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UNIFORM COVENANTS. Botroserand I ender covenant and agree as tollows: - “ Fo Thote

1. Payment of Prircipal and Interest. Borrower shall prempily pay when due the prircipal of and interest on the 1n-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Adyances secured by this Mortgage. _ _

7. Funds for Taves and Insurance. Subject to applicable 1aw or to awnitten waiver by Lender, Borroner shall pay to b ender
on the day monthly instaliments of principal and interest are payable under the Note, until the Nee as pawd ia full, a sum (herein
“Funds™) equal 1o one-twelfth of the yearly raxes and assessments which may autain priority onerthis Morteage, and ground rents
on the Property, if any, plus one-twelfth of yearly premiuminstaliments for hazard insurance, plsone-tweifth of yearly premium
installments for mortgage insurance, if any, all as reasonably esumated imnially and from umewtime by Lender on the basis of
as<essments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or ruaranteed by a Federal or state
ageney (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay wad 1axes, assessments, insurance
premiums and ground rents. 1 ender may not charge for so holding and applying the Funds, anahizing caid account, of ventying
and compiling <aid assessments and bills, unless Lender pays Borrower interest on the Funds ardspplicable law permits Lender to
make such a charge. Borroaer and Lender may agree in writing atthe time of execution of this Morigage that irterest on the Funds
shall be paid to Borrower, and unless such agreemient is'made or applicable law requires such imerest to be paid, 1 ender shall not
be required to pay Rorrower any interest or earnings onthe Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds ard the purpose for which each debit to the Funds was made. The
Funds are pledged as additienal security for the sums secured by this Morigage. _ _

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the due

dates of taves, assessments, insuranve premiums and ground reats, shall exceed the amount required o pay catd 1aNes, assess-
ments, insurance premiums and ground rents as they falldue, suchexcess shall be, at Borrower'sopiton, either prompily repaid to
Botraser or credited 1o Borrower on monthly installments of Furds. If the amount of the Fundifeld by Lender shall net be suffi-
Cient [0 pay tanes, assessments, insuranse premiums and ground rents as they fall due. Borrowershatl pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by {ender 1o Borroaer requesting payrient
thereof. -
_ Upon payment in full of all sums secured by this Morigage, Lender shall prompily refurd to Borrower any Funds held by
lender. [f under paragraph 18 hereof the Property is sold o the Property is otherwise acquiredty Lender, Lender shall apply, no
later than immediately prior to the saje of the Property or its acgquisition by Lender, any Fundskeld by Lender at the time of ap-
plication as acredit apainst the sums sacured by this Morgage.

3. Application of Payments. Unless applicable 1aw provides otheraice, all payments receied by Lender under the Note and
paragraphs 1 and 2 hereof shall be upplied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to intarest and principal on any Future
Advances.

1. Charges: Liens. Borroaer +khall pay all taves, assessments and other charges, fines ard impositions attributable 1o the
Property which may attain a priority over this Muorigage, and leasehold payments or ground rents, if any, inthe manner provided
under paragraph 2 hereof or, 1f not paid insuch manner, by Borrower making payment, = hendue, directly tothe payee thereof.
Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, andin the event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Mortzage; provided, that Barrower shall not Be required 1o discharge any such lien so
longz as Borrower shall agree in writing to the payment of the oblzation secured by such len in 2 manner acceptable 10 Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceeding ahich eperate to presvent the en-
forcement of the lien or forfeiture of the Property or any part thereof. _

5. Hlazard Insurance. Borrower shall heep the improvements now existing or hereafrer erected on the Properiy insured
apainst loss by fire, hazards included within the term “extended corverage,’ and such other hazards as Lender may require and in
such amounts and for such periods as Lender may reguire; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to appresal by Lender; provided, that such
approval shall pot be unreasonably withheld. All premivms on insurance policies shall be paid in the marner provided under
paragraph 2 hereof or.if not paidin such manner, by Borroaer making payment, when due, direaly tothe insurance carrier.

All insurance policies and renewals thereof shall bein form acceptable to Lender and shailirclude astandard mortgage clause
in faver of and in form acceptable 1o Lender. Lender shall have the right to hold the policies andrenewals thereof, and Borrower
shall promptly furnish to Lender all renewai notices ard all receipts of paid premivms. In theaent of loss, Borrower shall give
prompt notize to the insurance carrier and Lender. Lender may mzhe proof of lossif not made promptly by Borrower.

Unlecs Lendsr and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby im-
paired. If such-restoration or repair 15 not economically feasible or of the security of this Motigage would be impaired, the in-
surance proveeds shall be applied to the sums secured by this Morgage, with the exeess, if any, paid to Borrower. If the Property is
abandcned by Borroaer, o1 if Borroaer fals to recpond to Lender within 30 days from the datenctrce is mailed by Lender to Bor-
rower 1hat the insurance carrier offers to seitte a claim for insurance benefits, Lender is autharized to collect and apply the in-
surance proceeds at Lender’s option either to restoration or repair of the Property or 1o the sums secured by this Morteage.

Unless Lender and Borrower otheraise agree in writing, any such application of proceeh to principal shall not extend or
postpone the due date of the monthly installments referred toin paragraphs 1 and 2 hereet o change the amount of such in-
staliments. Il under paragraph 18 hereot the Property is acquired by Lender, all right, title ardisterest of Borcower in and to any
insurance policies and in and 1o the proveeds thereof resuliing from damage to the Property prior 1o the sale or acquisition shall
passto [.ender 0 the extent of the sums secured by this Morigage immiediately prior to such sak o acquisition,

6. Preservation and Maintenance of Property; lLeaseholds; Condominiums: Pianned Unit Idevelopments. Borrower shall
keep the Property in good repair and shall not commit waste or permit impatrment of deterioration of the Property and shall com-
rly with the provisions of any lease if this Mortgage is on aleaschold. 1f this Morrgage is oft aurit in a condeminium or a planned
unit development, Borrower shall perform all of Borrowaer's obligaitons under the declarationor covenants Crealing or governing
the condominium or plained unit development, the by-dans and regulations of the condominium or planred unit development,
and conistituent documents. 1f a condominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and aereements of this Mortgage as if the rider were apart hereof.

7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proveeding 1s commenced w hich materially affects Lender’s interest in the Preperty, including, but not himited
{0, emincnt dJomain, insolvency, code enforcentent, or arrangemenis 0z proceedings invohving abank rupt or decedent. then Lender
at Lender s option, upon notice to Borrower, may makesuich appearanads, dishurcecuchsumsend 1ake such action as it n2oescary
to protect Lendee's interest, including, but not limited to, disburseinent of reasonable attorney’s fees and entry upon the Property
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Beirower
shall pay the premiums required to maintain such insurance in effeci until such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender™s written agreement or applicable law. Borower shall pay the amoeunt of ail
mortgage insurance premiums inthe maneer provided under parggraph 2 hereof. '

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shali become additional indebiedness
of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of pavment, suwch amounts <hali be
pavable upon notice from Lender to Borrower requesting payment thereof, and shali bear interes fromithe daie of disbursement at
the tate pavable from ume to time on out<tanding prisdipal under the Note unless payment of interes at such rate wobld be con-
trary to applicable law, in which event such amounts shall bear interest at the highest rate peimisuble vnder applicable law,
Nothing contained inthis paragraph 7 shall require Lerder to incur any expense of take anv action hereunder.

8. Impection. Lender may make or cause to be made reasonable entries upon and inspecions of the Property. provided that
Lender shall give Borrower notice prior to any such inspection «pecifving reasonable cause therefor related to Lender™s mierest in
the Properts.
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