a standard mortgage
clause in favor of and in form acceptable o Lender. Lerder <hall have the nght to hold the policies and renewals thereof.
and Borrower shall premaptly furnish to Lender all rerewat notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carner and Lender. Leader niay make proof of loss if not made prompily
by Borroacer,

Un'ess Lender and Borrower otheraise agree in wrniing. insurarce proveeds shall be applied to restoration or repair of
the Property damaged. provided sech restoration o reparr is ccoremically feasible and the security of this Morigage 15
not thereby imparred. If such restoration or repair is noet coonvmically feasible of 1f the security of this Mortgage would
be impaired. the insurance proceads shall be applied to the sums <ecured by this Mortgage. with the excess, if any, paid
to Barrower. 1 the Property is abandoned by Borroaer. or it Borrower fails to respond to Lender within 30 days from the
Jate notice is mailed by Lender to Borrower that the insurance carrier offers to settle a ctaim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at beader's option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Bortower otherwise agree i writing, any such application of proceeds to principal shall pot extend
or postpane the due date of the monthly invallments seferred to in paragraphs 1 and 2 hereofl or change ihe amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, utle and interest of Borrower
in and to any insurance policies and in and to the proveeds thereof resulting from damage to the Property prior to the sale
or acquisition shail pass to Lender to the exteat of the sums secured by this Mortgage iminediately prier to such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments, Borrowcer
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on a leaschold. 1€ this Mortgage is on a unit in a
condominium or a planned unit development, Borrower shall perferm i of Borrower’s obligations under the declaration
of covenants creating of goverming the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents. 1T condominium or planned vnmit development
rider is evecuted by Borrower and recorded together wath this Mortgage. the covenants and agreements of such nider
shall be incorporated into and shall amend and supplement the covenants and agreemients of this Mortgage as if the rider
were a part hereof.

9. Protection of Lender's Security., If Borrower fails to perform the covenants and agreements contained in this
Morigage, or if any action or proveading 15 commenced which materially affects Lender’s interest in the Properiy.
including. but not himited to. eminent domain, msolvency. code enforcement, or arrangements or proveedings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice to Borrower. may make such appearances. dsburse such
sums and take such action as is necessary to protect Lender’s interest. including. but not limited to. disbursement of
reasonable attorney’s fees and entry upon the Propernty to make repairs, If Lender reguired mortgage insurance as 4
condition of making the loan secured by this Morigage. Borrower shall pay the premivms required to maintain such
insurance in offect untl such time as the requirement fer such nsurance terminates in accordance with Borrower's and
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