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1. Pament of Prindpal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges s provided an the Note. and the principal ot amd iateres
on any Future Advances scecured by thas Morigage.

UsiEorRM Coni~anas, Borrower and Leoder corvenant and agiee as follows:

2. Funds for Taxes and ¥nsurance. Subject to applivable Law of 0 a writen waiver by Leader. Borrower <hall pay
to Lender en the day monthly instaf'ments of principal wnd mterest are pavahle under the Note, untf the Note s paid i foll,
a sum (herein Funds™ equal w one-twelfth ot the vearly taves and dwessments w hich may attain priority over this
Mortgage. and ground rents on the Properiy. it any. plos one-twelfth of vearly prentinm instatiments for hazard imsurdine.
nlus one-twelfth of yearly premium instaliments for mogtgage insurance. i any. alla reasonably estintated initaliy and from
time to time by T.ender on the hasis of assessments and hills and regsonable estimates thercof.

The Funds shalf be held in aninstitution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if fender issuch an institution ). | ender shall apply the Funds 1o pay said tares. assessments.
imsurance premitims and ground reats. T ender nrav not charge tor o holding and apphving the Funds. analyzing said account.
orverifving and compiling said assweaments and billsounless Fender pays Borrower interest on the Funds and applicable law
permits Lerder o make such a charge. Borrower and Fender may agree in wniing at the time of evecution of this
Martgage that interest on the Funds shall be pad to Borrower. dnd unless ~inh apreement iy made or applicable law
requires swh interest to be paid. Lender shall not be requited to pay Borrower anyinterest or carnings on the Funds. Lender
«haif give to Borrower, without charge. an annual accounting of the Tunds ~howing credits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Fands are pledeed oy additional secanity for the sums secured
by this Mongage.

If the amouint of the Funds held by Tender. together with the future monthly installments of Funds payable prior to
the due dates Of Lares, wssessments. instirance premiums and ground reats shall eveeed the smount reqguired to pay said taves,
assessments, insurance pramiums and grovsd rents as they fall due. «h excess shall be. at Borrower's option, either
prompily repaid to Borroser or ¢redited to Borrower on monthly maallments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay tancs, assessnicids. insutanee premivms and ground rents as they fall due,
Bosrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is mated
by Lender to Borrower requesting pay meat thereot. _ ‘

Upon paymeat in full of ail sumis secored by ths Martgape, Tender shall promptly retund to Borrower any Fuads
held by Lender. 1 under paragraph 18 hereot the Property is wold oF the Property is otherwise acquired by Tender. 1.ender
shall apply. no later than immedizicly prior to the «ale of the Property or its acquisition by Lender. any FFunds held by
Lender at the time of application 35 a credit against the sunts secured by this Muenigage.

3. Application of Payments. Unless applicable law provides otherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shaltbe applicd by Lender fira in payment of anounts payvable to Lender by Borrower
under paragraph 2 hereof. then to interes payable on the Note, then to the principal of the Note, and then 1o interest and
principal en any Future Advances

4. Charges; Liens. Borrower chaldl pav all taves. assessments and other charges. fines and impaositions attnibutable to
the Property which may attain a priority over this Mortgage. and leacchold payments or ground rents. if any. 10 the manner
provided under paragraph 2 hereof or. if rot paid in such manner. by Borrower mahing payment. when due. directly to the
payee thereof.  Borrower shall promptly furnish to Eender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Berrower shall promptly turnish to Leader receipts evidencing such payments.
Borrower shall prompily discharee any lien which has prionty over this Mortgaze: provided. that Berrower <hall not be
required {o discharge any such lien o long us Borrower shall agree in anting to the payment of the obligation secured by
such lien in a muanner acceptable to Lender, or shallin good Taith contedt ach lien by, or defend enforcement of such Jien 1,
legal proveedings which operate to prevent the enforcement ot the Len or forfeiture of the Property or any part thereof.

$. Hazard Insurance. Borroser shill keep the immprinemeniis now evisting of hereafter erceted on the Property insured
against loss by fire, hazards included within the term “exntended coverage”. and such other hazards as Lender may reguire
and in such amiounts and for such periods as Lender may require: provided. that [ ender <hall not require that the amount of
such coverage eweed that amount of coverage required o pay the sups secueed by this Mortgage. _

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lenden provided.
that such approval shail not be unreasenshly wihheld Al premiunis on insurance policies shall be paid 1n the manner
provided unde r paragraph 2 hereof ozaf not paid in such manner. by Borrower making payment. when due. directly to the
insurance carfier. _

Allinsurance policies and renew als thereot shall be in fornin sceeprable to Fender and shall inchede a stanndard mortgage
clause in favor of and in form acceptable to Lender. Lender shatt have the night to hold the policies and renewals thereof.
and Borrower shali prompily furnish to Lender all renewal notices and all receipts of paid premums. In the cvent of loss,
Borrower shatl give proript notice 1o the insurance carrier and | ender. Lender may mahke proot of 1oss if not made promptly
by Borrower.

Unless 1.ender and Boreower otherwise agree in wnting. insuranve provecds shali be applicd to revtaration or repair of
the Property damaged, provided such reteranon or fepair is economically feastble and the security of this Mortgage 15
not thereby impaired. If such restoration or repair is not econonically feasible or 1f the security of this Morgage would
be impaied. the insurance proceeds shali be applied to the sunis secured by this Morigage, with the excess, if any, paid
to Borrower.  If the Property i abandoned by Borrower. or st Borroaer tails to respond to Tender within 30 days from the
date notice is maled by Lender 1o Borrower that the imsurange carricr offers to setile a claim for insurance benefits, Tender
is authorized to collect and apphy the insurance preceeds at bender’s option cither to restoration or repair of the Properly
of (o the sums secured by this Mortgage.

Usless 1.ender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not etend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such imtallments. 1f under paragraph 18 hereof the Property is acquired by Lender, all right, ke and interest of Borrower
in and to any insurance policies and in and to the proveeds thereot resulting from damage to the Property prior to the sale
or acquisition shali pass to Lender to the extent of the sums secured by this Mortgage immediately prior 10 asuch sale or
acquisition.

6. Presenation and Vaintenance of Propertys Leaseholds; Condominiums: Planned CUnit PDevelepments. Borrower
shall keep the Property in good repair and shall not commil Wiste oF permit amprirment or deterioration of the Property
and shall comply with the provisions ot any lease at this Mortgage is o a leocholds 30 this Maestgage s ona unitin a
condomiaivn or a planned unit development. Borrower <hatl pertorm all of Borrower's obligatioas under the declaration
OF covenants creating or governing the condenunum: or plunned unit development. the by-laws and repulations of the
comdeminiumy o planned unit development. and comtituent documents 1 a condominiunt or plinned vt development
rider is evecuted by Borrower and  recorded together with this Mostpage, the coveiants dnd agreements of such rder
shall be incorporated inte and shall amend and supplement the covenants and agreenicnts of this Mortgage as if the rider
were a part hercof.

1. Protection of Lender's Security. If Borrower fads to potferm the covenants and agreemicats contained in this
Morigage. or if any action of proceeding v commenced which materially atfects Tenders interest i the Property.
including. but not Himited to. cminent domain. inselvency. code entorietient, of arrangements or provecdings involving a
bankrupt or decedent, then Lender at Leader’s Opton. upen notice o Borrower, may ke such appearances. disburse such
aamis and take such adtion as s necesany o protedd enders micrest, miduding. but not lionted . disbirement of
reasonable attorney™s fees and entry vpon the Properiy to make reparrs. I Lender reguired moiigage INSUTIIE 4y
condition of making the Ioan swoured by this Morigage. Borroner shall pay the prenmams required oo naintan aich

insurance iny effect untit such time as 1he requircment for wuch imsurance terminates o accerdance with Borrowet’s and
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