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UNIFORM COVENANTS. Borrower and 1 ender cornenantand agrec as folloas

1. Payment of Principal sad Interest. Botrower shall prompily pay when due the pranapal of and snterest on the in-
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Adsyances secured by 1his Mostgage.

2. Funds (or Taves and Insurance. Subject to apphicable law o2 1o awritten waiver by L ender, Borrower shall pay 1o 1 ender
on the day monthly instaliments of prancipal and interest are payable under the Note, until the Note is pard in full, 2 sum (herein
“*Funds'") equal to onc-twclfth of the yearly tanves and assessments which may attain prwity over this Mortgage, and ground 1ents
on the Propenty, if any, plus onc-1welfth of yearly premivm instailments for harard incurance, plus one-twdfth of yearly premium
installments for mosrigage insurance, if any, all as reasonably estimated initzally and frem time 1o time by [ender on the hasis of
assessments and bills and reasonable estimates thereof.

The Funds sh:ll be haid in an instuution the deposits of accounts of which are insured o7 gaaranteed by 2 Federal or state
agency {including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taves, assessments, imsurance
premivms and ground rents. Lender may not charge for so holding and applving the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and zpplicable law permits Lender to
malesuch acharge. Borrower and Lender may agree in writing at the time of exoecution of this Martgage that interest on the Funds
shzll be paid 1o Borrower, and unless such agreement is made or applicable law requires such interesst 10 be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of 1the Funds showing credits and debits to the Funds and the purpose for which ¢ach debat to the Funds was made. The
Funds are pdodzed as additional security for the sums secured by this Marigzge.

I the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior 1o the due
dates of 1anes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
mends, insurance premiums and ground rents as they fall due, such ovoess shall be, 21 Barrower™s option, cither prompily repaid 1o
Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be wuffi-
<IN L0 DAY LAVES, 2540ssments, Insurance pyemiums and ground rents as they fall due, Borrower shall pay 10 Lender any amount
NCEILAry 10 mzLe up the deficiency within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment
theroof.

Upon payment in full of all sums sexured by this Mortgage, Lendeor shell prompily refund 1o Borroner any Funds held by
Lender. If under paragraph 1K hereof the Praperty is sold o the Property is atherwise zoquired by Lender, Lender shall apply, no
Later than immediaiely pricy 10 the sale of the Property or s acquisition by Lender, any Funds held by Lender a1 the time of ap-
plication as a credit 2painst the sums secured by this Moripzpe,

3. spplication of Peyments. Unless applicable iaw peonides orherwise, all pasments received by Lendes under the Note and
parzgraphs 1 and 2 hereof shall be applied by 1 ender {irst in payment of amounts payable to Lender by Borroner under naragraph
2 bereof, then 10 interest payvablz on the Note, then 1o the prinapel of the Noie, and then 10 interest and principal on any Future
Advanoes.

4. Chsrges; Fiens. Borrower shall pay all tanes, assesuments and other chargees, fines and impositions atrsbutabie 10 the
Propesty which may aain a priority oner this Mottgape, and leasehold pavments of pround rents, if any, in the manner provided
undet paragraph 2 heroof o1, if no1 paid in such manner, by Borrowner maling pavment, when due, directly 10 the pavee therco!.
Borrower shall prommiy (urnish 1o Lender ali notices of amounts due under this paragraph, and in the cvent Borrower shall make
payvment directly, Borrower shall peampely furrash 1o Lendeor tooeipis oavidencing such payments. Barrower shall prammly dis-
charge any ben which has peioginy over this Mortgeps: pronided, that Boeroser shall noe Be regquired 1o discharge any such lien so
tong as Brarower shall 2gree in writing 1o the payvmant of the oblipanon securad by such Len in a manner acoeptatde to Lender, o0
shall in good fanh comiest such hiea by, o0 defend enforoement of such lien in, kegal peocoadings »hich aperate 10 prevend the en-
foroemnent of the bien or fovfoiture of the Property of any parnt therood.

L. Harerd Imarance. Borrower shall beep the impronements nos evinting of heveafier crecied on the Propeny imsured

zpeinst boss by fue, hareards ncluded withm the torm ““evtendad conerzge,”” and such odher harards 3s Lendor may reguite and in
such amounts and fog such penods a3 Lendtr may roquire; pronsded. tha Lender shall not rogquire thn the amoant of soch
concrape enoeed that amount of cnerape roguired 1o pay the sems secured by this Moetragpe.

The ansurance carriet paonviding the inturance shall be chosen by Borrowner subjact to appronal by Lender: peonidad, tha soch
appaona] shatl nee be vnreasraably withheld. All premiums on imuranoe policies shall be p2id in the manner pronided under
paragraph 2 heroof ar,af not p2id o such manner, by Bagrower making pavment, when doe, directly 10 the insurance Cainc.

All insurance policics and renewals thereof stiall be in form accepebic 1o 1. ondor and shail indode 2 standard morigape dause
in faver of and in forem acorpiable 10 Lender. Lender shall have the ripht 10 bold the policies and renemals thereof, and Borrower
shall prompily furnish 10 Lender 211 renewal notices and all receipns of pasd premiums. In the ovent of boss, Borrower shall give
prOmPM NOtice 10 the smwurance carrier and Lender. Lender may mezl.e proof of 1oss if not made prommlv by Borrower.

Unless | ender 2nd Borrower otheiwise agree in aviting, insuranoe proceeds shall be apphed to restaration or repais of the
Property damerad, puonaded such restor21ion of repayr 13 coomamicelly feasshic and the security of this Mortpage is nal therely im-
paired. If such resicratron o copair i no economically feasibie or af the socuriy of this Morigape would be impaired, the in-
surance procoeds shall be applied 10 the sums secured by this Mcetgape, with the excess, if 2ny, paid 10 Borrower. I the Propeniy is
atandoned by Borrower, or if Borroney fails 1o revpond to L ender withan 3bdzys from the date notice is mailed by Lender 10 Bos-
roned that the imurance carnier offers to scitle a <laim for msurance benefits, L ender is authorired 10 collect and apply the in-
sutance proceeds at 1 endes’s option cither 10 testoration oo renair of the Property or 10 the sums soecured by this Mortgage.

Untes Lender and Borrower otheinise agree in wiiting, any such application of proceeds 1o principal shall no1 extend or
poupone the due date of the monthly istaliments referred 1o in parzgraphs 1 and 2 hereof o1 change the amount of such in-
staliments. If under paragraph 1% hereof the Propeny s acquired by 1 ender, all 1ight, tutle and interest of Borrower in and 2o any
insurance polioes and 1in and 10 1he proceeds thereof tesulting from damage 1o the Properly priog 1o the sale of acquisition shall
pass 101 ender 10 the extent of the sums secured by this Motigage immodiately praoe to such sale of acquikition.

6. Picsenration and Miainlcaance of Propenty: Leaseholds: Condominiams; Phanaed Uait Developments. Borrower shall
boep the Properiy in good repair and shall not commit waste of peimit smpaitment of deicsoration of the Property and shall com-
ply withthe pronisions of any Jeare 3f this Mortgage 1 on a beaschold. 11 this Mogipage is on a2 unit in a condominium o 2 plznned
unn develapmment, Borronor shall petform all of Borrower's oblipations under the docdaration or covenants creating of povening
the condomirium of planned unit development, the by-laws and regulations of the condominium of planned unnn development,
and constituent documenis. If a condomnium of planned unn development rider 13 cvevutaed by Borrower and recorded 1opather
with this Morigage. the corenants and agreements of such 1der shall be incorporated into and shall amend and supplement the
covenanis and agreements of this Morigage as if the 1ides were a patt hereof.

7. Protectior of Lender's ~ecurity. I Borrower fails 1o perform the conenants and agreements contained in this Morigage,
of if any aciion or propeading s commencad ahich meterially affects 1 onder™s interedt an the Propeny, including, it not limned
10, eminent domain, snrohvency, code enforcemnent, of artangements of proceadings snvolving a hanhrupt or decedent, then Lender
al Lender’s option, upon notxe 10 Borrower, may make such appearances, disburse such sumes and tabe such action as 1s necevsary
10 protect Lender™s interest, including, but not limited 10, disbursement of reasonable attorney™s fees and entry upon the Propenty
10 make repairs. If Lender required mozigpage insurance as a condition of makling the loan secured by this Mostgage, Bosrower
shall pay the premiums sequirted 1o maintain such insurancoe in effect untl such time as the requirement for such insurance ter-
minates in accordance with Borrower™s and 1 ender™s written agreement of applicable lan. Borrower shail pay the amount of all
mOFtgage inwurance gaemiums in the manner provided under paragraph 2 hereof.

Any amounts dishursed by 1 ender pursuant to this paragraph 7, with interest theicon, shall become additional indebtedness
of Borrowes secured by this Mortgage. Unless Borrower and Lender agree to other terms of pavment, such amounts shall he
pavable upon notice from [ ender to Borrowner tequedting payment thereof, and shall bear interest from the date of dishursement at
the 1ate pavable from time to time on outstanding pnincipal under the Note unless pavment of interest at such rate would be con-
traty [0 applicable law, in which event such amounts <hall bear interest at the highedt rate permisable under appheable law,

Nothing contained in this paragraph 7 shali require 1 ender to incur any expense or 1ake any action hereunder.

8. laspection. 1ender may makc o1 cause to be made rcasonable entries upon and inspections of the Property, provided that

1 ender shall give Borrower notice prior (o any such inspection specifving reasonable cause theiclor telated to | Ender "vinteredtin
the Properiy.
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