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Usirorst CoveNanags, Borrower and Lendor covenant aed agree an tolhons:

L. Payment of Principal and Interest. Borrower shall prompily pay when Jdue the prindps! of and anterest on the
indebredness evidenced by the Note, prepayment and Lite charges s provided in the Notel eed the pringpat of and interest
on any Future Advances secured by this Morgage

2, Funds for Faves and Insurance. Subjedt to applicable Law or o o wnitten waver by Lender, Bortower shall pay
to Lender on the day moathly mstal'nients of prinapat and steres are pavable nnder the Noete, ontil the Note i paid in fuil,
a sum (heretn “Funds™) equal 1o cne-twelfth of the yearh toes and assessients which meny antan priority over this
Mortgage. and ground rents on the Property. of any. plus cne-taclfth of searly premium instaliments for hezard maorance.
Flus one-twelfth of yearly premium invaliments for mettgage mserance. o any. all oy reasenably otimated initsty and from
time to e by Lender on the basis of assessmients and bills and reasonshle estimates thereoet.

The Fumds shall be held in 2n institution the deposits or soceunts of which are insured or guarantead by a Federal or
state agency dincloding Lender if Eeader is siwch an indtitutions. T ender shall apply the Funds 1o pay said tanes, assessments.
insurance premiums and ground rents. Lender may not charge tor wo holding and apphving the Funds. analyzing said account.
orenfying and compiling <aid assessments and kil unles ender pavs Borroacr interaat on the Funds and applicable Law
permuts Leader to make such o charpe. Borrower and Tender may axiee in woling at the time of execution of this
Moaortzage that interest on the Funds shall be pad 1o Borrower, and unless wuch agreement s made or applicable law
requires such intercst to be puid. Fender shall not ke required to pay Borrower amy interest or earmiags on the Funds. Lender
shal] give to Borroaer. without vharge. sn sanual accounting of the Funds «howing credits and debits to the Funds and the
parpose for which cach debit to the Funds wis made. The Funds are pladeed oy additional security for the sumis secured
by this Montgage.

If the amoun of the Funds held by Lender. tegether with the futare monthiy instaliments of Funds pavable prior to
the due Jdates of taves, assessmients, insurance preminms and ground rents, shall evcend the amount required to pay said taves,
assessments, mnsurance premiums and groond sents o5 thoy fall due. sech evwess shall be, at Borrower's opiren. cither
premptly repaid 0 Borroaer or credited (o Berrower on monthhy installments of Funds. H the amount of the Funds
held by Lender shall not be sufficient to pay avwes, awesments. insurance premivnys and ground reats as they fall dee,
Borrower shall pay to Eender any amount necessan (o mabe up the deficiency within 30 dayvs from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upen payment 1n full of all sums secured by this Morggage. Fender shall promptly refund to Bosroaer any Funds
held by Lender. If under paragraph 18 hereof the Property s «old o5 the Property is otherwise acquired by 1 ender. Lender
shall apply. no later than immediately prior o the ~ale of the Properiy or its aequisition by Lender. any Funds keld by
Lender at the ume of application as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless appheable law provides otherwise. all pavients received by Lender uynder tha
Note ard paragraphs | and 2 hercof shali be applicd by Fender fint in payment of amounts payable to Leader by Borrower
under paragraph 2 kereof, then to interest pavable on the Noie. then o the priacipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borioacr <hall pay all taves, avessments and other charges. fines and impositions atiributable to
the Property which may attain a priority over this Morrgage. and feasehold payments or ground rents. if any, in the manner
provided under parageaph 2 hereof or. if not paid in siwh manner, by Borrower making payment, when duoe, directly to the
payee thercof. Borrower shali promptly furnish to Lender all notices of amounts due under this paragraph. and .1 the event
Borrower shall male payment direcily. Berrower shall prompily furnish to lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has priorty over this Morigage: provided. that Borrower shall not be
required to discharge any such hen so long as Borrower shall agree in writing to the payment of the oblization secured by
such lien in a manner acceplable to Leader. or ~hall in govd faith contest such licn by, or defead enforcement of such lien in,
legal proveedings which operate 1o prevent the enfercement ot the Len or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower <hall heep the improsemients now exishing or hercafter erccted on the Property insured
against loss by fire. hazards included within the ferm “evtended coverage”. and such other hazards as Lender may require
and in such emounts and for such perieds as L ender may requice: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage reguired to pay the sumis ~wecured by this Moernigage.

The insurance carrier providing the msvrance shall be chown by Borrowser subject to approval by Lender; provided.
that such approval shail not be unreasonably withheld. Al premiumis on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or if not paid in such manncr. by Borrower making payment. when due, directly to the
INSUrance Careier. :

All insurance policies and rencaals thereot shall be in form acceplable to Eender and shalt include a standard morigage
clause in favor of and in form aceepisble to Lender. Lender shail have the right o hold the policies amd renewals thereof.
and Borrower vhall promptly furnish to I ender all rerensl notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurenee carrier end Lender, Lender may make proof of lass if not made promptly
by Borrower,

Unlzss Lender and Borroaer otherwine agree in wnting, insurance piovecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair v cconemically feasible and the security of this Morigage is
rot thereby impaired. M such restoration or repair 15 el econonncadly feastble or if the security of this Merlgage would
be imparcd. the insurance proceeds shall be applied 1o the sums sevured by this Moerigage. with the excess, if any. paid
to Borrower. If the Properniy 5 abandened by Borroacr, or 8 Borrower (aiths to respond to Lender within 30 days from the
date notce is marfed by Lender 10 Borrower that the issurance cartier offers to seitle a claim for insurance benefits, Fender
s authonzed to collect and apply the insurance proceeds at Lender™s option either 1o restoration or repair of the Property
or 1o the sunws secured by this Mortgage.

Unless Lender and Borroaer otherwise agree in wnining, any such application of proceeds to prncipal shall not extend
or postpone the due date of the monthly instaliments referred o in paragraphs 1 and 2 hereof or change the amount of
such installments. I under paragraph I8 hereof the Property v acquired by Lender, all right, title and interest of Borrower
e and 1o any asurance policies and in and to the proveeds thereof roaufting from damage to the Propenty prior to the sale
or acquisition shall pass to Lender to the entent of the sunny secured by this Mortgage immediately prior 1o such sale or
acquisttion.

6. Preservation and Maintenance of Property: Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Propeity
and shall comply with the provisions of any lease if this Mortgage v on a leaschold. If this Maortgage is on a4 unit in a
condominium or a planned unit developmwent, Berrower ~hall perform all of Borrower's oblhigations under the declaration
of covenants creating or governing the condominttim or planned unit developnient. the by-laws and regulations of the
condomimium of planned unit development. and constitient documents, I o condvminium or planned urit development
rider s executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the cosvenants and agreements of this Mortgage as o the nder
were a part hereof.

7. Proteclion of Lenders Security. If Borrower fals to perform the covenants and agreemwents contained in this
Morigage, or if any action or proceeding s commenced which materially affects Lender’s interest in the Propeny.
including. but not limited to. cmiinent domazin. inwolvency. vode enforcement. or arrangements or provesdings ivolving a
bankrupt of decedent. then Lender at Lender’s option, upon notice to Borrower, may make such appearances, dishburse such
sums and take such action as is necessary to protect Leader’s ainterest, mcluding. but not Hmited 10, disbursement of
reasonahle attorney’s fees and entry upon the Property to make repaws. B Lender required mortgage insurance as a
conditton of making the Toan secured by this Morigage, Bormower shall pay the premiums required to maintan such
insurance in cffect unttl such tme as the requirement for such msurance terminates i cccordance with Borrowers and
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