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UNIFORM ContxasTs, Borrower and Lender covepam and sgree as follows:

1. Payment of Principal and Interest. Borrower shall premptly  pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advnces secured by this Morteage. ' '

2. Funds for Taves and Insurance. Subject to applicable lim O 1o a written waiver by Lender. Borrower shall pay
to Lender on the doy monthly installments of principal and interest are pavable under the Note, until the Note is paid in full.
a sum (herein “Funds™y cqual 1o one-twelfth of the yearly taws and assessmients which may attain priority over this
Mortgage, and ground rents on the Property. if any, plus onc-tudlfth of yearly premium installments for hazard insurance.
plus one-tweifth of yearly premium installments for morigage isurance. if any. all as reasenably estimated initiatly and from
time to time by Leader on the basis of asessmients and bills apd reasonable estimutes thereof.

The Funds shalthe held in an institution thie deposits or acceunts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pav said taxes. asessments,
insurance premiumsand ground rents. Fender may not charge torso holding and applying the Funds. analyzing sad account,
or verifying and compiting said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender niay agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrowor, and unless such agreement is made or applicable law
requires such interatto be paid, Lender shall not be required 1o pay Borrower any intcrest of earniings on the Funds. Tender
shall give to Borroaer, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which exch debit to the Funds was made. The Funds are pladged as additional security for the sums secured
by this Mortgage. . :

If the amount of the Funds held by Lender, together with the future moathly installments of Funds payable prior to
the due dates of fawes, assessments, insuraace preniums and ground rents, shall exeeed the amount required to pay said t1axes,
assessments, insurance premiums and ground rents as they fall duoe. such excess shall be. at Borrower's option, ¢ither
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay faves. assessmenis. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to mihe up the Jdeficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot. ' :

Upon paymentin full of all sums secured by this Mortgage. 1 ender shall promptly refund to Borrower any  Funds
held by Lender. Ifueder paragraph 18 hereof the Propeity is «old or the Property is otherwise acquired by Lender, Tender
shall apply. no later than immediately prior to the <ale of the Property or its acquisition by Lender, any Furds held by
Lender at the time of application as a credit against the sums scured by this Mortgage. .

3. Application of Payments. Unless appheable Jaw praviles othernise, all payments received by Lender under the
Note and paragraphs I and 2 hereof shall be apphed by Eender first 1n payment of anwunts payable to Lender by Borrowrer
under paragraph 2 hereof, then to interest payable on the Now. then to the principal of the Note. and then to interest and
principal on any Future Advances.

1. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fines and impositions atinbutable 10
the Property whichmay attain a priority over this Morngage. ard leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or_ if not paid in such manner. by Borrower making payment. when due. Jirectly to the
payee thereof. Benower shall prompily furnish to Lender all notice s of emounts due under this paragraph. and in the event
Borrower shall make payment directiv. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided. that Borrower shatl not be
required to discharge any such lien so long s Borrower shall agiee in writing to the payment of the obligation secured by
such lien in a manner acceplable to Lender. or shall in good faith contest wich lien by, or defend enfarcement of such lien in,
legal proceedings which operate to prevent the entoreenient of e lica or forfeiture of the Properly of any part thereof.

5. Hazard Iswrance. Borrower shall keep the improvements now evisting or hereafter erected on the Property insured
against loss by fire hazards included within the term “entended coverage”. and such other hazards as Leader may require
and in such amounts and for such pertods as Lerder may require: prosvided. that Lender shall not require that the amount of
such coverage exieed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be choen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasenably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Boarrower making payment, when due, directly to the
insurance carrier. ' ' '

~ Allinsurance policies and renew als thereof shall be in form acveptable to Lender and shall include a standard miorigage
clause in favor of and in form acceptable to Lender. Lender <hall hanve the right o ha!d the policies and reneaals thereof,
and Borrower shall promptly furnish to Lender alt renewal potces and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrict and fender. Lender may make proof of loss if not made promptly
by Borrower. ' :

Unless Lender and Borrower otherwise agree in writing. inurance proceeds shall be applied to restoration or repair of
the Property Jamsged. provided such restoration or repair by economically feasible and the security of this Mortgage 1s
not thereby impaed. 1 such restoration or repair is not coonomically feasible or if the security of this Megage would
be impaired. the insurance proceeds shall be spplied to the wms secured by this Mortgage. with the excess, if any. paid
to Borrower. If the Property is abandoned by Borrower, or it Borrower fails to respond to Lender within 30 days from the
date notice is mated by Lender to Borrower that the msurance carrier oifers to setile a claim for insurance bendfits, lender
is authorized to coliect and apply the insurance proceeds at lender’s option cither to restoration or repair of the Propetty
or to the sums sccored by this Mortgage. _ ' ‘

Uniess 1.endir and Borrower othenwise agree in writing. any suvh application of proceeds to principal shall not extend
or postpone the die date of the monthly instaliments referred 1o in paragraphs 1 oand 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Properiy b acqutired by Lender, all right, ttle and interest of Borrower
in and to any insurence policies and in and to the proceeds thereof rosulting from damage to the Properiy priof to the sale
or acquisition shill pass to Lender to the exient of the sumis secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvafon and Maintenance of FProperty: Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Pioperty in good repair and shall net commit waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Maortigage is on a leaschold. If this Mortgage is 0 2 unit in a
condominium of 2 planned unit development. Borrower shall perform all of Barrower's obligations under the declaration
or covenants creating or governing the condomunium or plaancd unit development. the by-laws and regultions of the
condominium of planned unit developmznt, and constituent documients. If a condominium or planned unit development
rider is executed by Borrower and revorded together with this Mortgage. the covenants and agrecments of such rider
shall be incorporated 1nto and shall amend and supplement the cavenants and agreements of this Morigage as if the rider
were a part hereof. _

7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreemients contiined i this
Mortgage, or if any action or proveading s commenced which materially affects Lender’s interest in the Preperty.
including. but net limiited to. eminent domain. insolvency. code enforcement. or arrangements or proceedings invohing a
bankrupt or decedent. then Lender at | cnders option, pon mUCS oy Boerrower, niay make such appearances, disbune such
sums and take soch action as is necessary (o protoect Lenders interest, including. but not limted to. dibursement of
reasonable attormey’s fees and entry upon the Propeity o make repairs. If Lender required mortgage murance as a
condition of making the loan secured by this Mortgage. Borowver shall pay the premiiums required to midintain sitch
insurance in eiffect until such time as the pequirement for weh insurance terminates i avcordance with Borroswer's and

ey P

R

2'?]

4328 RV

pp—

L

o
3
i
<

iy

A



