Usiporat Covesasgs, Borrower and Leader covenait and agree as follows:
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- 1. Payment of Principal and loterest. Borrower <hall prompthy pay whea due the principal of amd nterest on the
indebtedness evidenced by the Note, prepaymient and Lite charges as provided 10 the Note and the principal of and interest
on any Future Advances secured by this Mortgdge.

2. Funds for Taxes and Insurance. Subject to applivable law or 1o a written waiver by 1eader. Borrower shall pay
to Lender on the day monthly netallments of principal and eterest are pavable under the Note, until the Note is paid in tull
a sum (hercin “Funds™) equal to enc-twelfth of the yearly taves and asessments which many altain priority oser this ]
Mortgage. and ground rents on the Property. if any. plus one-twelith of yearly preminm installments for hazard msuranee,
plus one-twelfth of yedrly premium installments for mortgage insurance, 1f any., al a< reasonably e-timated initialiy and from
time to time by 1 ender on the basis of assessments and bills and reasonable estimates thercof.

‘Fhe Funds shall be held in an institution the deposits or accounts of which are insured o1 guaranteed by a Federal or
state agency Ginctading Lender if Lender is such an imstitution). Tender shall apply the Fuinds to pay “aid fanes, assessments,
insurance premiums and ground rents. Leader may not charge tor so-holding and applying the Funds. analvzing said account,
or verifying and compiling said assessments and billo anless Tender pays Borrower mterest on the Funds and apphicable Jaw
permits Pender to make such a charee. Borrower and Fender may agree in writing st the time, of exccution of this
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Morteage that interest-on the Fumds <hall be patd to Borrower, and unless such ag;ccmcm iv made or applicable law Qi
requires sivh interest to be paid. Lender shall not be requered 1o pay Berrower any anterestor carnings on the Funds. Lender P

shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the oO-.
purpose tor which each debit to the Funds woes made. The Funds are pledged as additional wecurity for the sums secured A
by this Mortgage : S

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds paydtie prior to
the due dates of Taves, assessments, insurance premiunis and ground rents. shall @veeed the smount required to pay said taxes,
assessmicnts, insurance premivms and ground rents as they fall due, such excess <hall beo at Borrower's option, cither
prompthy repaid to Borrower or credited to Borrower o monthly mstallments of Funds. I the amount of the Funds - '
held by Lender <hall not be sullicient 10 Pay (aves. SseSSMSTI. HINUTATRG premivms and ground rents as they fall due, -
Horrower shall pay to Lender any amount necessary to make up the defivienay within 30 davs tfrom the date notice is mailed
by Lender to Borrower requesting payment thereot. : :

. Upen payment in full of all sums secured by this Moripage, I ender shall promptly refund 1o Borrower any Funds
held by [ender. If urder paragraph I8 hereof the Prepeity o wold or the Property is otherwise acquired by Lender, Tender
shall apply. no later than immediately prior to the <ale of tie Propety or its acquisition by Tender, any Funds held by
Lender at the tme of application as a credit agamst the sums secured by ihis Morgage. .

3. ‘Application of Payments. Unless apphicable law provides otherwise. all payments received by Pender under the
Nuote and paragraphs 1 and 2 hereof <hall be applicd by | ender firstin payment o sniounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note, then the principal of the Note, and then to interest ard
principal on any Future Advances
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4. Charges; Licas. Borrower shall pav all taves, sssesamrents and other chaeges, fincs and impositions attiibutable to
the Property which may attain a priority over this Mortyage. and learchold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof o if not paid in such manner. by Borcower muking pavment. when due, directly to the
payee thercof. Borrower shall prempily furnish to Lender all notices of amounts due nnder this paragraph, and in the event
Borrower shall make pavment directly. Berrower shall promiptly furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any licn which bas prionity over this Mortgage: provided. that Borrower shall net be
required to discharge any such lien so long as Borroaer shall agree in writing to the payment of the oblipation sgeured by
such lien in a manner acceptable to Lender, or shall in good taith contest sech dien by, or Jdefend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower ~hall keep the improvements pow existing of hereafter ciceted on the Property insueed
against loss by fire. hazards included within the term “evtended conerage”, and such other hazards as I ender may require
andd in such amounts and Tor such porieds as ender may require: provided. that Lender <hall not require that the amount of
such coverage excead that amount of coverage required 10 pay the sums secured hy this Mortgage.

The insurance carricr providing the inwrince ~hatl be chosen by Berrower subject 1o approval by Lender: provided.
that such approval <hall not be unreasenably withheld. Ali Premingmms on Insurdance policies <hall be paid in the manner
provided under paragraph 2 hereof or.at not paid in such manner. by Borrower making payment. when due, directly to the
insurance carfier.

Allinsurance policies and renewals thereot shall be in form acceptable to Fender and shall inchnde a standard morigage
clause in favor of and in form acceptable to Fender. Lender shal hive the right 1o hold the policies and renewals thereof.
and Borrower shall prompily furnish o Lender alf rencwal notces and all reeeipts of paid preminms. In the event of 1oss, )
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may nrake preot of foss if pot made prompuly o
by Borrower. ]

Untess Lender and Borrower otherwise agree i woting. insurance procecds shall beapplied to restoration or fepair of
the Property damaged, provided such restoration or repair ceonomicatly feasible and the security of this Mortgage s
not thereby impaired. Tt such restoration of repair is not cconomically feastble orat the secutity of this Mortgage would
be tmpaired. the msurance proceeds ~hall be applicd to the sums weured by this Mortgege, with the excess. if any. pad
to Borrower. If the Property is abandoned by Borrewer, onit Borrower Lails to respond to 1 ender within 30 days from the
Jduate notice is maited by I ender to Borrower that the insurance carrier offers o settle a chaim for insurance benefits, Lender
is authorized to collect and apph the instrance proceeds ot Lender’s eption cither to resteration or repair of the Property
or 1o the stms secured by this Mortgage.

Unless Lender and Borrower otherwise agree m wnting. any such application of proceeds 1o principal shall not extend
or postpone the due date of the monthiv instatlmeats referied 10 in paragraphs 1 and 2 hereof or change the amount of
such installmicnts. I uader paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any imsurance policies and in and to the provecds thereot roulting rrom damage to the Propeity prior to the sale
or acyuisition shall pass to Lender 10 the extent of the sumis secuted by this Mortgage immediately prior to such sale or
acquisition.
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6. Presenation and Maintenance of Property: Leascholds: Condominivms: Planned Unit Dovelopments. Borrower
shall keep the Property in good repair and shali fot commil waste of pernnit impairnent of Jdeterioration of the Property
and shall comply with the provisions of any Tease af this Mortgege ic on a leaschold, If this Mortgage s on a unit in a
condeminium or a planned unit development. Borsower shall pertorm all ot Barrower's obligations under the declaration
or covenands creating of governing the condonunium or planned unit development. the by-laws and regulations of the :
condominium or planiied unit development. snd constituent documents. It a condominivm or planned unst develepment
rider is executed by Borrower and recorded together with this Mortgaze. the coverants and agreentents of sauch nider
shall be incorporated into and shall amend and supplement the conenants and agreements of this Morigage as it the nder .
were a part hercof.

7. Protection of Lenders Sccurity. 1f Bormower tals to perferm the covenants and agreements contained in this f::
Mortgage. or if any action of procesdmg i~ commienved which materially wifects Lenders anterest o the Property. .
including. but not hmited to. eminent Jdomain. pnolvency, code enfercement. or arrangements of provecdings myvelvng a . E
bankrupt or decedent. then Lender at Lender's option, upen notice to Borrower, may nuake such appearances. dshunse such J
sums and tale such actieon as s peccssaly e profedd Lenders anterest. ncluding. but net limited to. disbimsement of : ?“3
reasonable attornet’s tees and entry upon the Property to nuibe repaits. 11 Teader regquired mortgage insuranee as oy
condition of making the loan secured by thes Mortgage. Bortoaer shali pay the preminms sequired to maintan sech =+
insurance in eifect until such tme as the requirement for such msurance terminates m accordance with Borrower's and —




