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Usiroryt Covexants. Borrower and Bendor coverant and sgoee a5 f2ne:

1. Pavursy oF Principat axp Inteeesy. Borroser Joall prompely pay wken dee the prindpal of ard intiren on the in-
debtedness evidenced by the Ncte, prepayment 2nd Lrte charges =5 proaided in the Noteo and the princpal of and interet on any
Future Advances securcd by this Morgage.

2. Fuxps por Taxes axp Insurancr. Subject to applicatle Liw cr 5 a written waiter by lender, Burower shall pay v
Lender on the day monthly installments of principal 2nd intecest 2re payatle under the Nete, until the Nute is puid in full, 2 sum
(betein “Funds™) equal to cnetwelfth of ke yearly taxes and =sesements which may 2tisin pri sty cver this Murtgage, and ground
rents on the Property, if any, plus coetwellth of yearly premium insnallments for hazsed inwrance, plus cne-twelfth of yealy pre-
mium installments for megigage insurance, if any, all as resconably eaimated initially 2nd from tine 1o time by Lender on the hais
of assessrents and Bills and reascnable estimates thereck,

The Funds «hall be kel in an instituticn the deposits of zcocurts of which are insural or gwrantced by a Faleral or stz
agency (including Lender if Lender is such an inuitutiin). Lender «hall apply the funds 5 pay said tives, acessmerts, insuramce
premiums and greund rents. Lender may nct charge f:1 5o h Mding #nd applying the Funds, analyzing said acovunt, or verifying and
compiling said 2ssessments and bills, unkss Lender pays Borroner incérent «n the Funds and applicatle Liw permits Lender 10 mike
such a charge. Borrower and knder may agree in writing a1 the time of executivn of this Montgage that interest on the Furds shali te
paid 15 Borroner, and unless such sgreement is made «r applicable law requires such interest £ be paid, Lender hall not be reguired
to pay Exrroner zny intercst or earnings ¢n the Funds. Lender shall give to Burrewer, with-ut chirge, an annual acccunting of the

Funds showing credits and debits to the Funds and the purpise for which each debit to the Furds was made. The Furds are pledicd
as additinal scunty for the sums secured by this Mortgage

If the amount «f the Funds held by Lender, vgetker with the furure meonthly indallments of Funds payable pricr to the
due dites of tanes, assesaments, insurance premiums and grourd rents, shall exceed the amcunt raquired to pay said taxes, avess-
ments, insurance premiums znd greund rents as they fall due, such excess shall ke, 2t Borrower's option, either promptly repaid to
Borrower or credited to Borrower on monthly inda'lments f Furds. 1f the ameunt of the Funds held by Lender shall not te
suffcient to pay taxes, ascssments, insurance premiums 2nd gowrd rents as they fall due. Bormnowe shall pay to Lender any amaunt
pecessary 1o make up the deficiency within 30 days from 1ke date netice is ruiked by Lender 1o Burruwer requesting payment therecf.

Upon payment in full of all sums secured by this Murtgage, Lender shall prempily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is scld or the Propenty is ctherwise acquired by Lender, Lender shall apply,
no fater than immediately privr to the sale of the Property or its acquisiion by Lender, any Funds keld by Lender at the time cf
applicaticn as a credit against the sums wcured Ly this Muntgage.

3. Arpricarios oF Paymexts. Unless applicable law preaides crthenwice, 21l payrments received by Lerder under the Ncte
and paragraphs 1 and 2 kerecf shall be applied by Lerder first in payment of ameunts payable to Lender by Borrower under paragraph 2
hereof, then tu interest payable cn the Ncte, then 1o the principal of the Nuze, znd then 1o interest and principal ¢n any Future Advances.

3. Cuarces; Liexs. Borrower <hall poy all taxes, a-scesmerts 2nd cther charges, fines and impositions attribunable to the
Property which may attain 2 pricrity cver this Mertgage, and lYacebodd peyments ¢r ground rents, if any, in the manner provided
under paragraph 2 beredf o, if net peid in such menner, by Borrower maling pavment, when due, directly to the payes therecf.
Borrower shall promptly fumish to Lender all Natices of zmourts due urder this paragraph, and in the event Borrower shall make
payment directly, Borrewer shall prompaly furnish 1o Lender receipzs eridencing such pavents. Borrower shall promptly discharge
any lien which has pricrity cver this Mongage. provided. that Borrower shall nir be required to discharge any such lien so ling as
Borzower shall 2gree in writing to the payment of ke cbligatien wcured by such lien in a manner 2cceptable to Lender, or shall in
good f2ith contest such lien by, or defend enforcement of such lien in. kegsl proceedings which (perate ta prévent the enforcement
«f the Hen or forfeiture of the Property or any part thereck.

5. Hlazarn Insupance. Borrower skall keep the improverments now existing o hereafter erected on the Property insured
against kss by fire, hazards included within the term "exterded coverage,” 2nd such cther hazards a5 Lender may require and in saxch
amourts 2nd for such pericds as Lender may require: provided, that Lendir shall not require that the amcunt of such coverige excead
that amount of coverage required to pay the sums secured by this Mertgage.

The insurance catrier providing the insurance shall be cheren by Borower subject to approval by Lender; provided, that such
spproval thall not be unreascnably withbeld. Al premiums cn irsurance policies shall te paid in the manner provided under pars-
graph 2 hereof o, if nct paid in wuch manner. by Burower makinz payment, when due, directdy 1o the insurance carrier.

All insurance policics and repewals thereck shall te in frrm acceprable to Lender and chall inclede a standard morngage
clause in favor of and in form acceptable to Lender. Lender shall have the right 1o held the policies ard renewals thereof, ard
Borrower shall prempaly furnish to Lender all renewal nitices 2nd all receipts of paid premivms. In the event of lws, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of kas if nit made prompily by Bostower,

Unless Lender and Borrower ctherwiwe agree in writing, irsurance picceeds shall be applied to restoration or repoir of the
Property damaged, provided wuch redoration ¢ repair is econcmically feasitle and the sccurity of this Mortgage is not thereby
impaired. I such zestoration or repair is not counemicaliv feadible or if the security of this Martgage would be impaired, the insuz-
ance proceeds shall be applied to the sums wcured by this Mirgage. with the exces, if any, p2id 1o Borrower. IF the Prepenty
is alandoned by Berrower, cof if Borrower fails to respird 1o Lender within 30 days from the date notice is mailed by Lender ta
Borrower that the insurance camier offers to sett’e a chim for incurince benefits, Lender is authcrized to collect and apply the insur-
ance proceeds at Lender’s cption cither to restoration or wepair of the Property <1 10 the sums sevured by this Mortgage.

Un'ess Lender and Berrower ctherwise agree in wiiting. any such application of prececds o principal shall nect earend o
pustpene the due date of the monthly indallments referred 1o in paragraphs 1 2nd 2 hereof or change the 2mount of such installments.
If under paragraph 18 herecf the Property is acquired by Lendsr. 2!l right, tide 2nd interest of Bertower in and 1o any insurance
policies and in and to the proceeds therecf resulting frem demage 1o the Propenty prior o the ke or acquiition chall pass to Lender
10 the extent of the sums secured by this Mortgage immediatly prirr to such sale or sequisition.

6. Paeservasion Axp Marntexaxce oF Prorerty; Eeasenorps: CoNporzuxiums; PLaxxep Usir Deveropymests. Bormower
shall keep the Preperty in good repair and shall not commit waste o permit impairment of deterioration of the Property and <hall
comply with the provisions of any lease if this Mengage is ¢n a2 leasebold. 1f this Mertgage is on 2 unit in a condominium or a
phinned unit development, Bertower thall perferm ! of Boreower’s cbligation under the declaration o1 covenants creating of gvem-
ing the conduminium or planred unit evelepment, the bylaws znd regulations of the condeminium or planned unit develkpent,
and constituent documents. 1f 2 condeminium er planped unit development tider is executed by Borrower and recerded together
with this Mocrgage, the covenants and agreercents of such rider <hall be incorperated into and shzll amend and supplemem the cov-
cnants and agrcements of this Mcrigage as if the rider were a3 pant hereof.

7. ProtEcTiox oF LExpEs’s Secursty. If Borrower fails to perferm the covenants and agreements contained in this Mongage.
or if any aciion of procesding is cemmenced which materially 2fccts Lender's interest in the Propenty, including. but ot limited to,
cminent domain, insolvency, oode enforcement. of amangem<nts «r prececdings invching a benkrupt er decedent. then Lender at
Lended’s opticn, upon netice to Bosrower, may make such appearinces, dishure such wums and take such action 28 is necesary ta
pretect Lender's interent, including. but rot limited 1o, dishburscment of reawnsble attciney’s fees 2nd entry upon the Propaty 1o
make repaits. If Lender requited morigage insurance as a cenditicn of making the loan wevered by this Mortgage, Borrower <hall
rsv the premiums requited to muintain such insvrance in efect until such time as the requizement for such insurince Wrminates
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