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Usiroay Covexaxts. Borrower and Lendir covenant and agree 2s folluws:

1. PavyMENT oF Praxcipar axp Interest. Borrower shall promptly pay when due. the principal of and inweest ca the in-
debtadross evidenced by the Nete, prepuyment 2rd lite charges a5 providal in the Nore, and the prinzipat of and interest <n any
Future Advances secured by this Mortgage.

rarmmcer

2. Fuxps For Taxes axp Ixsuraxce. Subject to applicable bav o to 2 writen waiver by lender, Borrewer shall pay 1o

Lender en the day monthly installments of principal and interest are payatle under the Note, untl the Note is paid in full, 2 sum

{kerein “Funds™) equal to coetwelfth of the yearly taxes and a-sessments which may attain prictity cver this Monizage, and greand

reits cn the Prepenty, if any, pl

us cnctwelih of yeardy premium installmentss for hizad insarance, plas cnenwelfth of yearly pre
mium installments for mongage insurance, if sny, 2l as reiscrably eaimatal initally and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.
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The Funds shall be held in an imstitution the depcsits or 2cceunts of which are insured ¢r guanintead by a Fedenal or st t i
agency (inchuding Lendze if Lender is such 2n institaticnl.  Lerder shall arply the funds to pay uid D, nsEssments. insurance !’c‘(
premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing «id zcoount, cr verifying and L
compiling s2id sssessments and bills, unless Lender pays Borower interest on the Funds and appliceble Liw peimizs Fender 1o rmake :

such 3 charge. Borrower and knder may agree § wziting 21 the time of execution of this Morgige that fnterest vn the Funds shall be

paid to Bomower, and unless such agreement is made or applicable law requires such interest 1> be paid, Lender chall net be required .
1o pav B rzewer 20y interest or eamnings on the Funds. Lender shall gite to Borrewer, withovr chirge, 2n 2nnual scccunting of the :
Funds showing credits and debits 1 the Funds and the punpvse for which each debir ts the Funds was made. The Funds
as additicnal security for the sums secured by this Mormage.

are pledeed

_ M the amcunt of the Funds held By Lender, together with the future mvnthly installments of Funds pavable priot 1o the
due dites of taxes, 2ssessments, insurance premiums and grourd rents, shall exceed the amcunt required to pay said tives. ascess-
ments, insurance premiums and ground rents as they fall dee. sach excess <hall be, at Borrower's option, either promptly repaid to o
Botrowes or credited to Borrewer on monthly incallments «f Furds. If the amcunt of the Funds keld by lender shall not be ' ¥
suthcicnt 1o pay tixes, assessminls, INSurance premiums and g urd rents as they fall due, Borrower shall ey to Lender any amcunt s
recessiry to make up the deficiency within 30 days from the diote notice is maiked by Lender to Barowir requesting payment thereck.

Upen payment in full of all sums secured by this Mortzage, Lender shall promptly refund to Bomcwer asy Funds held by
Lender. I under paragraph 16 bereef the Property is sold or the Property is ctherwise acquired by Lender, Lender <hall apply,
no later thin immediztely price o the sale of the Propenty ¢or its acquisition by Lender, any Funds held by Lereder at the time of
application 35 a credit against the wums secured by this Mornig:ge.

2. Arprication ofF Pavmests. Unless applicable Liw provides ctherwise, all payments received by Lerder under the Note
and paregraphs 1 and 2 hereof shall e applied by Lender Arst in payment f armcunts payable to Lender by Borrower under paragraph 2
hereck, then to interest payable cn the Neote, then to the principal of the Nete, ard then to interect and principal on any Future Advances.

4. Cuasces; Liess. Borrower shall pay all tanes, assessments and ether charges, fines arnd impositicns auributable to the
Property which may attain a priceity ¢ver this Martgage, ard lexeh-M povments o ercund rents, if any, in the manner provided
under paragraph 2 herecf or, if not pard in such manner, by Eocroaer muking payment, when due, directly 1o the payee thereof.
Berrower shall promptly fur-ish to Lender all Notices of amcunts due under this paragraph, 2nd in the event Borrower chall make
payment ditectdy, Borrower shall prompdy fumnish to Lender receipts cvidencing such paymen:s. Borrower shall promptly discharge
any len which has pricrity ever this Mongage, provided, that Borraver shall not be required 1o dischurge any such ben so bong as
Borrower shall azree in writing to the payment of the cbligatien weured by such lien in a marner 2cceptable to 1ender, et shall in
sxod faith contest such lien by, or defend enforcement of such Yea in. legal procecdings which cperate to prevent the enforcerment
f the Len or forfeiture of the Property ¢« any part thereck.

5. Hazarp Insupasce. Borower shall keep the improtements npow exisfing of hereaftir erected on the Property insured
against Lss by Bre, Kazards included within the term “extended coveraze,” and such cther !
ammcuits 2nd for such pericds as Lender mmay requize; provided. that Lender <hal
thit amcunt of coversge required to pay the sums secured by this Muorgage.

The insurance carrier providing the insurance <hall be che-en by Borower subject 1o approval by Lender; provided, that such
spprinal shall not be unreascoably withheld. Al premiums cn insurance Ycies shall te paid in the manner provided under pans-
gaph 2 kaeof or, if nct paid in such manner, by Betrewer ruaking payment. when due, directly 1o the insurance carrier.

All insurance poiicif:s a_ﬁd renewals therecf shall te in furm acceptable to Lender and shall include a standard  mrigage "t

dauve in faver of and in form acceptable to Lender. Lender shall have the right hoid the policies and renewals thereof, ard
Porrower shall promptly furnish to Lender &)l remenal ratices 2nd ail receipts of paid premiums. In the event of loss, Borruwer <hal

c2zards as Lender may require srd in such
i t 1equire that the amount of such coverage exceed

give prompt notice 1o the insurance camier and Lender. Lender rav make procf of biss if not made prempily by Borrawer. %

. .

Unless Lender and Bortower ctherwise agree in writing. irsurance proveeds shall Le apphial to restoration or repair of the b3
Property damaged, provided such restoration or repair is coom mically feasitle and the security of this Mortgage is pogt therebs -

impaired. If such resteraticn or reguir is not ceencmically feasible or if the wcurity of this M:rrgepe weuld be impaired, the insur-
ance preceeds shall ke applied to the sums secured by this M rrpage, with the exces, if any, pad ©0 Bomover Hf the Propans
is atandened by Borrower, or if Poriowar fails to resperd to Lender within 30 days from the date notice is muiled by Lender ts .
Borrower that the incurance carrier cffers to scttle a chaim foi insurance benetis, Lender is autharized to collect and apply the incur- )
ance proceeds at Lender's eptin either 1o restoration or repeir of the Prperty cr to the sums secured by this Morigage.

Unless Lender and Bormower ctherwise agree in writirg. any swch applicati o of proceeds to principal shall not eatend or
postpone the due date of the monthly indtallments referred to in peragraphs 1and 2 hereof or change the 2mount of such inwallments.
I under paragraph 18 beteuf the Property is 2cquired by Lender. 2!l right, title and interest of Borrewer in and to any inwrance
policies 2nd in and to the procceds thereof resciting from damage o the Propeny price 1o the sake or acquiition

shall pass to Lender '
te the catent of the sums securcd by this Mortzage wmmedistely prir 02 such sale or 2equisiti n.

. 6. PrRESERVATION AND MuNTENANCE OF Provirmy; Lrasenotps; Coxpornxiums; Prasxio Usir DEVILOPMENTS. Borrower
shall keep the Propenty in goed repair and shall pot commit wiaste @ permit impairment i deteivwnation of the Property and shall
comply with the provisions of any lease if this Mortgage is on a leacehedd, TE this M-rtgage is <n 2 umit in a condominium o 2
planned unit development, Borrower shall perferm all of Borroswer's obligation under the decliration of covenants <reating or g.verm-
ing the cond-minium «r planned unit devel.pment, the bylaws znd tegulations of the condeminium or plinned unit develpment.
and censtituent documents. If a condeminium o2 planned unit development rider is executed Ly Bormrower and recorded tegethar ,
with this Mcstgage, the covenants and agreements of such 1ider shall te incorporated into and shall amend and supplement the cov-
cnants and agreemants of this Monigage as if the rider were a yan herecf.

urity. U Borrower fails to perform the covenants and agreements © ntained in this Moatgage,
oo if any acticn or preceading is commenced which materiallv affccts Lender's intetest in the Propaty, including. but ot Limited 1o, ;
cminent demain, insohency, code enforcemant, ¢ artangements o1 g ceedings invehing a hankrupt or decedent, then Lender at :
Lenda's ofgicn, upen noike to Borrewer, may make. such appearances, disburse such sums and ke such 21D as is Dovesary 1o

protect Lender's intarest, including, but not limited to, dishurerant of reasenable attmmey’s fees and entry upen the Prepaty to

rake repuits. 1F Bender requited mertgagpe insurance as a cendite n of making the lan secured by dhis Mertgage,
roy the promiums required to maintain suc

L 7. Prorecmion ofF LEnDER's SEc

Borwer chall
b insurance in cfcct until such time 2s the requizement for such insurance tominates
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