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Uisprasmag Covpnants Horronaer ond Lender conenent amd oree oy todhas

1. Payment of Principal and Interest. Borrower <hadi promptdy pay when duce the pomopal of sed anterest on the
mdebtedness evidenced by the Note, prepayment amd Tate charees s prosaded reorie Notes and the poesapal of and nteres
enoany Future Advances cocured by the Moragoe

2. Funds for Taxes and Insurance. Subject to applivehle Lew or 10 a witten wanver by Fender. Horrower ~hali pan
1o Lender on the day monthly installnients of principat ond interest are pavable under the Note untad the Nete s paid o tall,
a sum therein CFunds™y cqoal to oncrwelfth of the vearh teves and assessinents which may attain preority over thas
Mortgagc. and ground rents on the Propertv, of anv. plus ene-taclith of yearlh prenuem instaliments for huzard msurance,
plus one-tvelfth of yearly premium installments for mortpage snsurance. 1l any, all as reasonably estimated imtialiy and from
time o tme by Lender on the basis of assessments and bl and reasonable estimuates thereotf.

The Funds shall be held in an iastitution the deposits or aovotnts of which are msured or guaranteed by a Federat or
state agency ancluding Lender if Lender s such an institution s, 1 ender shall apphy the Funds o pay sand taves, avsessments,
smsurance premiums and ground rents  Lender caay not charge tor ~o holding and apphving the Funds. analyvzing said account.
or vertfving and compiling said assessments and bl unless Tender pavs Berrower mnterest on the Funds and applicable Law
permits Lender to make such o charge. Borrower and Fender may agree noariting at the time o execution of this
Mortgage that interest on the Funds <hall be pard 1o Borrower, and unless such agreement i made or applicable Tuw
requires such 1nierest 1o be paid. Leader shall net be regqunred 1o pay Borrower any miterest or carmngs on the Funds. Lender
Hali give to Borrower. without charge. e annual acceunning of the Funds ~showing credits and debats to the Funds and the
purpose for which each debit to the Funds wus made. The Fends are pledeed s additienal security for the sums secured
by this Moertgage.

i the amount of the Funds held by Lender. together with the future monthiv installments of Funds payable prior to
the due dates of Lives. asessmients, msurane prenuums and ground rents, shali evceed the amount required to pay said 1axes,
assgssments, insurance premivms and gronsd reats as they tell dues sech excess shall bel ot Borrower's option. either
promptly repaid to Borrower or credited 1o Berrower on monthhy ndallments of Fuad< If the ameunt of the Funds
held by Iender <hall not be sufficient to payv faves, assessnlents, insufence premeams and ground rents as they fall due.
Borrower shail pay 1o Lender any amount necessaty o make up the deficrency within 30 davs trom the date notice 18 maled
by Lender to Borrower requesting payment thereot

Upen pavment m full of all sumis secuered by this Morigage. Lender shall premptly retund (o Boirower any Funds
held by Lender 1 under paragraph I8 hereof the Property s sold or the Property s otherwise acquired by Lender. Lender
chall apply. no Lafer than immediatehy prior to the sale of the Propenty or it scquisitton by Lender. any Funds held by
Lender ot the ume of application as a vredit aganst the sumis secured by this Morigage

3. Application of Payments. Unless apphicable Taw provides otherwise. all paments received by Lender under the
Note and parsgraphs | and 2 hereof ~hall be apphied by Lender fitst in payment of amounts pavable to Lender by Borroaer
under paragraph 2 hereof. then 1o interest pavable on the Note, then to the principat of the Note. and then te interest and
principal on any Future Advances,

1. Charges: Liens. Borrower shall pay ali taves. assessmients and other charges, fines and impositions attnibutable to
the Property which may attain a priority over this Mortgage. and leaschold pavments or ground reats. if any, in the manner
provided under paragraph 2 hereof or 1f not paid in such manner. by Borrower making payment. when due. directly to the
pavee thereof. Borrower shall prompily furmsh to |ender all notwces of amounts due under this paragraph. and in the event
Borrower shail make pavmient directiv. Borrovaer shall promptly turnish to Lepder receipis evidenang such payvments.
Borrower ~hadl promptly discharge any len which has prionty over this Morstgage: provided. that Borrower <hall not be
required o discharge any such lien so long ws Borrower shall sgree 10 wniing to the payment of the obligation secured by
such hien in a manner accepiable to Lender, or <hallin good tasth contest snch livn by, or defend enforcement of such lien in.
legal provecdings which operate to prevent the enforcement of the fen or tortestore of the Property or any part thereof.

§. Hazard Insurance. Borrower <hail keep the improvements now oxating or hereafter erected on the Property insured
against loss by fire. hazards included within the terms “entended coverage’ . and such other hazards as Lender may require
and 10 such amounts and for such periods as §eader niay require: provided. that Lender shall rot reginre that the amount of
such coverage evceed that amount of cosverage reguored 0 pay the e secured by this Maorwrage.

The mstrance carner providing the insurence shell be choswen by Borrewe: s-abject to approval by [ender: provided.
that such approval <hall not be unreasonshiv withheld Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereot orf not pard in such manner. by Borrower making pavment, when due. direcily to the
insuTance carfier.

Allinsurance pohcies and reneaals thereet shelt beom form oocepiable o Fender and shalt include g standard morgage
Jause in favor of and in form acceptabie to Tender Fender shsii Base the night to hoeld the policies and renewals thereof,
and Borrower shalt promptly furnish to Tender wi rerewal notiies and bl recapts of pasd prenvnms Tn the event of loss,
Borreaer shall give prompt notice 1o the tisufenae catrier and Fender Pender imay tmake proot of loss it not made promptiy
by Huosrovaer

Unless Tender and Borrovagr otherai agree 1 aithg msararce provecds shuali be applied 1o restoration or repair of
the Property damuaged. proveded such resteration or o ' :

Ui sy teaaible and the sevunity of this Mortgage s
not thereby impacred 1 such restorston OF ropaer s t0n coe sl Toastble o G the securdy of thes Morigage would
he impaired. the ansurance procecds shall be applicd 1o ihe sums socured By this Mortgage, wath the eacess. il any. pad
to Borrewer  Hothe Properts o abandered b Berrowes o s Borresagr Beis to respond to Lender within 30 days frem the
date netice s~ matfed by Lender to Borrower thaet the msuranoe e offers toosettle o clam for imsafance benefits, Lender
is authenzed to coflect and apphy the imstran.e procecds ot Tandor s eptien eithet te restoration or repair of the Properiy
or 1o the suims ~ecured by this Muortpage

Unless Tonder and Borpeawcs otforang arive 0 anbng wnon cah apphoation of proceeds 1o prsoipal <hatl not evtend

I s teterred to i paracrtaphs 1 oand 2 horeet or change the anwount of
such anstaltmients It under patagraph IX hereot the Properts s acastined b Teader, all right, ttle and interest of Borrower
mand o any msurande policies and inoand 1o the preceeds thereot resuitng trom damage to the Property prioe to the sale
or acgiisition shall pass o Tender e the esient o the sumns scoated by e Monrgage mediately prior to such sale o
RO HILN JRER

af postpene the due date o the mosnthhy anstal

6. Presenvation and Maintenance of Property: Teasweholds: Condominivms: Flanned Unit evelopments. Borrower
shall keep the Property in goeod reparr and shall not comumit aaste of permit anpasimient of deteneration of the Property
and sbatl comph with the provisicens of any Jease it the Mortgage oo en e fvaschold B thi Maottzage b oona vmit o a
condominmim or g planned und dovelopment, Borrower ~hadl portorns alb of Borreaer's obligations nader the declaration
af covenanis creating or governing e condeiimem o eor pienned cat develepment the by Tawe and regnlations of the
condemunvm o phanned umt desclopient. snd comttieel Jeconents T o Gendemunium or plinned vt des cloprienit
sder v evevuted by Borrower and recorded tegether sath s Mortgape, the covenants and agreements of soch nider
shalt be siorporated st and shall amend and soapplomont the conenanis apreemionts of this Muortgage as 1t the rrder
welg Wt parl hereof,

7. Protection of Lender’s Security. Ii Borreaer tals 1o perterm the covenants and agreenicnts contamned i this
Morgage. or af any gctron of proveeding s cemmeneed which materiatly aifedts Tepders anterest o the Property.
mmduding, but not hmited ton emviment doman, schency code enteicement. o sirangenents o presecdings anvelong a
bankrupt or devedent. then ender at Fender's cpiens npon netice fo Beiroaero s soske such appearances dabarnse sich
wums ond tahe such action as 15 nocessary fe preteet Temdors nterests rchindin
teasenable attorney’s tees and enrry apen the Proportv 1o mude reparss I Fonder

oo tar et huted ol disbuotsement ot

togsared IReTIvane BisaTanoe as o
conditton ot making the loan sconred b thes Mortzazes Boroewor st pay the promams rogented e mainten wnch

IR anee 10 clea D wntil saeh Gime s the reanirement for solh rsiranoe foronnaics i soverdaroe swoth Borrowers and
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