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UNirorat Covinanas, Borrower ond Lender covenant and agice as follows:

1. Payment of Principal and Intercat. Borrower shail prompihy pav when doe the princina] of Gned sareres s ke ¥
mdebiedness evidenced by the Note, prepavment and Late charges s provided in the Note, and the prindipal of and nterest
on any Future Advances wecured by this Mortgage
2. Funds for Taxes and Insurance, Subject 1o applicable fw of W s owitien waver by Leader, Borroaer <hall pa | e
to Lender on the day monthly inatallmenis of prinvipal and suterest are pavable vader the Note. until the Note i~ paid in full N !
[ a sum therein "Funds™)y equal to one-twelfth of ihe reariy taves and Lssessmients which mayv attun priority. over this —
Maortgage. and ground rents on the Property. if anv. pliss ene-taeltth of veurly premnm installments for hazard insurance. 1 e

plus one-twelfth of yearly premium installments for mongage insoranee. it any. all as reasonably estimated intally and from

Ll ot by Bender on the hasis oF avessmients anid bills wind resonhle ostim s thereot %wi
I he Funds shali be held in an institction the depasits or secounts of which are inssured or suaranteed by Federal or

state agency (including Lender if Lender is such an institution ). t ender shail 4pply the Funds to pay said taves, assessmients, 'é .

tnsurance preniums and ground rents. 1ender may not charge tor ~o holding wnd apphving the Funds, analyzing said accouni,

or venifying and compiling said assessments and bills, unless 1 ender pavs Borrower interest on the Funds amd applicable law _

peremite dender 1o migke such o dape. Bortower and iender MaV egfoe 1 wnhng at the time ot execution of this =t

Mu gage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law 1

requires such interest to be paid, Lender shall not be required o pav Borrower any mterest or earnings on the Funds. Lender oO-

shali give to Borrower. without charge. an annual acceunting of the Fands showing credits and debits 10 the Funds and the l

purpose for which each debit 10 the Funds was muade. The t ands are pledged as addimonal security for the sums secured

by this Morigage.

If the amount of the Funds held by Leader., together wath the tature moenthiv nstaliments of Funds pavable prior to
the due dates of 1anes. assovmain, fsur e prednunis and greand rents shall exceed the amount required to pav said taves.
A$ESSENTS, nsuranve premiums and pround rents as they fail dae. sich eveess ~hall be. ut Borrosers optian, erither
promptiy repaid to Borrower or credited to Borrower on moenthhy installments of Funds, If the amount of the Funds
held by Lender shall not be suificient to pay taves. asses=ments. INsufaiioe premums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary 1o make up the deficienay within 30 davs from the date notice s mailed
by Lender to Borrower requesting payvment thereot

Upon payment in full of all sums secured By this Mortzage. Peader shali promptly refond w0 Borrewer any Funds
held hy Lender, 1f under paragraph i5 heecof the Froperty 1 ~old or the Property s otherwise ucquired by | ender. Lender
shall upply. no later than immediately prior 1o the sale of the Property of it acquisition by Eender. any Funds held by
Lender at the ume of application as o credit sgamst the sums secired by this Mortpage.

3. Application of Pasyments. 1 nlcw apphvable Liw provides otherwine, sl paovmients received by | ender under the
Neote and paragraphs 1 and 2 hereot <hall be apphied by Pender first in pavment of amounts pavable to Fender by Borroaer
under paragraph 2 hereof. then to interest payable on the Note, then 1o the priacipal of the Noieo und then o interest and
principal on any Future Advances.

4. Charges: Liens. Borrower ~hall pav all tives swosamonts and other charzes, fines and impoesitions attnibutable to
the Property which may attain a prionty over this Morigagze. and leaschold payvments or ground rents, if any. in the manner
provided under paragraph 2 hereof oraf not pad i such muanner. by Burrewer making payment, when due. direcily to the
payee thereof. Borrower shail promptiy furpish 1o Lender all notices of amounts due under this paragraph. and in the event
Borrower shaii Borrower <huil promptiv turneh o Fender recelpns ervidencing such pavments
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legal proceedings which operate to prevent the eatoriemert o1 the fen or torfeiure of the Property or any part thereof.

S Harzard Insurance. Borrower <hall heep the smpros cments noa evisting or hereafter erected on the Property nsured
against loss by fire. hazards indduded within the term “eviended vanerage . and such other hazards as Lender may require
and m such amounts and for such periads as Lender My regurre, provided. that Lender <hali not require that the amount of
such coverage exceed that ameunt of overage required o pas e sims secared By this Mortgage

The insurance carrer providing the insurance ~hall be Chown by Borrower subject w0 appronal by Lender: provided.
that such approval shall not be unreasonshly withheld, AL proniemis on msgrance policies shall be paid 1in the manner
provided under paragraph 2 hereof or, 1t not pandin suck manner. by Borroaer making payment. when due, directly to the
iInsurance carrier.

All insurance policies and renca sy thereot shall be i torm coveptahic to Tender and shal incliede o standard mortgage
clause 1n favor of and i form acceptable to Lender 1ender <hsil huse the right 1o hold the policies and renewals thereof.
and Borroeaer ~hali promiptly furnsh 1o Tender al) renesal notioes and il teceipis of pald premioms In the event of loss
Borrower shail give Prompt notice 1o the sistraniee catfor and | ender. | ender nray ke proot of foss gt not made promptiy
hy Borrower.

Unless Pender and Borrewer otherw e daroe 10wt g, seura o procecds shall be apphied to restoration or repair of
the Property damaged. provaided such restoration of FOpair s veenemitcadly feavbic and the secunity of this Mortgage i
rot thereby smpaired. I sach sostoration or repair s fel coen o iy tesable v a1 the security of this Moitgage would
be impaired. the insurance proveeds ~hall be apphed to the vimis seaired by this Morigage. with the excess. if anv. paid
o Borioaer othe Propernc s abndoned by Borroaer cor ot Borrowner Tt o tespavnd to Lender within 300 davs from the
date notice iy mmnded By Lender 10 Borrower thst the it siee cartor o0 e o aolie 4 wiaim tor imurance benefits, 1 ender
oaithorged to celio and sppis the e PRosvwds b Do s cpten G W reyleratton of fepaii ot the Preperny
of Lo the suriss seatired oy this Meitgage

Unless Lender and Borrower otherwing agree in Anting sy sach appination of proceeds to primaipal shall not estend
of postpone the due date of the monthly incaaliments roferred toom Patagraph~ I and 2 hereot oF change the amouont of
suchanstaltments. Bt under parsgraph 18 hereot the Proports 1s aviguired by Lender. ait night, ttie and interest o1 Borrower
i and 1o any insuranee poliaes and in and to the Froeceeds theieod roestilting trom damage o the Property prnior to the sale
or acguisitron shudl pass 1o fender 1o the envtont o the e ~ecuied baothes Ao gee omoads ety prrere 1o cach sale or
acqussition.

6. Presenvation and Maintenance of Property: [eascholds: Condomininns: Planned Unit Developments. Borroacer
shall Keep the Property in good repair and ~hall not commis s aste or permnt imparment of deterteration of the Property
and shall comply with the provisions of any fease 11 this Motteaee o onoa leaschold, B this Meortpage s on g vnit in a
condonunune or w planned umit Jdovelopinent. Borroaer <ol portorne sl or Bosteser's vbligations under the dedlaration
O sovenants Cicating or gosernieyg the condomimiam e phaed ant developnrest. the by-Lews and regndations of the
condonuarum or planned unit deselopinent. and constitient dow et 1 g comiommium or planed nmt development
rider s enecuted by Borrower ard recorded together wath 1l Mortgdge, the covenante and agreements of sich nider
shall be incorporated nto wnd shell amicnd and supplument the covenanis wind agteemuents of this Moerrgaze as it the rider
were a part hereof.

7. Protection of Lender's Security, 1t Borreaer tuibs 1o perterm the covenants e Agrecments ventained o this
Mortgage. or if any acton o1 proceedimg v commenced which matenallv atfecrs Temders smterest in the Propeny,
including. but uot himited tos entinent domam, msebeno code ontercemert, or srrangemeats of pnovecdings imvelung a J
baphrupt or decedent. then Tender at Fender'~ option, upon aoboe 1o Borroager, many miche wilh appearances, iskurse sach
sums and take such action avis necossary to protect Fender's mtorest ticlindings bt net himeted to, disbursement ot
reasonahic attorney’~ tees and eniry npen the Propesny 1o make repans. B Lender

dred mrertoare Insurance ds a
vonditton ol mabing the Toan ~coured Py this Muoedtgaze Horicacor shall pas 1he promiums regruted to maiatein sich
insurance 1 offect unul ~uch ume as the POl tor sech cnsntance dormicaics o0 aceordatee with Borneaer s and
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