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l UNIFORM COVENANTS. Borrawer and 1 ender covenant and agree as fotlows:

1. Payment of Principal and [nferest. Botiower shall prompily pay whea Jue the prnaipal of and interest on the in-
debiedness evidenced by the Note, prepayment and fate charges as pronided in the Note, and the principal of and intercst on any
Future Advances secured by this Moetpage.

2. Funds for Taves and lnserance. Subjoct to applicable taw or to awritten wainer by Lender, Borrower ~hall pas 1ol ender
on the day monthly instalimenis of principal and interest are pavable under the Nate, unul the Note ts pasd in full, a sum therein
“Funds*') equal to one-swelfth of the yearly 1aves and assessments which may attain prionty over this Morigage, and ground rents
on the Property, if any, plus one-tmelfth of yearly premium indtallments for harard insurance, plus one-twelfth of yearly premium
instaliments for mortgage tnsurance, il any, all as reasonably ¢uimsted initially and from time to time by § ender on the hass of
assessments and bills and reasonable estimates thereof.

The Funds shzll be hedd in an institeion the deposits of accounts of which are insured or guarantead by a Federal or state ]
agency (including Lender if Lender is such an institution). Leader shatl apply the Funds 1o pay said taves, assessments, inserance
orernivms and ground rents. Lender may not charge for so holding and applying the Funds, analyvzing said account, o1 verifyving
and compiting said assessments and bills, unless Lender pays Borroaer interest on the Funds and applicable lan permits Lender to
male such a charge. Borrower and 1 ender may agrec in writing at the time of execution of this Morigage that interest on the Funds
shall be paid 10 Borroner, and unless such agreement is made o applicable fawn requires such inferest 1o be pzid, | ender shall oo
be raguired 1o pay Borroner any interest of carnings on the Funds. Lender shall give to Barrower, without charge, an anrnual ac-
counting of the Funds showing cfodits and debits to the Funds and the puspose for which cach debit 1o the Funds was made. The
Funds are pledeed as additional security for the sums sevured by this Moetgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prios 10 the due
dates of tanes, assessments, insurance premiums and ground rents, shall exceed the amount required o pay said taves, assess-
ments, insurance premiums and ground rents as they Fal due, such eveess shall be, at Borrower™s oplian, cither prompuiy repaid to
Borrower of credited 10 Borrower on monthly installments of Funds. 1f the amount of the Funds held by 1 ender shall not be suffi-

N 10 PAY LANGS, ASSCSanents, insurange premiums and ground rents as they fall due, Borroner shall pay 10 1 ender any amount
pecessary 10 make up ihe deficiency within 30 days fram the date notice is mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in Tull of all sums secured by this Mortgage, Lender shall prompily refund to Botrower any Funds held by
Lender. IT under parapraph 18 hereof the Property is sald of the Propenty is atherwise acquired by Lender, | ender shall apply, no
laier than immediatedy prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication xs a credit azainst the sums socured by this Mogigage.

3. Application of Paymeats. Unlcis applicable law pravides otherwise, all payments reccined by Leader under the Note and
paragraphs 1 and 2 hereo! shall be applied by E.ender first in payment of amounts pavable 1o 1 ender ty Borrower under paragraph ;
2 bereof, then 10 interest payable on the Noic, then 1o the principal of the Note, and then Lo interest and pincipal on any Fature
Advances. :

§. Charges; Liens. Borrower shall pay all taves, assessments and other chargpes, fines, and impositions auributable to the
Property which may atain a pricsity oner this Mortgage, and kaschodd paymen:z or ground rents, if any, in the manncs peovided
under parapraph 2 hereof o0, if no1 paid in soch manner, by Bortoner maling payment, when due, directly to the payvee thereof.
Borrower shall prompely furnith 1o Lender 2ll nodices of amounts due under this paragraph, and in the avent Borrower shallmale
paymem direcdy, Borroner shall peampily furnish 1o Lender receipts evidencing such payments. Botrower shall peompily dis-
charge any lien which has peiority over this Marigage: pronided. that Bosrower shall not be required to discharge any such hien 30
ong as Borrower shall 2gre¢ in writing 10 the paymeal of the obligation secured by such lien in a manncr accepiable 1o Lender, of
shall in good faith contest such bien by, or defend enforcement of such lien in, logal proceedings which operate to peevent the en-

fogcoment of the Lien or foafenture of the Praporty of 2ny part theioof,

%, Harard lnsurance. Borrower shall Loop the impnonements now extsting o hercafier erocted on the Propeity insured

sgainsa boss by fire, harards indoded mithin the term “‘extended coverare.”” and such other hazards as Lender may require and in
such amounts and foe such periads 23 Lender may soquire: praonided, that Lznder shall nd roquire that the amount of such
conerzpe exoeed thet amount of cnerape required 1o pay the sums secured by this Mosigape.

The insarance Carrizy proniding the imsaranae shall be chosen by Bosrowar subjodt 10 2pgeonal by Lender; pronided, that such
appeonal shall ot be scaonehly auhbad. All gremiums on incwiante polickes shall be pad in the manner onided under
parzgraph 2 horoof or, 1f not padd 10 such manner .y Borrower madang payvment. when doe, direaly 1o the insurance CRIT¥CA.

ANl insuranoe poticies 2nd renenals thereof shall be in form acoepable to L ender and hall indude a standard mongage dause
in favor of 2nd in foen accepratie to Lender. Lender shall have the right 1o hald the padicies and sencwals thereof, and Bosrower
shall prompily furnish 10 Lender aB renewa) notioss 2nd all roccipes of paid premiums. In the cvent of Joss. Basromer shall give
prompt Hdice 10 the insurance carricr and Lendar. Lendor mey meke proof of Yoss if mol made promptly by Borsower.

Unless Lender and Bogrower othermise agiee in wiiting, insurance proceeds shall be applied to sestorstion of repair of the
Property demaged, provided such 1¢s10ration of 1epair is cconomically feacible and the security of this Mortgage is not thereby im-
paired. If such reaoration of repair is nol coonomically feaible or if the security of this Motigage wouid be impaired, the in-
surance proceeds shall be appliod 1o the sums secured y this Morteage, with the eacess. of any. p2id 10 Borroner. I the Propesty iy
atandoned by Borrowey, v if Borrowez fails 10 respond 10 Lender wrthin 30 davs from the date notice is manted by Lender to Boe- e
rowes thet the insurance carrics offers 1o settde a clrim for insurance benefits, Lender 1 suthmired 1o callect and apply the in- )
suranoe proceeds at Lender™s aplion either 1o restoration of 1epait of the Property of 10 the sums secured by this Manigage.

Unloss Lendor and Borrower other wise aptee in »tinng, any such zpplication of proceeds to principal siiall net evend o
postpone the due date of the the monthly installments 1eferred 1o in paragraphs 1 and 2 heicof o1 change the ameunt of suchin.
staliments. 11 under paragraph 18 hereof 1he Propeity iy acquited by | ender. all right, ttle. and interest of Borrower in and 10 any
inurance policies and in and 10 the procceds 1thereof seaulting from damage 1o the Propeity prior 10 the sale a1 acquisition shall
pass 10 Lender 1o the caient of the sums secured by this Martgage immediately priot tosuch sale or acquisition.

6. Prosennation and Msioteaance of Property: Leascholds; Condominiums; Planned Unit Bevelopmeats. Borrower shall
1.0ep the Property in good repair and shall no1 commil waste 1 permit impairment or detetsoranion of the Property and shall com-
ply with the prondsions of any Yease if this Mortgage is on a deaschold. 11 this Morigape is on a unit in a condominium o a planned
unit development, Boarower shall perform all of Borzownet™s oblizations under the doclaration o1 covenants C1eating o1 governing
the condaminium o planned unit davclapment, the by-laws and 1epulations of the condominium or planned unit development,
and conttituent docutnents. If a condominium o1 plannad unit developanent rider 13 evevuted by Bogrower and rocorded togeiher
with this Mortgage, the oot cnants and agrecments of wuch nided shall be incorporated 1nio and shail 2mend and supploinent the
covenants and apreements of this Mogipage as if the r3der werca pait heieol,

7. Protection of Lender's Securits. If Borroner fails 1o perform the covenents and agreements contained in this Morigage,
o1 if any action o1 proceading is commenced which materially affects Lender™s interest in the Propeity, induding, bat not limited
to. eminent domain, insolvency, code eafaroement. oF artangements o proceadings involving a hanl.rupt of decedent, then i endei
at Lendet's oplion, upon natice 1o Bosrower, may male such appearances, disburse such sums and take such action as is nevessary
10 protect Lender™s interest, including, but not limited so. dishurcement of reatonable attorney’s foes and entiv upon 1the Propeity
10 make repairs. If Lender requited morigape insurance as a condiiion of making ihe 1oan secured by this Morigage. Botroner
shall pay the premiums 1oquired o mainiain such insurance in effect unnil such time as the requirement for sich inswrance ter-
minztes in accordance with Borrower's and 1 ender’s written agreement o applicable fan. Borrouwer «hall pay the amount of all
martgage insurance premiums in the manner pronided under paragraph 2 heieof.

Any amounts dishursed by 1 ender pursuani (o this patagraph 7, with interedt thereon, sthall beocne addinonal indebiodnea
of Borrower secured by this Mastgage. Unless Borroner and Lender aptee 10 other terms of payment, such amounts shall be
payable upon notice from Lender to Botrower requesting pavment thereof, and shail bear interea from the date of disburccinent a1
the raie pavable from time to time on outvanding principal undet the Noze unless payment of interest at such rate would be con-
tiary 1o applicable 1aw. in which event such amounts shall bear interest at the highaut raie permivible under applicable taw.

Nathing contained in this paragraph ? <hall roquire | ender 1o incur any expense or take any action hereunder.

8. Inspection. 1ender may make o cause (0 be made 1caconable entrics upon and invpections of the Propetty. provided that

Lender shall give Borrower natice prior 1o any such inspection specifyving reasonable cause therefor retated 1o 1 ender™vinteiest i
the Propetty.
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9. Condemnation. The proveads of any anard or claim for damages, ditedt 01 consequential, in connection with any ven-
demnation or other taking of the Property, o1 pait thereof. o1 for convevance in licu of condemnation, aic hereby assigned and
shall be payd to 1.ender.
In the event of a 1012 tating of the Fropeity. the proceeds <hall be applicd to the cumcsecured by this Martgage. with the ev ]
cess, if any. paid to Botrowetr. In the cvent of a pastial taking of the Property, unless Bottoner and ) endes anherase apree in _J .
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