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_ I. Payment of Principal and Interest. Borrower shall prompthy pay when due the pringipal of and nterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided an the Notes and the principat of and interest
on any Fulure Advances secured by this Mortpage

Usirorst Covi sanas. Borrower and Lender corenant and agree as tollows:

2. Funds for Taves and Insurance. Subject to applicable Taw or to a written waiver by Terder. Borroaer shall pay
to Lender on the day monthly installments of princpal wnd uterest are pavable under the Note, untl the Note s pard in full,
a sum (herein “Funds™y equal 10 one-twelfth of the yearly tanes and swwessmients which may atain priority over this
Mortzage. and ground reats on the Property. if dav. phus enc-tuelfth of yearly premium installments for harsuard insurance,
plus one-twelfth of yearly premiun instaliments fer morigage insvrance. if any. all as reasonably esumated intatly and from
tinie to time by Leader on the basis of wssessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or
state agencey fincluding Lender if Lender is such aninstitutioni. Lender shall apph the Funds to pay said taNes, awessmients.
fnsurance premiums and ground rents Lender may not charge tor so bolding and spplying the Funds. analyzing said acceunt,
orverifving and compiling <aid as~sessments and hills unfes L ender pays Borrower interest on the Funds and applivable law
permits Tender to make such a chirge. Borrower and 1ender may agree in wiiting at, the tme of execution of this
Mortgage that interest en the Funds shall be pad to Borrower, and unless ~wwh apreement iy made or applicable Taw
requires such interest 1o be paid, ender shall not he required to pay Borrewer any iaterest or carnings on the Funds. I ender
shall give to Borrower, without charge. an annual accounting of the Funds shosing credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged o additional security for the sums secured
by this Mortgage _

If the amount of the Funds held by Tender, together with the Juture monihly instillments of Fuads payeble prior to
the due dates of tives, assessienta. insurance premiums and ground rents, shall exeeed the amount required to pay said taves,
assessments, insuranee premiums and grovsd rents as they fall due. such exces <hall be. at Horrower's option. cither
promptly repaid to Borrower or ¢redited to Berreaer on monthiy insaliments of Funds. If the amount of the Funds
held by Lender shall not be sutlicient to pay taves assewments. insprance premivms and ground rents as they fall due.
Borrower shall pay to Leader dny dmount pecessan to mabe up the deficiency within 30 days trom the date notice is muled
by Lender to Borrower requesting payment ihereol.

"~ Upon paymeat in full of all sums secured by this Mertgage. 1 ender shall prompily refund o Borrewer any Funds
held by Lender. If under paragraph I8 hereot the Property i wold or the Properny is otherwise acquired by [.ender. Fender
shall apply. no fater than immediately prior o the sale of the Property or its acquistion by Tender. any Funds held by
Lender ut the time of application wus a credit againt the sums secured by this Mortgage.

3. Application of Payments. Unless apphuable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Pender first in payment of amouats paysble to Leader by Borrower
under paragraph 2 hereof. then 1o interest pavable 03 the Note, then to the principal of the Nuote. and then to interest and
principal on any Future Advances. _

4. Charges; Liens. Borrow er shall pay afl taes, assosaments and ether charges, fines and impositions atinbutable to
the Property which may attain a priority over this Mortyage. and lcaschold pay nients or ground rents, if any. in the manner
provided under paragraph 2 hereof oroaf not paidan stich manner. by Borrower muaking payment, when due. directly to the
payee thercof. Berrower shall promptly furaish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly turnish to lLeader receipis evidencing such payments.
Borrower shall promptly discharge any licn which has prionty over this Mortgage: provided. that Borrower <hall rot be
required to discharge any such lien so tong as Bortower Gl seree in wrting o the pavmient of the obligation secured by
such lien in a manner acceptable to Lender. or shallin goed faith contestaich lien by or defend enforcenient of sech lien in,
Iegal proceedings which operate to prevent the enforcement o1 the hen or torfedture of the Property or any part thercof.

S. Hararg Insurance. Barrower shalt keep the tmprovements o evisting or hereafter crected on the Property insured
against foss by fire. huzards included within the term “eatended coverage”. and such other hazards as Lender may requiire
and in stch amounts and for such periods as Lender muay requite: provided, that Lender shall nivt require that the amount of
such coverage exceed that amount of coverage required to pav the sums secured by this Mortgage.

The instirance carrier providing the insurarce shall be ¢chosen by Borrower subject to approval by Leader provided,
that such approval <hall not ke unreasonabiy withheld. Al premivnis on insurance policies shall be paid in the manner
provided under paragraph 2 hereof oroat not paid in such manner, by Borrower making payment. when due, directly to the
insurance carricr.

All insurance pohcies and rencaals thereot shall be in form aoceptable to Lender end shall include a ~tandard morigage
clause in favor of and in form acceptable to Lender. 1ender shall have the right to hold the policies and renewals thercof.
and Borrower shall promptly furnish to eader all renewal notees and all receipts of paid premiums. In the event of loss.
Boirower shall give prompt aotice to the insurance cartier and | ender. Leader may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrow er otherwise agree in wnting. insurance proveeds shall he applied to restoration or repair of
the Property damaged. provided such restoration or repair is cconomivaliy feashle and the security of this Mortgage 1s
not thereby impaired. If such restoration or repair is not ceonomicadiv feasible or if the security of this Mortgege would
be impaired. the insurance proceeds shall be applied to the sums sectired by this Mortgage. with the excess, if aay. paid
to Borsower. 1f the Property is abandoned by Bortower. or it Borrower tails o respond to [ender within 30 days from the
Jate notice is maled by Lender to Borrower thet the psurance carsier offers toseitfe a claim for insurance benefits, Lender
is authorized to collect and apply the hnsurance procevds at Leaders eption cither io restoration or repair of the Property
or to the sums secured hy this Mortgage.

Unless Lender and Borrow er otherwise agrec in wnling. any such application of proceeds to primcipal shall pot extend
of postpone the due date of the monthly instaliments referred to in paragraphs 1 oand 2 hereef or change the amount of
such instalinients. 1f under paragraph I8 hereof the Property is acquired by Lender. all night, title and interest of Bormower
in and to any insurance policies and in and o the procecds thereot roulting from damage o the Property priof to the sate
or acquisition shall pass to Lennder to the extent of the sums secuted by this Mertgage immediately prior 1o such sale or
acquisition.

6. Presenvation and Maintenance of Properiy s Leaseliolds: Condeminiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provistens of wny lease it this Mortgage s on oa lesschold. 1T this Mortgage s oni unit ine a
condominium or a pkinned umit dovelopnient. Borrower shall porterm all of Berrower's oblizations under the declaration
or covenanis credating or goverming the condeminium or planned unit development, the bydaws and regulations of the
condominium or planned unit desclopmieat. ard constituent docunients. It a condominium of plannad unit develepiment
rder iy evecuted by Borrower and recorded wgether with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend ard wpplement the covenants and agreemcnts of this Mortgage asat the rider
were a part hereef,

7. Protection of Lender's Security. B Borrower fails o pertorm the covenants and agreements contained in this
Morigage, or if any action or proveeding o cemmenced which materiathy atfects Lender’s mterest in the Property.
including. but rot limited to. cnunent donain, insolvenoy. code entorcement, or arrangeiicniy of provecdings invelvuing a
pankrupt or decedent. then Tender at Lendes™s oplion, upen notice to Borrower may make such appearances, dabure such
aims and take such action as 15 nogessary o protect Fender’s mterest. nchinding. but oot linmted too diharsemrent of
reasopable atterney's tees and eplry upen the Propory to make repatis. 1t Pender Foguired mortgage insurance s o
condition of making the loan secured by this Mortgage. Borrower shail pay the preminms reguired o naintain suvh
insurance in offect uatit such ume as the requircnient for such ansuance terminates it doverddnee with Borrower's and
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