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UNIFORM COVENANTS. Bozrower and 1 ender conenant and agree as folloas:

1. Payment of Principal and Iaterest. Botrower shall promptly pay when due the pincipal of and interest on the -
debredneass evidenced by the Note, prepayment and late charges as pravided in the Note, and the prinvipal of and intcrest on any
Fulure Acrances secured by this Movtgage.

2. Fundsfor Taves snd Insarance. Subject to applicable law of 1o a written wainver by Lender, Borrowe: shall pay 10 1 ender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note 5 paid in (ull, a sum (herein
*Funds'') equal 10 onc-1welfth of the yearly taves and assessments which may attain prior ity ;v e this Mortgage, and ground rents
on the Property., if any, plus one-twellth of yearly premium instaliments for hazard insurance, plus onc-twelfih of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and (rom tme o time by 1.eader on the hasis of
assessments and bills ard reasonable estimates thereof.

The Funds shall be held in an institution the depasits of accounts of which are insured or guaranteed by a Federal or state
agency tincluding 1.ender if Lender is such an institution). Lender shall apply the Funds 10 pay said 12xes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, o5 verifying
and compiling said assessments and bills, unless Lender pays Botrower interest on the Funds and applicable law permits Lender to
male¢ such a charge. Borrower and Lender may agree in wyiting at the time of evevution of this Morigage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is mads or applicable Jaw requires such interest to be paid, | ender shall not
be required 1o pay Borrower any interest of earnings on the Funds. Lender shall give to Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional security for the sumns secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taves, assessments, insurance premiums and ground rents, shall excead the amount required (o pay said taxes, assess-
ments, insurande premiums and ground rents as they fall due, such excess shall be, at Borrower s option, cither prompily repaid to
Botrower o credited to Barrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shatl not be suffs-
Cen1 10 PaY 1aNes, A33C8smEnts, insurance premiums and ground rer:ts as they fall due, Borrower shall pay to Lender any amount
necessary 10 male up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment .
thereof.

Upon payment ia full of all sums sccured by this Maontgage, Lender shall promply refund to Borrower any Funds held by
1 ender. If under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
Iatcr than immediately pior 10 the sale of the Propcity o1 its aoquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit 22zinu the sums secuted by this Moripaze. i

3. Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under the Note and i
parzgraphs 1 and 2 hereof shall be applied by Lender first in payment f amoums payable to L.ender by Borrower under paragraph
3 hereof. then 10 interest payabk oa the Note, then 10 the principal of the Note, 2nd then to interest and principal on any Future
Advanoes.

4. Cuarges; Liems. Borrower shall pay all tanes, assessments and other charges, fines and impositions attributable 1o the
Propctly which may attain a peiceity over this Mostgage, and leaschold payments or ground rents, if any, in the manner peovided
under paeragraph 2 hereof a1, if wot paid in such manner, by Borrowes mzling payment, when due, directly to the paycee thereof.
Borrower shall promptly furnish 10 Lender all notices of amounts due under this parazraph, and in the event Borrower shall make
payment direaly, Swrower shall promyxly furnish 1o Lender receipls cvidencing such payments. Borrower shall prompaly dis-
charge any tien which has priority over this Mosigage; provided, that Borrower shall o1 Be roquired 10 discharge any such lien so
bong 2s Barrower shall ap7ec in writing to the payment of the oMigatien secured by such licn in a manner acoeptable 10 Lender, or
shall in pood faith conlest such ien by, of defend enforcement of such lien in, begal proceedings which operate to prevent the en-

foaotmoen of the Hen of fov foitare of the Propesty of any part thereof.

S, Marard Imsurance. Bogroner shall Leep 1he impaonemenis now existing o hereafter erected on the Propenty imsured

2r2imst Joss by fire, harards inctuded =ithin the term “eatended coverape.”” and such other harards as Lender may require and in
such amounts and for soch persads as | ender may 1oquire; pronided. that Lender shall not require that the amoum of such
oonvetzpe enooed that amornt of concrz ¢ roguired 10 pay the surns secured by this Moesgage.

The imawance carrier peoniding the insurance shall be chasen by Borrower subject 1o approval by Lender; pronidad, that such
apgaonal shall not be unzeasonably withheld. All peemiums on imurance polickes shall be paid in the manner pronided under
parapraph 2 heroof or, of nov pasd in suchanaaner, by Borrower maling payment, when due, directly 1o the insurance Carrr.

Al insur anoe policies and renewals thereof shall be in form accepizble to Lender and shall include a standard mortgape clause
in favey of and in form acoeptable 10 Lender. Lender shall have the right 10 hold the policies and rencwals theicof, and Borrowser
shall prommly furnish 1o Lender 21l renewal notices and all reccipts of paid premiums. In the cvent of 1loss, Borrower shall give
PrOMPT neaice 10 the insurance carrier and Lender. Lender may mebe proof of boss if not made peomptly by Borroner.

Unless 1 ender and Borrower othcrwise 2gree in writing, insurance proceeds shall be applied to restoration or repair of the
Propenty damzpod, pronided such 1estaration g repair is ecconomically feasble and the security of this Morigage is nol thereby im-
peired. If such 1eooalian o1 1eyakit i5 nod coonomicaliy feasible o of the securnity of this Morigage would be impaired, the in-
surance proceeds shall be apniied 10 the sums secured by this Movigage., with the excess, if any. p2id 10 Borrower. 1f the Propenty is
ahandoned by Botrower, or if Borrower fails to 1espond to Lender within 20 days from the datc notioe is mailed by Leader to Bor- !
rower that the insurance carrser offers 10 seitle a claim for insurance beoefits, Lender is authorired ta collect and apply the in-
surance procceds a1 Lender™s option cither 1o restoration of repair of the Property of to the sums secured by this Morigage.

Unloss Lender and Borrower otheraise agice in writing, any such application of proceeds to principal shall not cxiend or
postpoant the due date of the monthly installmenis 1efeired to in paragraphs 1 and 2 hercof ar change the amount of such in-
s1tatlnents. 1f under paragraph 1§ hereof the Propenty is 20quited by Lender, all right, title and interest of Borrower in and 10 any
insurance palicies and in xnd 1o the proaceeds thereof resulting from damage to the Propedy priod 10 the sale or acquisition shall
pass 1o Lender 1o the extent of the sums secured by this Morigage immediately prior to such sale or acquisition.

6. Presenation and Mzintenance of Property: Leaweholds: Condominiums: Planned Unit Developments. Borroner shall
Loep the Paoperty in pocd sepaair and shall nol commit waste of permil impairment o7 dcteripration of the Property and shall com-
ply with the pronisions of any lease if this Mortgape is on a leasehold. If this Moigage is On 2 unit in a condominium o 2 planned
unit devcdopment, Borroner shall petform all of Borroner™s obligations under the declasation o1 covenants Creating OF governing
the condominium o pianned unil development, the by-lws 2nd regutations of the vondominium of planned unit development,
and constituent documents. 1f a condominivm o1 planned unit development rider is evecutod by Borrower and recorded 1ogether
with this Moigage, the conenants and agreements of such rider shall de incorporated into and shall amend and supplement the
comeaants and agreements of this Mostgage as if the rider were a past hereof.

1. Protection of Lender's Security. [f Borrower fails to peiform the covenanis and agreaments contained in this Mortpage,
or if any action o1 procecding is commenced which materially affects 1 ender’s interes inthe Properiy. incduding, but not Himited
1o, emintm domein, insolvency, code enfarcement. < amangemenis of proveedingtamvalving a tarkrupt or decedent, then 1 onder
at L ender’s opiion, upon notice to Borrower, may make such appearances, disbutse such sumis and take such action as is NECEsAry
10 protect Lender's interest, including. but not limited to, dishurcement of reasonable attorney”s fees and entry upon the Property
10 make repairs. If 1ender required motigage insurance as a vondition of making the loan secured by this Mosigage, Borrowner
shall pay the premiums required to maintain such invurance in cffect until such time as the requirement for such insurance tei-
minates in accordance with Borrower™s and | ender’s whitten agroement o apphicable law. Borroner shall pay the amount of all
mostpage insurance premiums it the mannel provided undes paragraph 2 hereof.

| Any amounts disbursed by [ ender pursuant 2o this paragiaph 7. with intered theicon, shall bevome additional indebiedness
of Boirouer secured by this Mortgage. Unless Botroner and | ender agree to other terms of pavment. such amounts vhall be
pavable upon notice from | ender 1o Botrower requesting payment thereof, and shail bear itered from the date of divbursement an
the rate pavable from time to tme on outstanding prindpal under the Note unless pavment of intered ar such rate would be con-
traty 1o apphcable 1aw, in which cvent such aimounts shall bear intcrest at the highest rate permiatde under applicable Tawn,
Nottnng contained in this paragraph 7 «hail require [ender Toincur any ovpense of take any adten hercunder .
R. inspection. !ender mav make of cause to be made reatonable entries upon andimpedions of the Properts, pranaded that

1 ender shall pive Borraner notice prios 1o any such inspection speafyving reasonable cause theretor telated to 1 ender ' interest in
the Property .
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