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1. Payment of Principal and Interest. Borrower shall promptly pay when due the prmagpal o and interest ca the

Ustrorst Cove~anis, Borrower and Tender covenant and arice as talloas

indebtedness evidenced by the Note, prepaymient and late charges o provided nothe Noteo and the poincipal of and mterest
on any Future Advances secared by this Morigage

2. Funds for Taves and Insurance. Subject to applicable Liw or o g wnitten wanver by 1ender. Borroaer ~hall pas
to Lender on the day monthly snstallments of principal snd mterest are pavable under the Note vond the Note i voad i full

r
a sum (hercin “Funds™) equal to one-twelfth of the vearly taves and swessinents which may sttan pricnny over this
Mortgage. and ground rents on the Properiy. if anyv. plos ene-tweltth of vearly prenmeum installments for hazard misurance,
plis one-tuelfth of vearly premium inctaliments for morteage insurance. 1f ey, wll as reaseonably estinuated ity and from
time to tinte by Lender on the basis of assessments und hithy and reasonable estimates thereof.

The Funds shall be held in un institution the deposits or aoceans of which are meured or guaranteed by o Federal or
state agency tinctuding Lender of Lender is such an institaiony. Fonder shalt appiy the Funds 1o pay ~ind taves, assessments,
insurance premiums and ground rents Fender may not charge tor s helding and apphvng the Fands. analyzing said account.
or verifsing and compiling said assessmenis and bris, unless Tender pavs Borrewer interest on the Fonds and dpplicable law
permits Lender to make such a charge  Borrower and Tender may szice inowritng ot the time ot execution of this
Mortgage that interest on the Funds shall be paid 1o Borrewer, wnd unfess such Goreenent o made or applicable faw
requires such interest 1o be paid. 1 ender shall not be requsred o pay Borrosver any integest or carnimes on the Funds. | ender
shall give to Borrower, without charge. an annual acceuntmy of the Funds showmg eredits and debits 0 the Funds and the
parpose tor which cach debit 1o the Funds was made. The Funds sre pledged os addivonal secanity for the sums secured
kv this Mortgage.

If the amount of the Funds held by §ender. together with the tutute monthly instailments of Funds payable prior to
the due dates of Taves, sasessiients, Isuraroe premiums gnd ground rents, shall eaceed the amount reguired to pay said taves,
assessments. snstrance premioms and groved rents s they tall dues such evcess shall bel at Boirower's option, either
promptly repaid to Borrower or credited to Berrewer on moenthiv sastailmests of Funds If the amount of the Funds
held by Lender <hall not be sufficient to pay tares. assessmenis, insurance preniums and ground reats as they fall due.
Borrower shall pay 1o Lender any amoeunt necessary to make up the deticienoy wathm 30 davs trom the date notice 15 mailed
by I ender to Borrower requesting payment thergeo!

Upon payvment in full of all sums secured by this Morigage. Leader shall prompthy retond to Borroswer am Funds
held by | ender. 1t under paragraph I8 hereot the Properts s sold o1 the Property o otherwise acquired by [ cader. Lender
shall apply. no fater than immediatehy prior W the sale of the Property or i acquesition: by Lender any Funds held oy
Lender at the tme ot apphivation ss a credit apamnst the sums secured by this Mortgage.

3. Application of Payments. Unlews applicable law provides otherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereot shatt be applied by L ender finst in pavment of amounts pavable 1o [ cnder by Borrower
under paragraph 2 hereot. then to interest pavable on the Notel then o the principal of the Noteo and then 10 tnterest and
pancipal on any Future Advances.

4. Charges; Liens. Borrower ~hall pay ol taaes, assewsnients and other charges. fines and mmpasinens attnbutable to
the Property which may attain a priority over this Morigage. and leaschold pavments or ground rentsoaf any. i the manner
provided under paragraph 2 hereof oroif not pard in such manner. by Borrower muking payment. when due. directly to the
pavee thereof. Borrower <halt prompthy furnish to Lender alt notices of amounts due under this paragraph. and in the event
Borrewer shall make pament directis. Borrower <hall prompriy turnsh e Fender recerpis evidenomg such pavments
Borroaer shall promprls discharge any Len which bay prionty veer this Mortgage: provided. that Borrower shall not be
requared to discharge any ~uch fien o leag o Borrower shail sgree inowniting 1o the parment ot the obligation sevured by
such lten in a manner acceptable to Lender. o <hall in good Tath contest such Tien byo or defend entorcement of such tien 1n.
legal proveedings which opcrate to prevent the entoreement o the fen or torfeiture of the Property of «ny part thereof.

8. Hazard Insurance. Borrower <hali keep the improsements moa exsting oi hoteadter erected en the Propenty ansare
against loss by fire. hazards incloded within the torm - ovtendedt coverage’ o and sech other hazards as [ ender mav require
and m such smennts and for such penods as Fender may regeare: prosaded. that Tender shall not regaire that the ameunt of
such coverage exceed that amount of coserage redinred o pay the soms sectred by this Moigage.

The insurance arner providing the nsurance shall be chown by Borroaer subject to apprnal by Lender. provided,
that such approval <hall not be enreasonabh withheld Al premiims on insurunee pelicies shall be paid an the manner
provided under peragraph 2 hereo! oz i1 net pard in such manier. by Borrower mahking payment. when due. drirectly to the
INsUrance carner.

Al insurance policies and renvwals thereet shali peam torme oeptibic to Lender and shalt inclode o stansdard morigage
Janse 0 tavor of and in form soeeptoble to Lender. 1endor ~hodi boae the night fo hold the policies and renewals thereof.
and Borrewer <hali promptdy furnsh o Lendor ot reee
Borrower shail wae prempr notice to the osuranoe
by Borrower

cal fetioes wrd sl roceipis of pad premizims. In the cvent of Joss.
Carrer snd Doade: Pender s make proet of loss it not made prompils

Unless Tender and Borroaer athora o afoe 00wl oo a5 e o0 P onsds shall be apphied to restoration or repair of
the Properts damaped. provnded soch rostorat o or ropaer s e o tcanibe and the sovuniiy of ths Moernteage i

el !thL'll‘}' in'lp.'iih.‘d It ~ulh rostarat on or FANTAIEE S [ FP T ITEPRTS SRR toenit e ro 1t !hc \L‘\.ill'!!} o7 Lthis \‘p;rgdgc x\u[l]d
be smpared. the msurance proceeds shail be apphed to e sums sccered by ths Mertgaee, sathe the eveess. if anv. pad

w Borrower 1t the Properts s abandened £0 Boooads 0o Borroaer tels to respond to Feader wathin 30 days trom the
date notice is nioied by Tender 1o Berrower thar the s

cU ot eTers TooaettTe o fer areurance bonetits, Lender
seoauthenzed to o ootlect and appiy the et peogends ot oo ethior B restonation or repair of the Property
or 1o the suiss socared by this Morteag

it apphication of Ph‘-_cn?d\ b i‘l!!];.‘i“.i! ~hadl not ontend
or pastpene the due ddate ol the monthihv instaimonts rotezred 1o

Unfoss Fonder and Borrewer cthoravio sgioe 0 aniting, ans o 1l
1]

o patastaphs Boamd 2 ohoreet of change the amoont of
such anstaliments. It under paragraph is hereot the Properts 1+ sopnred by Tonder sl night ttle and interest of Borrower
mn ond to any surance policies and moand te the prececds thoreot tosainng trens damage o the Properts poor to the sale
or sogquisition shall pass to Fender to the extent ot the sy sectired Bethes Menage ansediately, prier te stich sale or
Acguisition.

6. Presersvation and Maintenance of Property: T easeholds: Condomivivms: Planned Unit Developments. Borroser
shall heep the Property in good repaor and shall not commii wasie of pormi anpainment of detcaorabon ot the Property
and shall comphy with the provisicns of any ease ot ths Merteage e s feaschold 0 this Muoestgage v onaumitan o
condominiim or a planned amt dosclepoent, Boireaci shali portorm ali o Booroaci'~s obhipatiens ander the dedbaration
OF covenants oreating o goveiming the condonsmom vr phinced cnt devdloponcit the by Lras ond gegnlations ot the
condennmum or phanned umt developricst aod constiteent docnnents B
fider i vaecuted by Borrower and recorded tegothor wath thes Mortgages the cosenants and agreements o sich rider

shall be incorporated mto and ~hadl amend wesd cippionent the corcrants and agrocmends of this Morteage as ot the nider
were o patt horeof,

condeminium or plinned st deseloprent

7. FProtection of Lenders Security. B Boerrower tals re portorm the covenents and
Mortgage., of i any action o proveeding v cemmeneed ahio b miadernmaliv stfcas |
including. but not bnvted oo eneient domam, sseehwenos code onteroenonts en e

azfevmionds ventaned i this

fors anterest oan the Propon,

arvinenis o preceadines aeeloing g

bankiupt or decedent, then eader af Fender’s opteen apen notee T Berromer, nus sk s b appoarances dinbirse stch
rr

I I T t

wiits and take stch acteon as v poevssarh foopietoot Pomdor’s rrcrests srdbnbnges Boroset Timced tol dhanomient ot
redsonabie attornes’s feos and oty cpen e Propaits to ek gepad e Tordor o sted mmoflyase #uranle as
comdition of mabong the fean seonred bByothes Moertccos Beooroao Sl pan the promesans teg nrad e maintor siich
eurance i eifect until soch e as 100 reagnirament tor sadh creaiatee wrinnetes 0 cerdanoe woih Booroser s end
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