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1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayvmient and date charges as provided i the Note, and the pnncipat of and interest
on any Fure Adsances secured by this Morigage.

Unitorvt Covenasas. Borreaer and Lender corcitant and asree as tollows:

2. Fonds for Taves and Insurance. Subjed to applicable law or to a wriitten waiver by Lender. Borrower shall pay
0 Lender en the day monthly installments of principal and snterest are pavable under the Note, unul the Note s paid o full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and asessmers which may attain priority over this
Mortgage, and ground rents oa the Property. if any. plus one-taclfth of yearly premium installments for hazard insurance.
plus cne-twelfth of yearly premium installments for mortgage insurance. il any. aff s reasonably estimated initially and from
time to time by Lender on the basis of assessnients aund bills and reasomible estimaees thereof.

The Funds shall be held in an institution the deposits o avcounts of which are insured or cudraiteed by a Federal er
state agency (including Lender if Leader is suchan instauniond. | ender shall apply the Furids 1o pay sabd taves, assessments.
insurance premiums and ground rents. Lender may netcharge tor so holding and apphving the Funds analyzing sawd account.
or verifying and compiling said assessments and hills. unless Tender pays Borrower interest on the Funds and apphicable Liw
permits Lender to make such a charge. Bormower and [ender may agree in witing at the tme of evecution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and untess such sgreement is made of applicable law
requires such interest to be paid, Fender shall st be required to pay Borrower any increst or carnings on the Funds. 1eader
shal] give to Borrower, without charge. an aonwl accounting of the Funds <howing credits and debits 1o the Fands and the
purpose for which cach debit to the Funds was made Fhe Funds are pledzed as additions] security for the sums securad
by this Morizgage. . .

If the amount of the Fands held by 1 eader. together with the future monthly instaliments of Funuds payable prior
the due dates of taves, assessntents, insurance premiuns and ground rents, shall eveced the amount requited to pay said taxes,
assessmicits, insurance preminms and ground rents s tha fa due. such ecess shall be, at Borrower's option, ather
prompth repaid to Borrower or credited to Berrower op monthly installments of Funds. Il the amount of the Funds
held by Lender shall not be sufficient to pay tacs. assesments. insurance premioms and giound rents as they fall due.
Borrower shall pay to Lender any amount necewary to ke up the deficiency within 30 days from the date notice is maled
by Lender to Borrewer requesting payment thereof. '

Upen pavment in full of ali sums secured by this Morrgage, Tender shall prompily refund to Borrower any Funds
held by lender. If under paragraph I8 hereof the Property s wlid or the Property s otherwise acguired by Leader, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by I.ender. any Funds held by
Lender at the time of application as a credit 2zainst the suns secured by ihis Mungage.

3. Application of Payments. Unless applicable faw provides otherwice. all pyments received by Lender under the
Nete and paragrraphs 1 and 2 hereof shall be applicd by Lender first in pasment of amouiits pay:ible to jender by Buorroder
under paragraph 2 hergof. then to interest payable on the Note, then to the priticipad of the Note. and then to interest and
principal vn any Future Advances. ' '

4. Charges; Liens. Borrower ~hall pay all taxes, aseesaments and other charges, fines dnd impositions attributable to
the Property which may atiain a priosity over this Nortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hercof or. if not ped in such munner. by Borrower mabing payment. when due. directly to the
payee thereof . Borrower shatl promptly furnish to I ender all notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment directly. Borreser shall premptly furnish 1o Lerder receipts evidencing such paymeats.
Borrower shall promptly discharge any lien shich has priority over this Mortgaze: provided. that Borrower shall mot be
required to discharge any such lien <o long us Borrower shall agree in wriung to the payment of the obligation secured by
such lien in a manner acceptable to Lender, o <hall in good faith contest such licn by, or defend enforcement of such lien in,
legal proceedings which operate o prevent the enforcement of the hen or forfeiture of the Propeity or any part thereof.

§. Hazard Insurance. Borrower shall keep the improiements now existing of bereafter erected on the Property insured
against loss by fire, hazards included within the term “eatended coverage”. and sih other hazards as I ender may reguire
and in such amounts and for such periods as Feader nay require: provided. that feader shall not reguire that the ameunt of
such coverage exceed that amount of coverage required o pay the ~um~ ~ecured by this Maortgage.

The insurance carrier providing the insurance shall be chosen by Bortower suhject to approval by 1ender; provided.
that such approval shall not be unrcasenably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if notpaid in such manner. by Borrower making payment. when due. directly to the
insurance carrrer. .

Allinsurance policies and reacw als therect shall bein form aceeptable to Lender and shall inclede o standard meortgage
clause in favor of and in fermy acceptable to Tender. Lender shatl have the night 1 hold the policies and rencwals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipis of paid premiuns. I the event of Toss.
Borroaer shall give prompt notice to the insurance carrier and ender. 1 cnder may make provt of loss if not made promptiy
by Borrower. . |

Unless 1.ender and Borrower otherwise agice in writing. insurance procecds shall be applicd 1o restoration or repair of
the Property «damaged. provided such festorztion of repadr s covnomivally teashle and the security of this Mortgage is
rot thereby impaired. If such restorution or WP is not economivally feasible or st the security of this Maortgage would
be impaired. the insurance proveeds shall ke applied to ihe sums secnred by this Morigage. with the excess, if any, paid
to Borrewer. 1 the Property is abandoned by Borrower, e it Borrower faibs to repond 1o Lender within 30 days frem the
date notie is mailed by Lender to Borrower thit the insurance carrier oifers to xcile a clim for insurance henefits, lender
is authorized 10 collect and apply the insurazce proceeds ot Lender’s option cither 1o rostoration of repair of the Preperty
or to the suns secured by this Mertzage. '

Unless ¥.cnder and Borrower otherwise agrce inwnting. any such apphivation of proceeds to principal shall not euvend
or postpone the due date of the montbly insallmenis referred to in paragraphs Land 2 hereof or change the amount of
cuch installments. If under paragraph I8 hereof the Property is acquired by Lender. aadi right, title and interest of Borower
in and to any insurance policies and in und to the proceads thereo! resulting from damage to the Propeny prior 1o the sale
or acyuisition shall pass to Lender to the event of the sums secured by this Mordgage immediately  prior to such sile or
acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominiumy Planned Unit Developments. Borreaer
shall kecp the Property in good repair and shall not commit waste or permit impairment of deterioration of the Property
and shall comply with the provisions of any tease if thiv Mortgage is on a leschold. I this Morigage is on a umt i
condominitian oF a planned umt development. Borrower il perfoim all of Bawer's obligations under the dochinition
or covenants creating or governing the condonvinium or planned unit development, the by-laws and regulations of the
condeminium o1 planned unit developriest. and constituent documents. It a condominium or phinned umit develepment
rider s executed by Borrower and recorded together wih this Mornigage. the covertints cand agreciments of sich rider
shall be incorporated into and shall amend acd supplement the corvenants wnd ageementy of this Mortgage as if the fider
were a part hereof. : :

7. Protection of Lerder's Security. I Borrower fals 1o perferm the covendints dnd agreements contained i this
Morngage. or if any action or procecdng is commenced which nuiterially sfects Tendee's interest In the Properiy,
includnz. but not limited to. ceminent domain, insolvency. code entorcenicnt, of arrangements of proceedings imvehing @
bankrupt or decedent. then Tender at 1 enders option, upon actice e Borrower, may: nake such appearances. debune such
sums and take such action as is necesan to protect Lender’s anterest. including. but wet dinnted e, disharseneat of
reasonable attorney’s fees and entry upen the Propepy 1o nske repairs. 1 lender requited morigage INSIANCe as i
condition of making the loan secured by this Mueitgage. Borroner shall pay the premivms eguared to maintan aich
insurance i effect until such time as the requiremeant for wich meurance wiminates m accordance with Borrowers and
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