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UntrorM COVENANTS. Borrower and 1 ender covenant and agree as folfows:

) 1. qu'mﬂ_ll of Principal and Intercst. Borrower shatl prompily pay when due the princips! of and interat on the
indebtedness evidenced by the Note, prepayment and 1ate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law of to 2 wntten waiver by | ender, Borromer <hall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note, untid the Note is paid in full,
2 sum (herein “Funds™) equal to onc-twelfth of the yearly faves and assessments which may attain priosity over this
Murtgage, and ground rents on the Property, if any. plus one-taelfth of yearly premium instaliments for harard insorance,
plus on¢-twellth of yearly premium inutaliments for mortgage insusance. if 2ny. all as reasonably etimated inhially and from
time 1o time by Lender on the basis of assessmicnts and bills and ressonable estimates thereof,

The Funds shali be held in an institution 1he depasits or accoums of which are imured or guaranteed by 2 Federal or
state agency (including Lender if Londer is such an institution). 1 ender <hall apply the Funds to puy said tawes, asscssments,
insurance premiums and ground renis. 1.ender may not charge for so holding and applyving the Funds, analvzing said account,
or \'tl:al')‘mg and compiling said assessments and bills, unless 1 ender pays Borrener interest on the Funds and applicable Yaw
permits Lender 10 make such a charge. Borrower and Lender may agree in writing at the time of cvecution of this
hloxggagc that interest on the Funds shall be paid to Borrower, and unless such agreement v made or applicabde law
requires such interest to be paid, Lender shall not be required to pay Borrower any inferest or carnings on the Funds, Lender
shali give to Borrower, without charge, an annual accounting of the Funds showing credits and dehits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged a5 additional security for the sums secured
by 1his Morigage,

if the amount of the Funds held by Lender. topcther with the future monthly inctallments of Funds pavabke prior 1o
the duz dates of taxes, asscssments, insurance premiums and ground rents, shall evceed the amount reguired 10 pay said taxes,
assessments, insufance premiums and ground rents as they (31l due, such cvoess «hall be, at Borrower's aopltion, cither
prompily repaid to Borrower or credited 1o Borrower on monthly indallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay 1anes. assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender 2ny amount necessary 1o make up the deficiency within 30 dayvs from the date notice is maited
by Lender to Borrower requesting payment thereof

Upon paymeat in full of all sums secured by this Mortgage. 1 ender shall prampily scfond to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Proapeny 1s «o3d o1 the Propenty as otherwise acquired by Tender, Eender
shall apply. no later than immediately prios 10 the sake of the Propeny o its acquisition by 1ender, any Funds held by
Lender a1 the time of application as a credit against the sume secured by thes Morngage.

3. Application of Payment. U:less applicable law provides otherwise. a1l payments roccived by Lender under the
Notc and paragraphs 1 and 2 hereof shall be appied by § ender fint payment of amounts payvabie to 1 ender by Borroner
under paragraph 2 herect, then 1o inlerest pavable an the Note, then 1o the principzl of 1the Noie, and then o interest and
principal on any Future Advances.

4. Charge; Liens Borrower shajl pay all 1aves, asscssments and other charges, fincs and impeitions attnbutable to
the Property which may attain 2 priority over this Mortgage. and keaschold pavments o ground reats if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Bousower making pavment, when due. directly 10 the
payee thereof. Borrower shall prompaly furnish to Leader al notices of amounts due under this paragraph, and in the event
Borrower shall malc payment directly. Bosrower shall prompily fumaih to Lender teccips ovdenaing sach payments.
Botrower shalt proenpily discharge any lica which has pr:onty over this Manigape: provwded. that Borrower shall nq be
sequired 1o discharge any such lica o long as Borrower shall agtee in wiiting to the paament of the oflipation secured by
such bea i a manner acoeplable 1o Lender. o1 shall in gond f2ith contest such Bien bas. o defend enforcement of such lien in,
egal prococdings which operate 10 prevent the casforcement of the ben or foifedute of the Prapenty 2 amy pant thenood.

5. Harard lecurance. Bonrower shall Lecp ihe smprovements nom eaisting o1 hereafter ciccted on the Property imared
agairgt koss by fire, hzrards incloded within the term “catended concizpe . and such ciber herards as 1 ender may roguine
and i such amounts and for such periods a5 Lender may reguire: provided. that L ender <hatl nod reguire that the amount of
such coverage exceed tha amount of coverage roquited 1o pav the sums secured W thas Morneepee.

The insurance carner preaiding the inserance shall e chown by Borrower subjeat 10 zppronal by Lender; pronaded.
that such approval shall not be unreatonably withheld. Al premiume on insurance palicies <hall be paid in the manner
provided under paragraph 2 hereof or. of not paid in such manncr. by Borroner melng payment. when doe, directly to the
INSUTADOE CALTIET.

All insurance policics and reneuals thesood shall be in form scoeplable to Lender and shall incdlude a stendard montgage
clause in favor of and sn form asceplabde 10 Lender. Tender <hall hae the fight 1o hold ahe policics and fencwak theroof.
and Borrower shall proanpily furnish to Lender 2l senenal notices and ati receipls of paid premiums. In the eveni of Yous, R
Borrewer shall give prompt notice 10 the imurance carnser and Lender, 1 endet may make prood of I of not made proanprly
by Borrower.

Unless Lender and Borrower aaherane agrec in writing, inwtance proceeds shatl he apphied 10 sestoration of 1epuir of
the Propenty damaged, provided such sestorzbon of repair 1 coonomically feasible and the security of this Motpape is
nol therehy impaired. 1 such restoration or 1epair is 1l coonomially feaable o af the security of this Martgage would
be impaired, the insurance proceeds shall be applied 1o the sums secured by this Mortgage, with the encess, if any, paid
to Borrower. f the Propeity is abandoned by Borsoner. or of Butramer 1aah 10 tespond 10 1 ender within 30 duys from the
date notice is mated by Lender 1o Borrower that the insusance carricr oflets 1o seitde a clamm for ansurance benefits, Lender
18 authorized to coliect and apply the insurznce procecds at 1 ender’s option ¢ither (0 restoration or tepair of the Propeny
or o the sums socared by this Mortgage.

Unless Lender and Borrower otheraise apioc in wiring, any swh application of provceds to principa) shall aed estend
or pstpone the due date of the monthly indaiiments referred 1o 10 paragraphs 1 and 2 bereof of chanpe the amount of
such imstaliments. T under parxgraph I8 hereof the Property as acquired by Lender, all right, titke 2nd interest of Borrower
in znd 10 an) insurance podicics and in and 10 the proceads thereo! sesulting rom damage 1o the Propenty ot (o the sale -
or acquisition shall pasi 10 Lender to the extent of the sums secured by this Mortgape immediately prior 1o such sale or
acquisition.

6. Presenation and Maintenance of Property: beawholdy Condominiums; Planned Unit Dovelopments. Borrower
shall keep the Property in good repair and shall not commit waste o1 permil impairment o deterioration of the Property
and shall comply with the provivons of any dease 1l thie Montgepe 0 on 2 Jeasehodd. 1 this Moriprpe s on 2 vnit in a
condominium o1 & planned unii development. Borrerer shali perform all of Borrewer's obhgations under the declatation
or covenants creating or goveiming the condonunium o1 planned vt developmcnt, the by-laws and regulations of the -
condominium o1 planned unit development, and conditucat Jocuinents. If a condominium or planned umit develapment
1ider s oveculied by Borrower and rccerded togeiher with thiy Maontgage, the covenants and agreements of such rider
shall be incorpotated inte and <hall amend and supplement the conenants and agieements of this Mortgage as if the 1ider
were a part hereof,

7. Protection of fender’s Security. 16 Borrower fails 10 poiloim the covenants and aprecments contained in this
Mougage, or if any actwnt o1 preveedmg v commenced which muatetially stffects 1 ender’s interest in the Property. J
including. but not limned to. eminent domain, inselvency. code enforcement, or antangements of proceadings mvehing a
bankrupl or decedent, thea Lender at Lender's eption, upen notice 1o Botrower, may mabe woch appearances, dibuaise such
sums and take such action as is necewsary to profect enders miciest, mcluding, but not Tinuted to, dibusement of
reasonable attorney’™s fees and entry upon the Propoay to make repeus. U Fender teguired mtfpage inuramee as o
conditicn of making the loan sccured by this Mostgage, Besrower shall pav the premiume requured to matntain such
insurance in cffect until such time as the requitement for such snamance termmates in acvordance swaith Bortewer's and
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