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{ TO HAVE AND TO HOLD ail and singu'ar the Propeily unto Mo«tgaQee and the successors or ass:gns of Mortgagee
orever.

MORTGAGOR covenants that Morlgagor is lawfully seized of the Properly in lee simple absolute. that Morlgago: has
good right and is lawlully authorized lo sell. convey or encumber the same. and that the Property is free and clear of a!l
encumbrances except as expressly provided herein. Morigagor turther covenants 1o warrant and forever defend all and
singular the Property unto Mortgagee and the SuCCessors Of assigns cf Motlgagee from and against Mortgagor and all
persons whomsoever lawfully claiming the same or any part thereof.

PROVIDED ALWAYS, névertnetess, and il is the true intent and meaning of Mortgagor and Mor!gagee, inat if Mort-
gagor pays of causes to be paid to Mortgagee the debt secured hereby, the estate hereby granted shall cease, determine and
be uiterty null and void; otherwise said eslate shall remain in full force and elfect.

el'(l" IS AGREED that Mortgagor shall be entitled 1o hold and enjoy the Propetly until a Default as herein defined has
occurred.

MORTGAGOR further covenants and agrees with Motlgagee as follows:

1. Assignment of Renls and Profits. As further security for all sums secured by this Mortgage, Morlgagor assigns
to Moitgagee all rents and profits arising from the Property, provided, however, that so long as no Default as hereinafter
defined has occurred, Mortgagor shall be enlitled to cotiect and relain atl such rents and profits as the sole property of Mort-
gagor without accounting to Motigagee therefor.

2. Malntenance. Mortgagor will maintain the Property in good condition and repair and will neither permit nor aliow
waste thereol. Mortgagor will promptly repair o: restore any portion of the Prooerty which is damaged or destroyed by any
cause whalseever and will promplly pay when due-ali costs and expenses of such repair or restoration. Mortgagor wall not
remove of demolish any improvement or fixture which is now or herealter part of the Property and will cut no timber on the

Property withoul the express writlen consent of Morlgagee. Morigagee shall be enlitied to specihc performance of the
provisions of this paragraph.

3. Insurance. Morlgagor wili keep all improvements and lixlures which are now of hereatter part of the Propeity
insured by such company or companias as Mortgagee may reasonably approve for the full insurable vatue therec! against ail
risks including, if coverage is available, flood and earthguake. Such insurance will be payable to Morigagee as the interest of
Mo:tgagee may appear pursuant to the New York stardard form of mortgagee clause of such other {form of morlgagee clause
as may be required by the Mortgagee and will not be cancelable by either the insuter of the insured without at feast ten (10)
days prior written notice to Morlgagee. Morigagor hereby assigns to Morigagee the right to collect and receive any indemmty
payment otherwise owed to Morlgagor upon any poticy of insurance insuring any portion of the Property, regardiess of
whether Morlgagee is named in such policy as a person entitied to cailect upon the same. Any indemnity payment received
by Mortgagee fram any such policy of insurance may, al the option of Mortgagee. (1) be applied by Mortgagee 1o payment of
any sum secured by this Mortgage in such order as Mortgagee may determine o7 (i1) be app'ied in a manner determined by
Mortgagee to the replacement, repair or restoration of the portion of the Property damaged o’ destroyed or (i) be released to
Mortgagor upon such conditions as Mortgagee may deternvre or (i) be used for any combination of the foregoing purposes.
No porlion of any indemnity payment which is applied to replacement. repair or testoration of any pottion of tne Propeily or
which is released to Mortgagor shali be deemed a paymeant agains! any sums secured by this Mortgage. Morigagor will keep
ine Properly continuously insured as herein required and will deliver 10 Mortgagee the original of each policy of insurance
requited hereby. Mortgagor will pay each premium Comirg due on any such policy of insurance ard wiil detiver 10 Mortgagee
proof of such paymrent at least ten (10) days prior to the date such prémium wou'd hecome overdue or delinguent, Upon the
expiration or termination of any such poticy of insurance. Mortgagor witl furnish to Mottgagee al least ten (10) days prior to
such expiration or termination the originai of a 1enawal or rep'acement poicy of insurance meeting the requirements hereof.
If Mortgagor fails to insure the Property as herein required. Mortgagee may afler gving ten (10} days written nolice 1o Mort-
gagof so insure the Properiy in the name of Morigagor o7 in the name of Mo tgagee or both, and tne premiums for any such
insurance obtained by Morigagee shali be the obl:gation of Mortgagor. Lpon forectosure of this Mortgage, all right, title and
interest of Mortgagor in and 10 any poiicy of insurance upon the Properly which s in the custody of Morigagee, includng the
right to unearned premiums. shall vest in the purchaser cf the Progerty at forectosure. and Morigagor hereby appoints Mort-
gagee as the attorney in fact ol Mortgagor io assign ali right. titie and 1nterest of Mortgagor in and 10 any such policy of
insurance to such purchaszer. Tiss afgxanimen! is Couided with an iierest amd shali e irrevecable.

4. Taxes and Assessmenis. Morigagor wii pay all taxes. assessments and oher charges which coastilule or are
secured by a lien upon the Property which is supernor to the Lien of ths Morigage and will daliver to Movigagee proof of
payment of the same not less than ten (10} days prior to tne dale tne sam2 becomas dalinguent. provided, however., that
Mortgagor shali be entitled by appropriate proceedings (0 Cconies! tre amount o7 val diy of such tax. assessment or charge
s0 16ng as Ine collection of the same by forec’csyre of the fen upon tre Progerty is slayed during the pendency of such
proceed ngs and Mortgagor deposits with the autnonly 10 whch such tar. assessment o7 charge 15 payable or with Mostgagee
appropriale secunly for payment of the same togetrer v th any aot’ cab'e interest angd cend'tes. should the same be
determined due and cwing

5. Expenditures by Morlgagee. it Yorigagor fais to maxe payment 10f restoraron or repa’r of the Property., for
insurance premiums o for 1axes. asSessments of ¢iner Crarges as regared in wis Morigage Mostgacee may, but sha'l no?
be ob'igated to, pay for the same, and any suth paymen: by Mortgagee wiibe secured by this Mortgage and have the same
rank and priority as ihe principal debt secured heredy and tear ilerest from lre date of payment at the legal rate. Payments
made for taxes by Mortgagee shall be a fust hen on the Property 1o [ne estent ¢f the taces so pad with interest from the date
o! payment, regard'ess ol the rank and prioniy of th.s Mortgage. Mortgagor shail pay o Morigagae in cash on demand an
arnount equal {o any paymeni made by Moslgagee purcuant o 15 paragraph plus nterest tnereon as herein provided

6. Condemnalion. Mortgszee shaiibe entved 'o be madz a parly 1o and 10 part'cpate n any proceed ng. whether
forma! or informal, for cordermnnat:on or acquisition pursuant to poner or em nent comain of any portion of the Property. Mort-
gagor hereby assigns to Morigagee the right io co'lac! and tecere any paymen! or award to which Mortgagor wou'd other-
vise be entitled by reason of condemnation 0f acgquisil 00 pursuan! 10 pone! of eminent doma-n of ary portion of the Proper-
ty. Any such payment or anard received by Merlgagee may. al the opton of Mortgagae. (1) Ge apptied by Motlgagee lo
payment of any sums secufed by tiis Mortgage 1n such order a5 Morigagee may determine o {u) be applied in 2 manner
determined by Mortgagee to the reptacement 0! the port:on of tne Prcpetly taken and 10 the repa’r or resteration of tre
remain ng portion of the Froperty or () Le released to Morigagor uoon such cond hons as Moitgagee may determine of (iv)
be used for any combinat.on of the foregoing purposes. No porl.on of an indamrity payment wheh is apphed to repiacemeni.
repair of restoration of any portion of the Property of wh.ch is released to Morigagor shalt be deemed a payment againsl any
sumis secured by this Mortgage.

7. Transter. Af the option of the Marlgagee, tre irdebledness secured by tris Morigage shali cecome due and
payable if, without the wintten consent of the Morlgagee. tre Mortgagor shali convey axvay lhe mortgaged prem:ses. of if the
title shall become vested in any other person in any manner whalsoever olher than by death of the Mortgago’. lLis under-
slood and agreed thal in considaration for Ihe censent of the Mortgagee to any transter of Ltie to the morigaged prem'ses,
the Mortgagee at ils option may charge a loan lransler fee and o require charqges in the rate of interesi, term of loan,
montily payments of principal ard in‘eresl and olher terms and cordi hons of 1hes Morigage and’or tha Nole secured hereby.

8. Defaull. The occurrence of any of the Totlowing events sha'l be deemed a Delault under trms Merlgage:

(a) failure of Morigagor 1o pay any instaliment of principal ¢r interest upon the Note or Notes hereby secured when
due;

(L) faiure of Morlgagor to pay any other sum secured by this Mortgage when due,

(c) faidure of Morigagor to observe or perform any covenanl of agreement set forth in this Mortgage or 1 any loan
agreement entered into between the Morlgagor and Mortgagee with respeci to the imjebtedress hereby secured
vathin ten (10) days folioving the giving ol notice by Morlgagee 10 Morlgagar to observe or perform the same; or

(d) adjud:cation of Morigagor as bankrupl. wniten admission by Morigagor of an inabilily to pay the debls ol Moxt-

l_ gagor as they mature, assignment of the assels of Mortgagor for the benelit of creditors: request of petition by
Morigagor for the appointment of a receiver, trustee or conservalor of the assets of Mortgagor or for-

reorganization ¢r lquidation of Morigagor. of acqu escence by Morigagor to any such reguest o pehit:on made by
another person.
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