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UNIFORM COVENANTS. Borrower and Lender conenant and agree a~ tellows:

1. Payment of Principal and Interest. Borrower <hall promptly pay when due the prinapal oF and mierest oo the o
debredness esidenced by the Note, prepasment and Iate charges as providad in the Note, and the prinapal ot and anterest onoany
Future Advances secured by this Morigage.

2. Funds for Taxes and lasurance. Subject 1o applicable law or to a written wanver by Lendor, Borrower shall pay 1o Lender
on the day monthly installments of principal and interest are pavable under the Note, unul the \uIC v paid in full, a sum therein
“Funds™') equal to one-twelfth of the yvearly taxes and assessments which may astain priority over this Morrgage. and ground renis
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, pius ene-tweifth of searly premivm
installmenis for morigage insurance, if any, all as reasonably estimated initially and from time o nme ty Lender on the basss of
assessments and hills and reasonable estimates thereof.

The Funds shall be held in an mstitution the deposits of accounts of which are insured or euaranteed by a Federal or vate
agenyy tincluding Lender if Lender is such an insutunion). 1 ender ~hat! apply the Funds to pay said taves, aveamenty, insurance
premiums and ground rents. Lender may not charge for so holding and applyving the Funds. analysing said aceouns, or svenifving
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and appiicable faw permits Lender 1o
make such a charze. Borrower and Lender may agree n wrinng at the time of exevution of Ihss Muortgage that interest 0"1 the Funds
shall be paid to Borrower, and unless such agreement is made or zpplhicable faw requires such interest to be patd, Lender shall not
be required to pay Borrower any inierest or earnings on the Funds. T ender <hall give to BO:!’L‘.'.\:‘!. without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 1o the Furds aas made. The
Funds are pledged as additional security for the sums sectired by this Morregage.

If the amount of the Funds held by Lender, rogether with the future monthiy instatiments of Funds pavable prior 1o the due
dates of taxes, assessments, mmsurance premiums and eround renis, vhali exceed the amount Tegu ired to pay <aid taves, asseis-
ments, insurance premiums and ground rents as they fall due, ~uch excess shall be, at Borroaer™s option, eiher prempily repaid wo
Borrower or credited to Borrower on monthly instaliments of l urds. 1 the amount of the Funds held by Lender <hall not be suffi-
Jienl 10 pay laves, assessmients, insurance premiums and ground rente as they fall dee, Borrower shall pay 10 Lender any amount
nzeessary 10 make up the defiiency within 30 days from the date nouve v mailed by Lender to Borrower requesting payment
thereaf.

Upon payment in full of all sums secured by this Morrzage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Praperiv is sold or the Property is otherwise acquired by Lender, Lendzr shall apply, no
laier than immedately prior to the sale of the Property or its acquisitton by 1 ender, any Funds held by Lender at the time of ap-
phicauon as a credit against the sums secured by this Mortgage.

3. Appiication of Paymeats. Unless applicatlie law provides otherwise, ail payments recenved by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lenrder fir<t in pasment of amnourits pavable 1o L ender by Borroaer under paragraph
2 hereof, then to interest pavable on the Note, then to the principal of the Note, and then 1o interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attnbutable to the
Property which may attain a priority over this Mortgage, and leasehold paymenis or ground rents, if any, 1n the manner provided
under paragraph 2 hereof or, if not paid in such manrer, by Borrower making pavment, when due, directy 10 the pasee thereof.
Borrower shall promptly furmsh to Lender all nences of amounts due under this paragraph, and in the event Borrower shall make
pasyment directly, Borrower <hall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly dis-
charge any Lien which has priority over this Mortgage; provided, that Borrower <hali not de required to discharge any such hen so
long as Borrower shall agree in writing to the payment of the obligation <ecured by such lien in a manner acceptable to Lender, or
shall 1n good faith contest such lien by, or defend entorcement of ~uch Len in, legal proveedings which operate 10 prevent the en-
forcement of the lien or forfeiture of the Properiy or any part thereot.

5. Hazard Insurance. Barrower shall keep the improvements now exasting or hereafler erected on the Property msured
against lass by fire, hazards included within the term ““extended coverage,’” and such other hazards as Lender may require and in
such amounts and for such periods as Lender mav regquire: provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums «goured by this Mortgage.

The insurance carrier providing the insirance ~hail be chosen by Borrower subject to approval by Lender; provided, that such
approsval shall not be unreasonably withheld, All premiums on insurance policies shall be paid 1n the manner provided under
paragraph 2 hereof or, 1f not paid 1n such manner, by Borroaer making payment, when due, directly to the insurance carrier.

Allinsurance pelicies and rengaals thereaf shall bein form acceprable to Lender and shall include a «tandard mortgage clause
in fasor of and in form acceptable 1o Lender. Lender <hall ha\e the right 10 hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender ail renewal netices and alt recerpis of pard premiums. In the event of loss, Borrower shall give
prompt notice 1o the insurance carnier and [ ender. 1 ender may tnake proof of loss if not made prompily by Borrower.

Linless 1 ender and Borrower otherwise agree in writing, msurange proveeds shall be applied to restoration or repair of the
Property damaged, provided such restoration of repair  evenomecaliv feaubie and the security of this Morigage is not thereby im-
paired. If such restoration of repair 1 net economically feauble or 1f the securny of this Mortgage would be imparred, the in-
surane praweeds shail be apphied to the sums secured by this Mortzage, with the excess, if any, paid to Borrower. H the Properiy is
abandoned by Borrower, orif Borrower fails m respond to [ender wittun 30 days from the date nonice 1s mailed by Lender to Bor-
rosaer that the insuran.e carrier offers to ~oitle & clam ter raerance Foenetits, bender i+ authonized to coliect and apply the in-
surance proveeds at { ender’s option erther to restoration ur repair of the Property of to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise deree inoaniung. 4ny such applicanon of proveeds 1o pringipal shali not extend or
postponre the due date of the moenthly insraliments reterred toan paragraphs 1 aad 2 hereol of change the amount of <uch in-
stallments. If under paragraph I nereot the Property o
thaurande policies and tnand o the prosecds thorent ro
passtolender to the extent ot the ~ymis ~es

uired by Tender, gl nght, title and interest of Borrower inand to any
g frem Jamage tothe Pfuf\cr!. rrior 1o the sale or acquismition shall
ared by tivs Morteeve voomediatohy proor tosach sale or adguisition.

6. Preservation and Maintenance of Property; I easeholds: Condominiums: Planned Unit Deselopments. Borrower shall
keep the Property in zood repar and shail not commit waste of permit unpairment or deterioration of the Property and shalt com-
ply with the provicons of any tease 1f this Mortgage i on a ledsenoid, If this Morreage is on g unit in 2 vondominium or a planned
unit development, Borrower <hall perform all of Borroaer™s oblhizations under the declaration or covenants dreating of governing
the condomuniem or planned unt development, the byv-laws and revalatons ot the condonmum or planned unit development,
and contituent documenis. If a condominsum or planned unit development nider s executed by Borrower and recorded together
aith this Morteage, the covenants and aereerrents ot such rider vhail he ineorporated into and shati amend and supplement the
covenants and agreemients of ithis Maortpage asaf the nider were a part harcot.

7. Protection of Lender's Security. if Borrower fauls 1o pertform the covenants and agreements contatned in this Morigage,
or if any action of proveeding 1s commenced wihich materially atteots Fender's interest in the Properts, including, but ot himited
to, enunent domain, msobency, code enfoerdement, or arrangements of provecdings involving a bankrupt or decedent, then Lender
at Lender s option, upon notive to Borrower, may make such appearances, disburse such ~ums and take sach action as i necessary
to protect Lender s interest, wcluding, but por bmited to, disbarsaiment of reasonable stterney s fees and entry upon the Property
to make repairs. If Lender required morigage insurapoe a+ a condiiion of makang the loan ~ecured by this Maortgage, Borrower
<hall pay the premiume requited 1o mamtein such imsurance s citecr snnd sach tine as the reganrament for such insurance tei-
minaics in aceerdance with Boreower™s and ender s written Jn."L‘CT""i]' or applicable lew . Borroaer ~hall pay the amount of all
MOTRARe IMSUTANCe prenuums i the manner pronaded un der p‘:ruhrap 12 heroot

Any amounts disbursed By 1 ender pursaant 1o thns paragrdarih ©ov cresi thereost, ~hali Pecone addstional indebiedness
of Borrovacr secured by thiis Moenpagee Enfess Borrower and | _¢.J;: AHFOC f0 OIRCT TCTiT o pasmiont, such amounts shall be
ravabizupon notice trom L ender to Borrower ragassting paso:
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