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Uxirors Covenants. Borrower and Lender covenant and agree as follows - 800.‘1-308 FAGEG?Q

. 1. Payment of Priscipal and Interest. Borrewer shall promptly pay when slue the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as providkd in the Note, and the prindspal of 2nd interest
on any Future Advance secured by this Morigage. ' ' i

2. Fuonds for Taxes and Ensurance. Subject to applicable faw or to 2 written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and intérest are payable under the Note, until the Note 15 p2id in full,
a surn (herein “Funds') equal 10 one-taellth of the vearly taves and sssesments which may attain priceity ovar this
Mortgage. and ground rents on the Property. if any. plus cne-taelfth of vearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. of amy. all as reasonably estimated initially and from
time to time by Lender on the basis of assessmeats and bills and reasonable estimates ihereof.

The Funds shall be held m an institut:on the deposits or accounts of which are insured or guaranteed by a Federal or
state apency tinciuding Lender if Lender iy such aninstitution). Lender sha'lapply the Funds 1o pay said taves, assessments, | ¢
Msurance prewiums and ground rents Lender may not charge tor o holding 2] apphing the Funds. analyzing said account,
or \c_nf)mg and compding said assessments and bifls. uniess Tender pays Borreaer inferest on the Funds and applicable law
permuls I—U!ﬁﬂ_h‘ make such a charge Borroae and lender may agree . wnbng at the time of evecution of this
.\lon_gage that interest on the Funds shall be pad to Borrower, and unless such agreement is made or applicable law
requires such interest to be'paid, lender shall not be required to pay Botrower any - inkiest oFearnings on the Furds. Lender
shall give 10 Bosroaer, without charge. an annual accounting of the Funds showing ctedits and debits to the Funds and the

purpose for which each debit 10 the Funds was made.  The Funds are pledged as additonal securnity for the sums secured .
by this Mortgage. . V
If the amaunt of the Funds held by Lender. together with the future monmthly instaliments of Funds payable prior to !

the due dates of taves, asessmients. insurance premivms and ground rents. shall exceed the ameunt required to pay said taxes,
assessments. msurance premiumms and ground rents as they (ol due. sich excess shall be, at Borroaer's optton, gdher
promptly repaid to Borrower of credited o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be susficient to pay faves, assessmicnts, insufancs premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessan o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot. '

Upen payment in fill of a'l sums sevured by thas Mortgage, 1 ender shall promptiy refund to Borrower z2ny Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Property is otherwise acquired by 1 ender. Lender
shall apply. no later than immediately prior 1o the sale of the Property or its acquistion by Lender, any Funds held by )
Lender st the tme of application as a vredit agamdt the sunis secured by this N ortgage. : NP NE

3. Application of Payments. Unless applicable Taw provides otheraie. all paments received by Lender under the
Note and paragraphs 1and 2 hereof shalt be appied by Lender fint in payment of amounts pay able to Leader by Borroaer
under paragraph 2 hereof. then to interest payable en the Noe, then 1o the prancipil of the Note, and then to interest and
principal on any Future Advances. .

4. Charpes; Liens. Borrowser shall pay all taves, assessmenis and ¢rher charges. fings and impositions attributable to
the Property which may attain a priority over this Mortgage. and leasehold payyments or ground reats, if any, in the manner
provided under paragraph X hereof or. if not paid in such manner. by Rorrower smshing payment. when due. directly o the
payec thercof. Borrower shall promiptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make piyment drectiy. Borrower shall promptly furaish o I_ender receipts evidencing such payménts.

Borroaer shall promptly discharge any lien which has prionity over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shall agree in writing to the payment of the obligatien secured by
such Liena in a manner acceptable o Lender. or shattin good faith contest sich lieny by, or defend enforcement of such lien in,
legal procecdings which eperate to prevent the enforcement of the Tien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the tmipioiemenls now evisting ©r hereafter erected on the Property insured
against loss by fire, hazards incleded within the term —estended coverage”, and -such other hazards as Lender may reguire
and in such amounts and for such poriods as 1 ender miay require; provided. that Eender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sunw wonred by this Mortgage.

The insurance carrer providing the insurance shatl be chosen by Borower subject to approval by Lender provided,
that such approval shal not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paidin such manaer, by Borroaer making payment. whea due, directly to the
INSUTance carrier. : ) _

All insurance policies and renew als thereo! shatl be in form acceptabic ta e nder znd shall include a standard mortgage
clause in favor of and in form acceptable o Lender. 1oender chalt have theright w0 hold the policies and renewals thereof,
and Borrower shali promptly furnish to Leader a'l renewal notives and all receipts of paid premiums. In the event of Joss,

Borrower shall give prompt notice to the igsurance careier snd Lender. Lender rmay make proof of loss if not made promptiy
by Borrower. : ; R

Unless Lender and Borrower otherwise agree in w riting, insurance provecds shalt be applied to restoration or repair of -
the Property damaged. provided such restoration of gcpair s cconomically feasible and the security of this Mortgage is
not thereby impaired. 1f such restoration or repar is nol cevnamically faasble or if the security of this Mortgage would
be impaired. the wnsuraace proceeds shall be applied to the sums secured by this Mertgage, with the excess, if any. pad
0 Borrower. If the Property is abandored by Borrower. or it Borrower fah 1o respond to Tender within 30 days from the '
date notice is mailed ty Lender 10 Borroaer that the $nsurance ¢arficr ofies 1o seltle a claim for insurance benefits, Lender
is authorized 1o collect 2nd. apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or to the sums sccured by this Mortgage '

Taless Lender and Borrower otherise agiee in writing. amy such application of proceeds to principal shall not extend
or postpone the due dae of the monthly installments refersed to in paragraphs 1 and 2 hereof or change the ameunt of
such installments. M under paragraph 18 hereof the Property is acguired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Properly prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
ACgquisiton.

6. Preservation and Maintenance of Propertys Teascholds; Condominiums; Planned Unit Jevelopments. Borrower
shall keep the Properiy in goed repair and shall net commit waste of permit impyirment or deterioration of the Property
and shall comply withthe provisions of any lease if this Monigage is on a leaschold. 1M this Mortgage is on a wnit in 2
condominum of a planned unit Jevelopment. Borrower shall perform all of Borrower’s obligations under the declaration 2
of covepants creating or governing the condemuinium or olanned unit development, the by-laws and regulations of the !
condominiom of plazzed unit development, ard constiivent dwuments. If a copdominium of planned unit development
sider is crecuted by Berrower and recerded wogether with thas Mortgage, the covenants and agreements of such nider
shall be incorporated mto and shall amend and supplement the eovenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action o proveeding s commenced which myaterially  affects Fender's “interest i the Properiy,
incloding. but not timited to. eminent domain. insolvency, code enforcement.” ©of arangaments of proceedings invelving a
bankrupt or decedent, ihen Lender at tender's opron, upon potice to Baer e, may make such appearances, disbuise such
stums and take such xtion as is neCessary o protect Lenders interest, inclunding. but net limited to, disbursement of -
reasonable attorrey’s fees and entsy upon the Properiy to mike repars. 1f Lender required morigage insurance as 2
condition of making the toan secured by this Mortgage. Borroaer shal pay the premivims Teqiiived 10 maintain such
insurance ia oifect wntld such tme as ihe requirement for such msurance termingtes In aevordance with Borrowers and
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