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UNIFORM COVENANTS, Borrower and Lender conenant and agree as folloas:

. Paymesnt of Principal and Iaterest. Borrower shall peompily pay when due the prinapal of and iaterest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the pninapal of and interest on any
Future Advances sexured by this Monigage. *

2. Funds for Taves and Insurance. Subject 10 applicable law of 10 2 writien waiver by 1 ender, Borrowner shall pay 1o Lender

I on the day monthly installments of principal and interest are payable under the Note, until the Note is padd in full, a sum therein
“Funds'') equal (0 ont-twellth of the yearly taves and assessments which may attain peiogity over thas Mostgage, and ground rents
on the Property, if any, plus one-twelfth of yearly peemivm insaliments for hazard insurance, plus onc-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably evtimated initially and from time to time by Lender o the bhasis of :
assessments and bills and reasonable estimates thereof. ! m

Tire Funds shall be hedd in an institution the deposits or accounts of which are insured of guaranteed by 2 Federal or state

agency (including Lender of Lender is such an irstitution). Lender shall apply the Funds 1o pay said taves, assesaments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compaling said assessments and bills, unless Lender pays Bosrower interest on the Funds and applicable law permits Lender to P i
mz2Le such a charge. Borrower and Lender may agree in writing at the time of evecution of this Mortgage that intezest on the Funds Y+ )
shall be paid to Borrower, and unless such apreement is made or applicable law tequites such interest 1o be paid, Lender shall not [

be required 10 pay Borroner any interest or carnings on the Funds. Lender shall give to Borrowner, without charge, an annual a¢- ‘O .
counting of the Funds showing credits and debits 1o the Funds and the purpase for which cach debit 10 the Funds was made. The .
Funds are pledgad as additional security for the sums secured by this Moripage. ORI |

If the amount of the Funds held by Lender, togethet with the future monthly instaliments of Funds payable prior to the due
dates of 1anes, assessments, insurance premivms and pround reats, shall exceed the amount roquired 10 pay said taxes, assess-
ments, insurance premiums and pround rents as they fall duc, such excess shall be, at Bosrower’s option, either promptly repaid to
Bosrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suf fi-

CIent 10 DAY 1aLes, assessments, Insurance premiums and ground reats as they (all due, Borrower shall pay 10 Lender any amount
nocessary 1o mahe up the deficiency within 30 days from the date notice is mailed by Lendet to Borrower roquesting payment '
thercof. i

Upon payment in fu'l of all sums secured by this Mortzzee, Lender shall prompily refund 10 Borroner any Funds held by
Lender. If under parzrraph 18 hereof the Propetty is sold o1 the Property is ostherwise acquired by Lender, 1 ender shall apply, no
later than immediately prior 10 the sale of the Property of its acquisition by 1 ender, any Funds held by Lender at the time of ap-
plication as a credit 2g2inst the sums secured by this Magape.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by 1 ender under the Note and ¢
parzgrarhs | and 2 hereof shall be applied by Lender first in payment of amounts payvable to Lender by Borcower under paragraph
2 heioof, then 10 inlcrest payabie on the Noee, then 10 the principal of the Nate, and then 10 interest and vincipal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all tanes, asscssments and other charges, fines and impasitions attnbatable 1o 1the

Property which may attain a peiorily over this Morig2ge, and leasehold payments ¢ ground rents, if any. in the manner pronided
under parapraph 2 hereof o1, if not paid in such manner, by Borrower making payment, when due, directly 10 the payee thereol.
Borrower shall prompily furnish (o Lender all notices of amounts due under this paragraph. and inthe cvent Borrower shall male
payment ditectly, Borrower shall promprly furnish to Lender reocipts evadending such pavinents. Borrower shall prompuly diis-
charge any lien which has priority over this Morigage: provided, that Borrower shall not ie required 16 discharge any such lien s0
fong as Borsowes shall zpree in writing 10 the pavment of the obligation secured by such lien 1n 2 manncy accepeahie 1o Lender, of
shall in pood Taith contest such lien by, oo defend enfarcement of such lienin, kepal peocendine s which opczate 1o pravent the cn-
forcement of the Bien of forfenture of the Property of any part thereof.

S. Harxrd Iesuraace. Bodrowmer shall 3.oep the improvemnenis now existing of hereafies crected on the Propeny imured
£52m1 dous by fue, harards induded aithin the torm ““euended concrzge.”” and such other harards 25 Lender may roguire and in
such amounts and for such persoads as Lender may require; pronided, that Lender shall nod reguire that the amount of soch
conerage excoed Tha 2mount of conerzre roquired to pay the sams secured by this Moetgzgpe.

The insutance carrier provsding the insurance shall be chosen by Borrower subject to 2ppeoval by Lender: M nided, that such
appeonal shali not be unreasonably withheld. All premiums o imurance padicies shall be paid in the mennes pronided under
paragraph 2 hereof of, if noit ;i in such manner, by Borrower making payment, shen due. directly to the insurance carmier.

Al insurance policies and rencwals thescof shall be in form acceprabie 10 Lender and shali inclode a siandard morigage clause
in favor of and in form accoptable 1o Lender. Lender shall have the ripht 10 hold the policics and rencwals thereof, and Borrower
shall prompaly furnish 1o Lender all renewal notioes and all receipts of pad premiums. In the avent of Yoss, Borrowser shall give
prompd notice 10 the insurance carries and Lender. Lender may mezke proof of Yoss if not made prompaly by Borrower.

Unless L ender and Borsower otherwise 2570 in »riting, insutance procceds shall be appliad 10 restoration o7 repair of the
Proncrty damagod. provided such sestaration of topair is coonomically feassbic and the security of this Mocipage is non thesehy 1m-
paired. 1f such 1estoration oF ropair is ot economically feasble or of the security of this Moatgege would be impaired, the in-
surance proceeds shall be applicd 10 1the sums secured by this Moeripage, with the encess. if any, paid 1o Botrower. 1 the Property is
ahzndonod by Barroner, o if Borrower fails 1o respond to Lender within 30 days from the date notice 1s mailed by | endet 1o Bor-
rower that the insuranoe carrier offegs 1o seitle 2 clam far insurance benefits, | ender is authorized to collect and apply the in- k
surance proceeds at Lender™s option cither 10 restoration of 1epait of the Property o1 10 the sums wecured by this Mortgage.

Unless Lender and Borrower othersise af16¢ in witing, any such application of proceeds to principal shali nol cutend of
postpone the due daie of the monthly installments refeired 10 in paragraphs 1 and 2 hetoof o change the amount of such in-
stallments. 1f under paragraph 18 heroof the Property is acquired by 1 ender, all riphy, title and interest of Borrower sn and to any
insurance policies and in and 10 the pioceeds thereof rosulting from damage 10 the Property priof 10 the sale o1 acquisition shatl
pass 10 1 ender 10 the catent of the sums secured by this Morigage immediztely praor 1o such sale or acquisition.

6. Presenation and Naintenance of Property; Leasebolds: Condominiums: Plaaned Unit Developments. Borrower shall
Loep the Praperty in good repair and shall pot commil waste o7 permit impairment of deteriarantion of the Propeny and shall com-
ply with the provisions of any deasc if this Mosigage ts on a Yeacchald. 1€ this Morigagesona anit in a condominium of a planned
unit development, Borrower shall perform all of Boasrewer s oblhigaticns under the doclaration o1 conenanis CIcating Of goncInIng
the condominium or planned unit development, the ty-12ws and 1epulations of the condominium of planned unit developmeal,
and constituent documents. If a condominium o1 planned unit devclopment nidet is evecuted by Borrower and recorded 1opethicr
with this Mosigage, the covenants and 2greements of such rider shall be incorporated inta and shall amend and supplement the
corenants and agreements of this Mostgage as if the rider were a part heicof.

7. Protection of 1.ender’s Security. 1f Borrower fails to petform the con enanis and agreements contained in this Magage,
o if any woiroen of Moceeding is commenced which materizlly affects 1 ender™s interent m the Propeity. inctuding. but not himned
1o, cminent domain, insolvency, code enforcement, of arrangements of proceedings involving a bankrupt or decedent, then Lender
at Lender's oplion, upon notice to Borrower, may male such appearances, disburse such sums and 1ake such action as is NOOCLSary
to protect Lender's interest, including. bul not limited to. divbursement of rcasonable attor ney's fees and entry upon the Property
1o make sepairs. If Lender required morigage insurance as a condition of malang the loan secured by this Mortpage, Borrower
shall pay the piemiums required 1o maintain such tnsutance in cffect un such 1ime as the Tequirement for such snsurange tei-
minates in accordance with Borrower's and Fender's wittten agreement of applicable law. Botrower shall pay the amount of ali
moitgage insurance premiums inthe manner provided under paragraph 2 hereof.

l Any amounts disbursed by Lender pursuant to this paragraph 7. with sniesest thercon, shall become addittonal indetiedness
of Borrower secured by this Mortgage. Unless Borrower and 1 ender agrec to other terms of payment, such amounts shall bhe
pavable upon notice from Lendct 1o Botrower requesting payment thercof, and shall bear intetest from the date of disbursemen at
the rate pavable from time (o time on outstanding principal under the Note unless pavment of interesi at such rate would be con-
ary 1o applicable law, in which ¢vent such amounts thall hear intciest a1 1the highe rate permivable under apphcable law,
Nothing contained in this paragraph 7 shalt require 1 eader 1o incur any expense of tabe any achion hetcunder.

8. Inspection. | ender may makc o1 causc (o be made reasonable entrics upon and inspections of the Propeny, provided ihat

I ender shall give Borrowetr notice oz to any such inspection specifsing 1casonable cause therefor iclated to cnder v anterestin
the Propeoity. A
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