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Unxzroan CovENRANTS. Borrower and 1ender covenant and agree as follows:

1. Paymeni of Principal and Interest. Borrower shall prompily pay when Jue the principal of and nlerest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Fulure Advances secuted by this Morigage.

2. Funds for Taxes snd Insurance. Subject 1o applicable law of to a written waiver by Lender, Bomrower shall pay
10 Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note 15 paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain profity over this
Mortgzge. and ground rents on the Property. if any, plus one-twelfth of yearly premium instaliments for hazard insurance,
plus onc-twelfth of yearly prémium instaliments for mortgage insurance. if any, all as rezsonzbly estimated initially and from
time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a Federal or
state agency {including 1 .ender sf Lender is such an institution). Eender shall apply 1the Funds 1o pay said tanes, asscssments,
insurance premiums and ground rents. Lender may not charge tor »o holding and applying the Funds. analyzing sad a2ccount,
or veri{ying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable aw
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the lime of execution of this
Mortgape that interest on the Funds shall be paid to Borrower, and unless such agresment s made or appliceble law
requites such interest 1o be paid, Lender shall not be required 10 pay Borrower any interest or earnings on the Funds Tender
shall pive 10 Bosrower, without charge. an annual accounting of the Funds showing credits and debits o the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged a5 additional secutity for the sums secuied
by thus Mortgage.

If 1the amount of the Funds held by Lender, topether with the future monthly installments of Funds payable prior to
the due dates of 1axes, zssessments, insurance premiums and ground tents, shall exceed the amount required 1o pay said Laxes.
assessments, insurance premiums and ground rents as they fall duc. such excess shall be, a1 Borrower’s option, either
promptly repaid 10 Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by 1ender shall not be sufficient (0 pry taves, assessments, imurance premiums znd ground rents as they fall due.
Borrower shal! pay o Lender a0y amount necessary 10 mzb.c up the deficiency within 30 disys from the dite notice 33 mailed
by Leoder 10 Borrower requesting payment thereot.

Upon psyment in full of all sums secered by this 3Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. if under paregraph 18 hereof the Propeny is sold or the Property 1s otherwise acguired by Lender, Lender
shall apply, no later than immediately prior to the s2le of the Property or its 2cquisiion by Lender, any Funds held by
Lender 3t the time of 2pplication as a credit 2gainst the sums secured by this Mortgage.

3. Applicstion of Payments.  Unless applicable law provides otherwise, all payments received by Lender under the
Note and parzgraphs ! and 2 hereof shall be applied by Lender finst in payment of amounis payable to Lender by Boorower
under paragraph 2 hereof, then 1o interest payzbie on the Noie, then 1o the principal of the Note, and then 1o interest and
principal on any Future Advanoes.

4. Charges; Lieas. Borrower shall payv a1l 1anes. asscssments and other charges. fines and impositions attnsbutable 10
the Property which may aitain a priority over this Morigage, and leaschold payments or ground rents. if any. in the manner
provided under prragreph 2 hereof or. if pot paid in such manner. by Borrower maling payment, when due, directly 1o the
payee theroof. Borrower shall prompily fuinish 10 Lender 2il notices of amounts due under ths parzgraph, and in the event
Botromer shall mzle payment directly, Borrower shail promptly furnh 10 Lender receipls evidencing such payments.
Borroaer shalt prompliy discharge any bien which has pnornty over this Morigage: provided, that Boerower shall n be
required 10 discharge xny such licn 5o fong s Borrower shall agree in wisting 10 the prymeat of the ohlipation secured by
such ben 1o 2 manner acoeplable to Lender, or shall in pocd faith contest such 1kn by, o defend enforcement of such hien in,

Sezal proceedings which opeizie (0 prevent the enforcement of the ben of forfestute of the Propenty or any pant therea.

£, Harard Imurance. Borrowes shall hocp the amprovemends now dristing oF hereaftes zrected on the Propenty ansared

agrimst Joss by fire, hazards inchuded within the term “eniended ccncrzpe™. 2nd such other harards as Lender may requine
and n such amounts and for such periods as 1 ender may require; provaded. that Lenoer shall not require that the amaeunt of
such coverage evoced that amount of coverage requirted 1o pay the sums secured by thes Mortgege.

The insurance currer providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be untcasensbly withhedd. All premiums on insurance pohoics hall br paid in the manner
providod under paragraph 2 hereo!f or. if nol pend in such manner. by Borrower maling payment, when due, directly 1o the
INMUTADCT CRFFIT.

AN insusaxnce policies and sencwals thereot shall be in form zcceptable 1o Lender 2nd shall include a standand moricage
clause #n favor of and in form accepizble 10 Lender. Lender shall hase the right ta hodd the palicacs and rencuahs thereod.
and Botrower shatl prampily furnish 10 Leader all rencwal notioes 20d all teccipts of paid premiums. In the event of loss,
Borrower shill gne prompt nolice 10 the imsutance cariict and Lender. Lendes may male proot of lossf not made promptly
by Boszower.

Unless Lender and Borrower otherwise agioc in wtiting. insutance prococds shall be 2pphed to restoration of sepair of
the Property damaged, provided such resioration of sepant as evonomically feauble and the security of this Morngape »
ot theredy impared. 1t such restoration of gepair s nel cconomically feauble of of the securty of this Motgege would
be smpuired, the insurance proceeds shall be applied 1o the sums secured by this Morigape. with the evoess, if any. pexd
10 Botrower. If the Property is atandoned by Boraower. o5 i1 Bottower fails to respond to Lender wathin 30 days from the
date notice is maited by Lendet to Borrower thai the msurance cartic? offers 10 se1tle a claim for insurance teochits, Lender
is authorirzed 1o collect and apply the insurance proceeds at Lender's ophion ether to restoration of repair of the Propenty
or o the sums secured by this Mornigage.

Unless Lender and Borrower otherwite agree in weiting, any such application of procceds 1o principal shall not extend
o1 postpone the dus daie of the monthly instaliments releired to in paragraphs i and 2 heroof or change the amount of
such installments. If under paragraph 18 hereof the Preporty 1s acyuired by Lender, all night, titke and snterest of Borrower
in and 10 any imurance policies and in and 10 the procecds theice! resulung from damage to the Propetty prior to the sale
or acquivition shall pass 1o Lender 1o the cutcat of the sunm sccured by this Modtgage immeduately proor 1o sech sk of
acquisilion.

6. Presenation and Maintenance of Properts: | eaccholds: Condominiums: Planned Unit Developments. Borroucr
shall keep the Property in good repair and shall nol commil 4 aste o1 paimil impairment or deterioration of the Propeity
and shall comply with the provisions of any kease it this Mongape 1 on a deaschold. If this Montgage 1 o0 2 umit in &
condominium 1 a planned unnt dovclepment, Borrower <hall perfoam ali of Borrower’s obligetions under the declaration
O covenanls creating or governing the condarminium o1 planned man developmcat. the by-laus and regulations of the
condominium or plenned unit development. and constituent documents. I a condemintum of planned vt development
rader is cvecuted by Borrower and recorded together with this Muorigage. the covenants and zpreements of such nder
shall be incorporated nto and shall amend and cupplement the corcnants and apreements of thi Mortpage as of the rider
acic a part heieof.

7. Protection of Lender's Security, 1 Borrower fails to perform the covenants and agreements contained in this
Morigage, or if any action 7 proceeding v commenced which materially sfiects § ender’s intezest in the Properiy.
including. but not limited to. eminent domain. insolvency. code enfercament. o1 arrangements of provceedings :nvohung a
bankrupt or decedent. then Lender at § ender’s oplion, upei notice io Bortower, may make wch appeatances. divbuise such
sums and tale such action as it necessary to profet Lendet’s mtered, induding. but net timated 1o, Jubhursement of
rcasonable attorney’s fees and entry upon the Property to mabe sepaus. I Lender sequited morigage inurance as a
condiich of making the loan secured by thiv Motigage. Borrower shall pay the premiums teguered to maintain such
insurance in ¢ffedt untit wuch time as the requirement for such snvurance termimates an accordance with Borzowers and
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