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UNIEQRM COVENANTS Borroaer and Lender cowvenant and agree as folloas E

1. Paymeni ol Principaland Intetresl. Borroaer shatl promptiy pay ahen duethe pnncipal ot andinterestonthe indebtedresseadernced
by the Note. prepayment and late charges as provided in the Note, and the princspalof and interest on any Future Advances secured by -
this Mortgage R

2. Funds for Taxes and Insurance. Subject to applicable law of 10 8 wainer by Lender. Borroaer shall pay toLender onthe day montnly
instaliments of principal and interest are payable under the Note, untilthe Note ispasdinfull asum (herein Funds™j equaltoore-taeitih
of the yearly taxes and assessments which may attan prionty over this Mortgage. and ground rents on the Propeity. f any, plus one-
tacifth of yearly premium instaliments for hazard insurance, plus one-taeifth of yearly premivminstatiments for mortgage insurance, st
any, alt as reasonably estimated initially and from time totime by Lendar on the basis of assessments and bills andreaspnableestimates
thereol.

The Funds shail be held in 2n insttution the deposits or accounts of which are insured or quaranteed by a Federa! or slate agency
{including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments. insurance premiums and
ground rents Lender may not charge for so holding and applying the Funds. analyzing said accounl. or verifying and compiting said
assessments and bills, unless Lender pays Bofroaer interest on the Funds and appicable law permits Lender to make such a charge
Borroner and Lender may agree in writing at the time of execution of this Mortgage thatintérest on the Funds shali be paid to Borrower,
and un'ess such agreement is made or applicable taw requires such interest to be paid, Lender shall nol berequiredtopay Borroaerany R
intarest of earnings on the Funds. Lender shatl give 10 Borrower, withoutcharge. an annualaccounting of the Funds showing credils and -
debits to the Funds and the purpose for ahich each debit 1o the Funds was made. The Funds,ifany, are pledged as additional secufnity for :
the sums secured by this Mortgage

if the amount of the Funds held by Lender, 1ogether with the future monthly instaliments of Funds payable prior to the due dates of
taxes, assessments, insurance premiums and ground rents, shatl exceed the amount required 10 pay sa:d taxes, assessments insurance
premiums and ground rents as they fali due, such excess shail be. at Botroaer's option, either promptiy repaid to Borrgaer or credited to : - . ﬁj
Borroaer on monthly instatiments of Funds 1f the amount of the Funds hetd by Lender shalt eot be sufficient to pay taxes, assessments, E oo
insurance premiums and ground rents as they falt due. Borrower shall pay to tender any amount necessary to make up the deficiency

ithin 30 days from the date notice is mailed by Lender to Borroaer requesting payment thereof

Upon paymentin full of ali sums secured by this Morigage, Lendershall prompliy refundto Borroaer any Funds held by Lender. If
under paragraph 18 hereof the Property is sold or the Property is otheraise acquired by Lender. Lender shall apply. no later than
immediately prior to the sa'e of the Property of its acquisition by Lendes. any Funds held by Lender atthe time of application as a credit
against the sums secured by this Moftgage.

3. Application of Payments. Unless applicable law provides otheraise. al paymentstecened by Lenderunder the Note and paragraphs
t and 2 heceof shall be apptied by Lender frstin payment of amounts payable to Lender by Borroaer under paragraph 2 hereof. thento .
interest and the principal on the Note and then to interest and pnncipat on any Future Advances

4.Charges; Liens_ Sorronershall pay a'l {axes. assessments and other charges, F:nes andimpositions attnbutabletothe Property which
may attain a priority over this Morigage, and leasehoid payments of groundrents. i any. inthe manner provided under paragraph 2 hereof
or. if not paid in such manner, by Botroaer making payment. when due. drectiy 1o the payee thereol Botroaer shall promptiy turnishto
Lender all notices of amounts due under this paragraph. and inthe event Borroaer shall make payment dwecily, Borroaer shall promptly
furnish 1o Lender receipts evidencing such payments. Borraacr shall promptly discharge any tien which has priority over this Mortgage:
provided, that Borrower shall not be required to discharge any such lien so long as Borroaershattagree in writing to the payment of the
obligation secured by such Len in a manner acceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of
such ken in, tegal proceedings which operate 1o prevent the enforcement of the len ot focfeiture of the Property or any part thereof.

5. Hazard Insurance. Borro aer shall keep the improvements now existing or hereafter erected onthe Property insured against ioss by
fire. hazards included within the term “extended coverage™, and such other hazards as Lender may require and in such amounts and for
such periods as Lender may require; provided. that Lender shail not require that the amount of such coverage exceed that amount of
coverage required to pay the sums secured by this Morlgage

Theinsurance carrier providing the insurance sha'lt be chosen by Botro aer subjectio approval by Lender, provided, that such approval
shall not be untreasonably withheld AH premiums oninsurance policies shalf be paidinthe mannes provided under paragraph 2 hereof or,
if not paid in such manrer, by Borroaer making payment. when due.’d rectly to the insurance carrier. .

Ali insurance policies and renewals thereof shali be in form acceptable lo Lender and sha¥l include astandard mortgage clauseinfavor
of and in form acceptab'e to Lendear. Lender shall have the rightto ho!d the pohcies and reneaa’s thereof, and Borcower shall promplly
fuinish 1o Lender all rerewal notices and a'l receipts of paid premiums. In the event of loss. Borroaer shal give prompt notice to the
insurance carrier and Lender. Lender may make proof of 1oss «f ot made promptly by Borroaer

Urless Lender and Borfoaer otheraise agree in anting. insurance greceeds shati be appled to restoration or repar of the Propertly
damaged, provided such restoration or repair is economicalty teasible and the secufdy of this Mortgage is notthereby impaired. 1f such
restoration of repair is not economically feasible orf the security of th.s Mortgage aould be impaired, the insurance proceeds shall be 1
apotlied 1o the sums secured by this Mortgage. with the excess. it any, pa:dto Borroaer. H tre Property is abandoned by Bofrower, or if
Borroaer failsto respond toLender within 30 days fromthe date notceis mated by kenderto Borroaerthatthe insurance carrier offeisto
settle a claim for insurance benehts. Lender is authorized 10 collect and apply the insurance proceeds al Lender’'s ophon e.ther to
restoration of repair of the Property of to the sums secured by this Mortgage : : ’

Unless Lender and Borroner otheraise agree in wnting. any such application of proceeds to princ palshall notextend of postpone the
due date of the monthly instaliments referred to in paragraphs 1 and 2 hereol or change the amoun! of such instaliments If under
paragraph 18 hereof the Property is acquired by Lender, alirght title and interest of Borroaerinandtoanyinsurance policies andinand
10 the proceeds thereofresulting from damage tothe Property priof tathe sa'e or acquis-t:onshallpassto Lendertotheextentofthesums
secured by this Mortgage imn:ediately priof 10 such sale or acquis!on

6. Preservation and Malntenance of Properly; Leaseholds; Condominiums: Planned Unit Developments. Borroaer shali keep the
Property in good repair and shall not commit waste or permit impanmen! of detenorat-on of the Properly and shall comply with the T TeEm e
provisions of any fease if this Mortgage is on ateaseho!d ifthis Mortgageisonaunidna condomimnum of a planned unit deselopment.
Borroaer shall perform all of Borroaer's obligations under the declarat:on of covenants creating of governing the condominum of
planned unit de.eloprment, the by-1aas and regulations of the condomnum of planned unit ey elopment. and constituentdocuments I i
a condominium or planned um! development rder is execuled by Borroaerandrecordedtogetherwith this Mortgage. thecovenants and %
agreements ol such ridef shallbe incorporatedinto and shall amend and supp’ement the covenants and agreements of this Mortgage ast !
the rider were a part hereot

7. Protection ol Lenders Security. If Borroaer fails to perform the covenants and agreements contained in this Mortgage, oni any
action or proceeding is commenced which matenaity alfects Lender's inlerestin the Property. including but not imited to, eminen?
domain, insolvency. code enforcement, or arrangements or proceedngs involvang a bankrupt or decedent. then Lender al Lenders
option. upon notice to Borroaer, may make such appearances. disburse such sums and take such achion as s necessary to protect
Lender's interest, including. but not hmited 1o, disbursementof reasonable attorney’s fees and entry upon the Property to make repasrs
Lerder required mortgage insurance as a cond:tion of making the loan secured by thus Mortgage. Borrower shall pay the premiums
required to maintain such insurance in effect untl such time as the requirement for such insurance terminates in accordance with
Borrower's and Lender's written agreement or applicable law

Any amounts disbursed by Lender pursuant to this paragraph 7. wilh interest thereon, shall become additional indebledness of
Borrower secured by this Mortgage. Unless Borroaer and Lender agree to otherterms of payment. such amounis shatl be payable upon
notice from Lender 1o Borrower requesting payment thereof. and shall bear interest {rom the date of disbursement at the rate payable
from time to time ¢n outstanding principal under the Note unless payment of interest at suchrate would be contrary to applicablefaw.in
which event such amounts shall beat interest at the highest rate permissible under appircable law. Nothing contained inthis paragraph7
shali require Lender to incur any expense of take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable enlries upon and inspections of the Property, provided that Lender
shall give Borroaer notice prior to any such inspection specitying reasonable cause therefor related to Lender's interest inthe Properly

9. Condemnation. The proceeds of any award or claim for damages. dwect or consequental.in connection with any condernnation of
other taking of the Property, or part thereof, or for conveyance inlieu of condemnation, are hereby assigned and shall be paidtoLender

Inthe event ¢f a total taking of the Property, the proceeds shall be applied to the sums secured by this Mortgage, withthe excess, fany.
paid to Borrawer. In the event of & partial taking of the Property, un'ess Borroaer and Lender otherwise agreeinwnting. there shali be
applied to the sums secured by this Mortgage such proportion of the proceeds asis equal tothat proportionwhichthe amount of the sums
secured by this Morlgage immediately prior 1o the date of taking bears to the fair markel va'ue of the Property immedratety prior to the
date of taking. with the balance of the proceeds paid to Borrower. )

if the Property is abandoned bry Borrower, or if, after notice by Lenderto Borrower thatthe condemnor offerstomake an award or settle g
a claim for damages. Borrower fails to respond to Lender within 30 days after the date such notice s mailed. Lender s auvthorized to
collect and apply the proceeds. at Lender's option, either to restoration or repair of the Property orto the sums secured by this Mortgage

Unless Lender and Borrower otherwise agree inwriting. any such apphcation of proceeds to princ:pal shatlnotextend or postponethe
due date of the monthly instatiments referred to in paragraphs 1 and 2 hereotf or change the amount of such instaliments
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