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Ustroxy Covesasas, Borrower and Fender convenant annd arice as fodioa

1. Payment of Principal and Interest. Borrower <hall prompth pav ahion dee the prmdip b o and mnciest on by
mdebtedness evidenced by the Note, prepayment and Dite charses o~ prosaded i the Noteo and the primopal of and neress
on any Future Advances sevured by this Mortsagce

2. Funds for Taves and Insurance. Subject 1o applivable Baw of tooa wiitien waiver by Lender, Borioaer <hadt pa
o Lender on the day monthly instalimenis of princepad and mitcrest are pavable vnder the Note until the Sote s pard in tuil
a sum therein “Funds™y equal 1o onetwelith of the seardy taves and essessmients which many attain pricerity. over this
Mortgage. and ground rents on the Properiny. of anv. plus one-tueltth of vearly preounm instabiments for hazard msarance.
plus one-twelfth of yearly premium instaliments tor morteage wsarance. it any. all as reasonably estimated initiedby and from
time to time by Tender on the basis of gaessmients and biilse and reasomible estimates thereot

The Funds shall be held o an institution the deposits or acconnts of which are insured or guaranteed by a Federal or
Mol g0 :;i];:iid::‘:g Leadar of Toodai v siech anc anstituiron . 1 ender st apin it Tunds to Pran said faves, assessincinis.,
insorance prenuums and ground rents. ender nusy not charge tor socholding and apphving the Funds analvzing said account.
or venfyving and compiling caid assessmenis and hidls ualess Lender payvs Borrower interest on the Funds and applicable law
permils Lender to make such o charge. Borrower and Lender may sgree i wniling st the nime of execation of this
Morteage that anterest on the Funds ~halt be pard 1o Berrower, and unless such agreement s made or applicable faw
reqisres such nicrest to be pand. T ender shall not be required o pay Borrosaer anv interest orf earnings on the Punds. Lender
shall gne o Borrower without charge. an anneal cocounung of the Funds showang credits and debits 1o the Funds and the
purpose tor which cach debit to the Funds was made The Funds are pledgea oy addinena! secunity for the sumis secured
by thas Muorigage.

If the amount of 1the Funds held by Lender. together wiif the tuture monthiv installments of Funds pavable prior to
the due dates of taves, sssossments. insurance prenianis and gronnd rents, shall eveeed the umount required to pay said tases,
assessments. msurance premiums and grovnd rents as they tall does such oxcess shall beo st Borrower's option, erther
promptly repatd to Borrower or credited to Borrower on moenthly instablments of Funds. If the amount of the Funds
beld by Lender ~hall net be suflivient (o pay fasus. wssessiients, stisutance prosenems and ground rents as they fall due.
Borrower shall pay to Lender any amount pecessary 1o make up the deticienay wathin 30 duvs trom the date notice s muailed
by Lender to Borrower requesting payment thereot

Upcen pavmient an fell of all sums secured by this Mortgage, Fender shall promptiy refund 1o Borrower anv Funds
held by Lender. Bf under puragraph 18 hereot the Property v «old or the Property s otherwise acamnred by ender, Lender
shall apply. no fater than immediately prier to the sale of the Preperty or ns segusition by Lender. any Funds held by
Lender at the nme of application as g credit against the sums sccured by this Mortgage.

3. Application of Payments. Unlews applicable Faw provides otherwise. all pavments received by Leader under the
Note and paragraphs 1 and 2 hereot shall be applied by T ender fiest i payment ¢f amounis pavable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note, then to the primaipal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hali pav all tases, asessments and other charges, fines and impositions atiributable to
the Property which rnayv anain a priority over thi< Mortgage. and leavehold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or it not pad in such manner. by Berrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amoumts due under this paragraph. and in the event
Borrower shall make payvment directiv. Borroaer <hafl premptly turnsh o Lender receipts evidencing such payviments.
Borroaer shall promptly discharge any hen which has prionty over this Mortgage: provided. that Borcower shall not be
required to discharge any such lien o lony as Borrower shall agree in ariting te the pavment of the obhgation secured by
such lien 1n a manner acceptable to Lender. or ~hatl in good faith contest «ich tien by, of defend enforcement of such lien in,
tegal proveedings which operate to prevent the enforcement o1 the Len or forfeiture of the Property or any part thereof.

S, Hazard Insurance. Borrower shall heep the improvements new evisung or hereafter erected on the Property insured
against loss by fire. hazards incleded within the term extended coserage™ . and sich other hazards as Lender may require
and i such amounts and tor such perteds as [ ender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of conerage requered 1o pav the <oms secured by this Merigage.

The insurance carqier providing the insurance <hall he chowen by Borrower subject 1o approval by Lender: provided.
that such approval shall rot be unrea~onabiv withheld Al prensivms on insurance pehicies shall be paid in the manner
provided under paragraph 2 hercot or, f not paid in «wch manner, by Borrower making payment. when due, directly 1o the
INSUTance Carfier.

All insurance pohicies and rencwals thereor <hatl be i fem acceptabie o Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Tender. |ender <hall hoavie the night to hold the policies and reacwais thereof.
and Borrower shall promptly furmish o Lender all reocwal notices and all receipts of pard premiums. In the event of loss,
Borrower shall give prompt notice 1o the anstizanice carieer and Tender. L ender may mshe proot of loss if not made promptiy
by Borrewer.

Unless Lender und Borrower otherwise agree in wnting. insutance proceeds shall be applied to restoration or repair of
the Property denaged. provided such restoration or repar s coenemically feasible and the security of this Mortgage s
r.ot thereby imparred. It such restoration of epaT s net ceonenicaliy teasible or ot the secunity of this Mortgage would
be impaired. the msurance proceeds ~hall be applicd to the sums secured by this Mornigage. with the excess, if anv, paid
to Borrower. I the Propetty is abandoned by Borrower, or 1t Borrower taohs to respond 1o | ender within 30 days from the
date notice s maded by Lender to Borroaer that the swsurance carricr offers o settle o clam for insurance benefits, Lender
v authornized to collect and apphy the msurance proceeds at Tender's option either 1o restoration or repair of the Property
of 1o the sums seourad by this Mortgage

Unless Tender and Borrower otherase agree inoanting any sach application of proceeds to prnincipal shall not extend
of postpone the Jue date of the monthh anstaliments referred toin paragraphs 1 oand 2 hereof or change the amonnt of
such installments. It under paragraph 18 hercot the Property s acyginred by Lendor, wll right, title and interest of Borrower
1 and to any imsurance poticies and an and to the proceeds thereot resulting trom damage o the Peoperty prior to the sule
or acquisiton shall pass to Lender to the evtent of the sums secured by this Mortgage mnediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Properts: Leaseholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in goed repair and shall net commit waste or pernut imparment or deterioration of the Property
and shall comply with the provisions of any lease 1t this Mortgage iy on g feasehold It this Muorigage is v g ounit inoa
condomimum or a planned umit development, Borrower ~hadl pertorm all ot Borrower's obhizatons under the declaratien
Or covenants oreating of toverming the condoenvmiom or planned o developnients the by-laws and regalations of the
condommium or planned uiit development, and constitient docoments. B condeminium o plaaned oot development
nider s executed by Borrower and recorded together waith ihis Mertgage, the covemants and agreenments of such nider
shall be incorporated mio and shadi amend and supplement the covenants and agreements of this Mortgage as it the rider
were a part hereof.

7. Protecticn of Lerder's Security. If Borrewer fails 1o porferm the covepants and agreements contained o thas
Morgage., of if any acton or procecdmg s commenced which materially attects Feoder’s mterest in the Property,
including. but not hinnted to. eminent dontain, sehvenov, code entorcemient. o3 airaigoments or preceedings invelving a
bankrupt or decedent. then Tender at Tender's optien. upon notice 1o Borrewer, may muke such appoatances, dndninae such
sumis and take such action as s necessary to protect Pender's anterest mchdimg. bt pet bmeed oo Gisbinsement of
reasonahle attornes™s toos and eairy vpen the Propernts to o make reparrs. T Tender regnined mottease bnorance as o
condition of making the Toan secured by this Maortpeze, Bonoaor shall pay the premiams reginred  to maintaen aich
insutance 1 cffedt untl such e as the requitement tor sach msumance termnmates i1 avoerdance with Borrewers and
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