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UxiForx CovENanTs. Borrower and ender covenant and agrec as follows:

) 1. Paymeat of Principal and Interest. Borrower shall prompily pay when due the principal of a2nd interest on e
indebtedness evidenced by the Note, prepayment and late charges as prowided in the Note, 2nd the prinaipal of and interest
on any Future Adrances secured by this Mostgage.

2. Fuonds for Tates and Insurance. Subject 1o applicable law or to 3 aritten waver by 1 ender, Borroaer shall pay
10 Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note s paid in full, :
a sum (herein “Funds™) equal (0 one-twelith of the vearty laves and astcssmrents which may attain prsority over thes
Mongage, and ground rents on the Property. if any. plus one-twellth of yearly premnm ingtaliments for harard insnrance.
plus one-twelfth of yearly premium installments for morizage insurance. if any, all a5 reasonably estimated initially and from
time to time by i.ender on the basis of assessments and bills and reasenasbke estimzates thereof.
The Funds shall be held in an institution the deposats o accounts of which are insured o guaranieed by a Federal or
state agency (inctuding Lender if | ender as such an institution). 1 ender shall apply the Funds 1o pay waid 1306, asessInenls,
insurance premiums and ground rents. | ender may not charge 101 s0 holding and apphving the Fonds, analyzing said account.
or verifying and compiling said asscssments and hills, unkss 1 ender puys Borroer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and fender may agree in wniting a1 the nme of evecution of this
Mortgage that interest on the Funds shall he paid to Borromer, and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Botrower amy interest of carnings on the Funds. Lender
shall give to Bosrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as addiional security for the sums secured
by this Mortgage.
If the amount of the Funds held by | ender, topether with the future monthly instalimenis of Funds payable prior o
the due dates of taxes, assessments, insurance premiums and ground rents, shall evoead the amount required 1o pay said taves, _
assessments. insurance premiums and ground rents as they fall duc. wuch evcess hall be. at Borrowers option, ciher '
prompily repaid 1o Barrower or credited 1o Borrower on monthly indaliments of Funds. §f the smount of the Funds '
held by Lcnder shall not be sufficient (0 pay (aves, assessments. imurance prermums and ground reats as they (all due,
Borrower shall pay to Lender any amount noccsary 1o mal.c up the deficiency within 20 davs from the date notice s maiked
by Lender to Borrower requesting paymen? theieod.
Upon payment in full of all sums sccured by this Maorigage. 1 ender shall prampily refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty s «old o1 the Propenty is atherwise acquired by L ender, Lender
shall apply. no laier than immediately prioy 1o the sade of the Property of its acquisition by Lender. any Funds beld by
Lender a1 the time of application as 2 cradit agaimst the sums secuted by this Mosigage.

3. Application of Payments. Unhss applicatde lan pronides otherwise. all pavments soocived by Lender under the
Note and paragraphs 1 2nd 2 hereof shall be appliced by EFender fint in payment of amounts pavable o 1.ender by Borrower
under paragraph 2 hereof, then 10 mnterest pavable on the Note. then to the principal of the Node, and then to interest and
prncipal on any Future Advances

4. Charges: Liene Borrower ~hall pay all taves, asscwments and other charges, fines 2and impowitions attnibanable 1o
the Property which may attain a prionity over this Maortgape. and kaschold pryments or ground cents. if any. in the manoer
provided under parzzraph 2 heooof or. 3f not paid in such manner. by Bocrower maling pavment. when duc, directly to the
payee thereof. Borrower shall prompily furnish (o | ender 2l noloes «f amaesints duc under this paragraph. and in the event
Borrowaer shall malc payment duextly, Bortower shall prampily fumih (e Lender reccipis aaddenang such payments.
Borrower shall prompily Jischarge any lien -2hich has practdy over this Moaigape: provded. that Borromer shall not be
required to discharge any suck licn w0 bong a8 Bodrowei shall zgec 10 antmg 1o the payvment of the ohlipation secured by
such §ita in 2 manner accepiabde 10 Lender. of shall in gond faith contes such bien by o1 Sfend enforoement of savh han in

kegad proveedings which opeizke 10 prevent the enforoement of the ben o1 forfetuie of the Proponty of zny et theroof.

£, Harard Incurance. Borrowner shall bocp the mprovemeats new cuisting of hereafies ciectod on the Property insured

against bass by fire. hazards included within the 1erm “cvtended conerepe. 2nd such other harerds s § ender may require
and in such amaunts and for such perods as Lender may toguire: prerided. that 1 ender dhall ned requite that the amount of
such coverage excedd that amaount of coverage 1equited 10 fuy the v sevared by thns Moorpage.

The insurance carrier providing the inwranoe shall be chosen by Bozroner subject 1o approval by Lender: provaded.
that such approval <hall not be unreaconably adthheld. Al premsims on insurance poboics shall be paid ain the manner
provided under paragraph 2 hereof of. af not paad in such mannet, by Borroaer making payment. whon doe, direcsly 1o the
INSUTADOC CAITKCT.

Alt insurance pobicies and renew ah therea! shall B an form acaepizble 1o 1ender and shall inidude 2 w anderd monigape
clause in favor of and in form acoeprabie 1o Lendor. fonder <hail hase the 1ight 10 hald the paticics and rencwals thereof.
and Borrower shall prompiy furnish 1o Lender all rencnal notoes and all teceipts of paid premiums. In the cvent of I,

Borrower shall give prompl notice 1o the mmsurance cartict and Lender. Dender may make proot of Tosa i Dot made promptiy
by Borrower. :

Unless Lender and Borroner otherwne apiee i witing, inutanoe proceads shall be appliod ta restoration of sepair of !
the Propeity damaged. provided such redoration of repair o cconomically 1eawble and the secunity of this Mortgnpe s
not thereby impaired. I such restoration of 1epair is nal ecohomically feasble o1 1f the secunity of this Morigape wavld
te inpaired. 1he snsurance proceeds shall be applied 1o the sums secuted by this Morgape. with the evoess, if any. pad
0 Borsower. It the Property is abandoned by Bozzemcr. of i1 Borreaer (b 10 1espond to 1 ender within 30 dzys from the
date notice is matked by Lender to Borrower that the insutance catticr ofters to seitke a claam for imsurance benefits, Lender
is authorized 10 collect and apply the snsurance procecds at Lendei's option cither 1o restoration o7 fepaif of the Peropenty
or (o the sums secured by this Mornigage.

Unless Lender and Borroner otheraise 2prec an saiting. am such application of proceads 1o principal shall nod extend

. of postpone the due dete of the rxvathly insailmenic tefeired 10 in pafapraphs 3 and 2 bereof or change the xwmeunt of
such indtadiments. If under paragiaph 18 heieof the Propeaty os xequirad by Bended. 21 night. tik and inlerest of Borrowes
in and 10 any imurance podicies and in and 1o the praceads thereot resulting 1roan damage to the Propesiy pnor to the ke
or acquisition shall pass 1o Lender 1o the extent of the sunn secured by this Mortpage inmediately fMior 10 suh sak or
acquisition.

6. Prescrvation and Maintenance of Properis: [ eawholdc Condominiums: Planned Unit Desvelopmeats. Borroner
shail keep the Property in gond repair and shall not cammit @ ede < peimit rnpaiment of deierioraton of the Praperty
and shall comply with the provisions of any lease 1t this Muttgage oon o fezsehold, 3 this Mortpape 8 on a wnil 10 a
condominium o1 a planned unit development. Borrower shsil perterm all of Borrouwer’s ohligations under the declaration
of covenanls creating of goverang the condemnmum of planned umt developmen, the by-laws and segulations of the
condomimum or planned unit development. and constituent davuments. Ha condominium or planned unn deselopment
fider is cveculed by Borsower and recorded topether wab this Moutpape. the vovenants and sgroeanents of wsch rader
shall be incorporated 1nte and shall amend and supplement the conenante and agreements of this Mongage as f the rides
were a part hercof.

7. Protection of Lender’s Security. §f Borroner fails (o perform the covenants znd apreements contained 1n this
Mortgage, or if any action i provecdmg 1o coemmenced which matcniativ aflecis Tender's anterest in the roperty,
including. but net limited to. eminent domam. insolvency, code enfotoement, o attangemcils o provecdings invelung a
hankrupt or decedent, then T ender at Fender’s option, upen actee to Borrowet, may mahe such appearances, deburse sch
wims and take such action as 15 necessary to protect enders mtered, mdduding, but not luted ge deburseaent of
reasopable attorney's fecs and cnitry upen the Propey 1o mabe repans, It Foender tequired muotfpage inserence as o
condition of making the loan secured by this Morigage. Bortower shall pay the promuimas regmied fo nrantain such
insutance in cffect until such fime as the requitemcat for such msurance termarates moaceerdar e wsth Boar saers and
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