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Uxsirorst Covesanes. Burruwer and Lendee ovnvemnt ard spree as Flb s

I. Payvsext of Prixcrear axn Intergst. Borroaer shal! pe mpthy poy whon die the prinapal of and inweret on the in-
debtadness evidenced by the Nete, prepaviient and Lite chiroe o provided i the Notes and the peincpal oF sl intorest o noamy
Future Advances svured by this Mortoage.

2. Fusos ror Taxks avp Insurasce. Subjecr o applaable L or 0 2 writen woaiver by Lender, Boanower shall pay oo
Lender on the day monthly installments of priecipal and interet are pavable under the Note, until the Note s puid in full, 3 sum
Cherein “Funds™) wqual to onetwelfth of the vearly taxes and a-sessments which may atzain pricrity cver this Mgy, and groend
reats on the Property, if any, plus onetaelfth of yeurly premivm installmeots for hirard insurance, plus enctwelfth of yearly pre-
mium installments for mortgage insurance, if any, alb as reasenably estimatald initially and from time to time by Lender on the hasis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depesits o avecunty of which are insured or gusrantend by o Faleral or stte
ageney Cincluwling Lender if Lender is such an instituti n.. Lender <hall appiv the funds 1) pay wid e, esments, insurnce
premiums and ground rents. Lender may not charge For so b hbng and applyving the Funds, analyziog «id sccount, or verifying anid
compiling said assessments and bills, unless Lender puys Bornower interet on the Funds and applicable Liw permis Lender 1 muke
such 2 change. Borrower and Jender may agree in writing at the time of execution of this Meetgige that interest on the Fueds shall be
peid o Borrower, and anless such sgreement is made or applicatle law requires such interest 1) Fo poid, Lender <lull pot be requirald
to pay Bornaver 2oy interest ot earmings on the Funds. Lender shall give to Borrower, without chirge, an annual sccunming of the
Funds showing wradits and debits to the Funds and the purpe<e For which vich debit th the Funds was made. The Funds are pledgald
as addizicnal security for the sums sevured by this Margige,

If the amount of the Funds held by Lendes, t gether with the future monthly installments of Funds pavable prics to the
due dites of taves, assessments, insurance premiums and groend rents, shall exceed the smount required to pay said tines, acess-
rents, insurance premiums and ground renzs as they fall dee, such excess shall be. at Borrewer’s option, either promptiy repaid to
Bostuwer or credited tr Borrower on monthly indallments of Funds. M the amaun: of the Funds held by Lender shall rnet be
sufficient 1o pay taxes, assessments, insurznce premiums and greurd rents as they fall due. Borrower shail puy o Lender any armcunt
necessdry 1o make up the deficicncy witkin 30 days from the dite notice is moiled by Lender ty Borrowver requesting paynient thereed.

Upcn pavment in full of all sums secured by this Mortgage, Lender shall prompiiy tefund to Borrower any Funds held by
Lender. If under patagraph 15 hereof the Propenty is sold or the Property is otheswise acquired by Lender, Lender shall apply,
no hter then immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
apphcativn as a crediz against the sums secured By this Maoriguge.

3. Appuicaniox oF Pavamexys. Unless applicable Liw prnides wtherwise, all pusments received by Lender under the Neze
and paragzaphs 1 and 2 hereof shall be apphed by Lender finst in parment of am-unis payable to Lender by Borrewer under par:graph 2
hetedF, then e interest pavable vn the Note. then 1o the principul ¢f the Nete, and then 1 interest snd princiral on any Furure Advances.

1. Cuarces; bizxs. Bomower shall pay all tuxes, asesments and <ther charges, fines and impesitions suribuaable o the

Property which may atain a priority over this Muntgage. and kaceh M poyments of ground rents, if any, in the manrer provided
under paragraph 2 heresf cr, if rot peid in such menner. by Borrower meking payment. when due, directly o the payee thereuf.
Burtower shall promptly furnish to Lender all Notices of ameunts duc under this prragraph. and in the event Boreower shall make
payment directly, Borrower shall promptly furnish o Lender receipts evidencing such peyments. Borrower shall promptly discharge
any Tien which has pricrity over this Merigage: provided, that Berower shail not ke required 10 discharge any such lien so long as
Bocrower shall agree in writing to the payment of the obligatin wecured by such lien in 2 manner scceptible o. Lender, or shall in
cooxd faith contest such lien by, wr defend enfecenent of such lien in, legul proceedings which cperate to prevent the enfircement
«f the lien or fofeiture of the Property or any part hervof.

5. Hiazaro Insumaxce. Borrower shall keep the imprvements pow existing or hereafter erected on the Propenty insurad
agsinet lass by hre, harards included within the term “extended coverige.” and such other huzards as Lender may require and in such
amounts and for such pericds as Lender may toquire. provided. that Lender shall not require that the amount of cuch coversge excead
that amcunt of coverize required o pay the sums secured by this M oorgaee.

The insurance carrier providing the insurance <hsll be chesen by Borrower subject to approval by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums on insarance policies shall be paid in the manner provided vnder para-
graph 2 hereof or, if not paid in such manner. by Butruwer naking payment. when due, diteutly o the insurance carrier.

Al insurance policies and renewals thereof shall be in frm aceeptable th Lender and shall include a standend mortpage
clause in favor of and in furm acceptable to Lender. lender shall hove the right to hold the policies and rencwals therenf, ard
Borrower shall promptly furnish to Lender all renewal nctices and all receipts of paid premiums. In the event of bis, Burrower shatl
give prompt notice to the insurance carrier and Lender. Lender nray make prof of hass il not mude prompily by Borrower,

Unless Lender and Borrower othenwise agree in writing, irsurance prveeds shall be applied to resturation or tepair of the
Property damaged. provided such restoration or repair is econemically feadble and the security of this Mortgage is net thereby
impaited.  If such restutation or repuir is not economically fesible or i the sweunty of this Mortgage would be impuired, the inur-
ance proceads shall be applied to the sums secured by this M ztgage. with the oxees, i any, piid 0 Borrower. i the Pooporty
is atandoned by Borrower, or if Borrower fails to respord to Lerder within 30 days from the date notice s mailkd by Lender to
Borrower that the insurance carmice offers to sertle a chim For insurence benehits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option cither to restoration or repair of the Property or to the sums secured by this Merngage.

Unless Lender and Borrower otherwise agree in writing, any such application of procecds o principal shall ret extend or
pstpone the Jue date of the monthly installmenss referred toin pacsxraphs 1and 2 hereof or change the amount of such in:tdlments.
If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Butrower in and to any inwutance
policies and in and to the proveeds thereof resulting from dumage © the Property prioz s the sale or acquisition vhall pass to Lender

to the extent of the sums secured by this Mortgage immediately prior 1o such cale or soquasition.

6. Parstpvation asp Muxiisaxce of Properey; Liasenoros; Conposnxiunes; Prassen User Deverorsiexrs, Bortower
<hall keep the Propenty in geod repair and shall not commit waste or penmit impaitment or deterioration of the Propenty and shall
comply with the provisions of any leace if this Morrgage is on g leashold. 1E thic Mortgage is en @ onit in a condomipittm or a
planned unit development, Borrower shall perform all of Botrower’s obbigation under the declaration of corenants creating or gsern-
ing the condominium of planned unit development, the by-aws and reculatinns of the condominium or planned unit development,
nd constituent documents. I a condominium ot planned unit devdopment sider is exceuted by Borrower and recorded  tegether
with thiy Morigage, the covenants and agreements of such rider shall be incorporated int and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a part herenf,

% Protrctiox of Lexorr's Stcumry. I Borrower Liils to perform the covenants and agreements oontained in this Mortgage,
or if any action of proceading is commenced which materially sifeds Lenders imerest in the Property, inclading, but not Lamited to,
cminent domain, insolvency, code enforcement, or armngements o5 proceedings involving 4 bankeapt or decedent, then Lender at
Tendecs option, upon notice to Borrower, may make such appearances, disburse such sums and ke such adtion a5 s necesary o
protect Eenders interest, including. but not limited o, dishunement of reaconable attornev’s fees and entty upon the Prepeny o
make tepain. M Lender requited mongage insurance as 4 condition of making the luan seeurad by this Morteage, Borrower shall
pay the premimns requited te maintain such insurance in effect until such time as the requirement for such insuranee terninates
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