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1. Payment of Principal and Interest. Borrower shall promptly pay when due the prnapel of and mteresdt on the
indebtednsss evidenced by the Note, prepayment and fste charges as provided m the Note. and the prinapal of snd nteres
on any Future Advances secured by this Muorigaye

Usirerst Covinanes, Borrewer and Dender covenant and eoree as folleass

2. Funds for Taves and Insurance. Subivit to applicable Law of 10 4 wntien waver by Lender. Borroser shall pa
to Lender on the day monthly instaliments of prinapa] and interest are padvahle under the Noteo unul the Note s paid mn fulh
2 sum therein “Funds™) equal 1o cactaclfth of the yearhy taves and awvessmnenis which may attan prority over this
Mortgage. and ground rents on the Property. of aay. plis enc-taclith of vearhy premum installments for hazard pnuranee.
plus one-taelfth of yearly premium instaliments for mortgage manrance. at any. all as reasomathy edtimated initadiy and from
time to time by Leader on the basis of assessments and bills and ressonable estimates thereof.

The Funds shall be held in an institution the deposits o acceunts of which are insured or goaranteed by o Federal or
state agendy Gincluding Feeder if Lender is such an institution ). Lender shail apply the Funds to pay satd taves, asscssments,
insurance preminms and ground rents  Feader may not charge tor so holding and spplyving the Fumlds. analvzing said avcount,
or verifving and compiling said assessments and Rl untess Tender pays Borroaes interest on the Funds and appheable faw
permits Lender to make such a charge. Borrower and Lender 1ngy agree in wniting at the time of exevution of this
Mortgage that interest on the Funds ~hali be paid to Borreaer, and unless such sgrecment is made or applicable Jaw
requires such interest to Fe paid. Lender shall net be requered to pay Borrower sny anterest or carnings on the Funds. Lender
shal} give to Borrower, without charge. an annual seceuning of the Funds showang credits and debits to the Funds and the
purpose for which each debit 1o the Punds was made. The Funds are pladead as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prier to
1he due dates of laves, assessmients. insurance premiuis and greund rents, shall excead the amount requirad 1o pay sand fave,
assessments. insuranve premiums and groond rents as they falt dee. such evces shall bel at Borrower's option, ather
prompily repaid to Borpoaer of credited to Borrower on monthhy instaliments of Funds. i the amount of the Funds
held by Leader shall not be sufficient to pay s, asseswnients. mpufanee premiums and ground reats as they fall due,
Borrower shall pay o Lender any amount pevessany 1o mabe up the deficiensy wathin 30 days from the Jdate notice 1s mailed
by Lender to Borrowaer requesting payment thereol

Upon payment in full of ali sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. B under paragraph I8 hereof the Propeny s <0ld o7 the Properts i othenaine acqiured by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by lLender. any Funds held by
Lender at the ume of application as a credit against the sums secured by this Moengzage.

3. Application of Payments. Unless applicable Taw provides otherwise. aft payments revenved by i eader under the
Note and parageaphs 1 and 2 hereof shall be applied by Lesder first i payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof, then 10 interest payable on the Note. then to the principal of the Note. and then o interest amd
principal on any Futore Advances.

§. Charges; Liens. Borroaer <hall pay all tanes, asessments and other charges. fines and impositions aunibutable to
the Property which may attain a priority over this Mortzage. and feasehold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if pot paid m suwch manner. by Borrower making payment. w hen due, Jdirectly to the
payee thereof. Borrower shalt prompily furnish to Lender all notives of amounts due under this paragraph, and in the event
Borrower shall make payment direvtly. Boerrower ~hall promptiy furnish to Lender receipts cvidencing such pavments.
Borrower shall promply discharge any Hen whiwh has prionty over this Mortzage: provided. that Borrower shall nod be
required 1o discharge any such lica <0 long as Borroaer shall agree in writing 1o the payment of the obligation secured by
such lien in a manaer acceplable 1o Leader. or shall in goad faith contest such lien by, or defend eaforcement of such lien in,
legal provecdings which operate to prevent the enforcement of the Len or forfeiture of the Property or any part thereef.

§. Hazard Insurance. Borrower shall keep the improvenients noa evisting of hereafter erected on the Property insured
against loss by fire. hazards included within the term “eavtended coverage™. and such other hazards as Lender may require
and in such amounts and for such perecds as Londer may reqarre: provided. that Lender shall aot require that the amount of
such coverage exceed that amount of coverage required to pay the sumis secured by this Morigage.

The insurance carrier providiag the insurarce shafl be chosen by Borroser subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld, All premiums on insuranve policies shall be paid in the manner
provided under paragraph 2 hercof or.if not paid in such maneer. by Borrower making payment. when due, Jdirectly to the
1ASUTANCE Cafrier.

All insurance policics and rencwals thereof shall be in form acveptable to Lender and shalt include a stamdard mongaz»
clause in faver of and in form acceptable 1o Lender. bender <hall huve the right to hold the policies and reaen als thereof.
and Borrower shall promptly furnish 1o Feader ail rencwal nottces and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice o the insurance carner and 1 eader. Tender may make proot of loss if noet made promplly
by Borrower.

Unless Fender and Borrower otherwise apree in wnting. insurance proveads shath be appliad to restoration or repair of
the Propenty damaged, provided sih restoration of repair is economicatly feasthle and the security of this Merigage 1
not thereby impaired. If cevch restorstion oF repair 15 not coonemicathy feavble or af the security of this Merigage would
be impaired, the insurance proveeds <hall be apphied to the sums wectred by this Morigage. with the evcess, if any, pad
to Borrower. If the Property is abandoned by Borrewer, or il Borrower fails o rospond to 1.cader within 30 days from the
date notice s mailed by Lender to Borrower thal the insurance carner offers to seitle « claim for insurance bencfits, Leader
is authorized to collect and apply the insurance provceds at Lender’s option either to restoration of repair of the Propenty
or to the sums secured by this Mortgage.

Unless Lender and Berrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the menthly installments referred to in paragraphs | and 2 hereof or change the amount of
such instaliments. H under paragraph 18 hereof the Property 1> acquired by Leader, all right, title and interest of Borrower
in and to any insurance policics and in and to the proveeds thereol rosuluing frem damage to the Property prior to the sale
or acyuisition shall pass to Lender to the eatent of the sums secured by this Mortgage immediately prior o such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Deselopments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment of deterioration of the Propedty
and shall comply with the provisiens of any Iease 3f this Mortgage 5 on a leaschold. If this Mortgage is on & umit in a
condontinium of a planned unit developaient, Borrower <hall pettorm all of Horrower's obligations under the declaration
Of covenants creating of yoveeming the condominium or planned wit developmeat. the by-lans and regutations of the
condeminium or planaed unit development. und constituent documients. 1f a condominiunt or planned unt development
rider is executed by Borrower and recorded together with thic Morgage. the covenants and agreemients of such rider
shall be incorporated into and shali amerd and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Sccurily. If Borrower fals o perform the covenanis and agreements contained in this
Muortgage. of if any action or proveeding s commenced which materially affects Lender’s interest in the Properiy,
including, but not limited to. eminent domain. inselvency. code eatercement. or arrapgements of proceedings invalving a
bankrupt or decedent. then Eender at Lender's option, upon notive to Borrower. may make such appearances, dishurse such
sums and take such action as is necessary to protect bendes’s nterest. including. but not limited to. disbursemient of
reasonable attorney’s fees and entry upon the Propenty to make repaies. If Lender regquired morlgage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in eifect until such time as the requirement for such tsurance terminates in acvordance with Borrowers and
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