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Ustrorm CovExangs. Borrower and Lender covenant and agree as follow :

L. Pavment of Principal and (ntersst. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and fate charges as prosided in the Note, and the principal of and interest .
on any Future Advances secured by this Mortgage. '

2. Funds for Taves and Insurance. Subject to applicable Taw of 1o a written waiver by Feader. Borrower <hall pay
to Lender on the day monthly instalimeats of principal and interest are payable under the Note, uatil the Note s paid in full, I
a sum (hercin “Funds™y cqual o one-twelfth of the vearly tanves amd assessmients which may attain preority. over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hasard insurance.
p]us onc-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by |ender on the basis of assessments and bitls and reasonable estumates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an institution). | ender shall apply the Funds to pay ~aid tanes, assessaents,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Fumds, analyzing said account.
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Eender may agree in writing a1 the 1ime of execution of this
Mortgage that interest on the Funds shall be paid 0 Borrower, and unless such agreement s made or applicable faw
requires such interest to be paid, Leader shall not be reguired 1o pay Borrower any interest of carnings on the Funds. Lender
shall give to Bosrower, without charge, an annual accounting of the Funds showing ceedits and debats to the Funds and the .
purpose for which each debit 1o the Funds was made. ‘The Funds are pledged as additional seeurity for the sums secured . -
by this Morigage.

If the amount of the Funds held by Lender, together with the future menthly installments of Funds payable prior to
the due dates of raves, assessmeats, insurance premiunis and ground rents, shall exceed the amount ivguired to pay said taxes, i
assessments. insurance premiums and ground renis as they all due. such evcess shall be. 2t Borrower's option, either

promptly repaid (o Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds LK
held by Leader shall not be sullicient to pay taves. assessments. insurance premivms and ground reats as they fall due, i
Borrower shall pay to Lender any amount necessarny to make up the deficiency within 30 days trom the date notice is maited
by Lender to Borrower requesting payvment thereod.
Upon payment an full of all sums secured by this Muosigage. Fender shall promptly refund o Borrower any Funds :
held by Lender. Hf under paragraph 18 hereol the Property s sofd or the Property s otherwise acqinred by Eender. Tender $
H

shall apply. no Liter than immediaicly prior 10 the sale of the Property or s acgquisition by Lender. any Fuads held by
Lender at the ime of application as a credit aganst the sumis secured by this Mortgage.

3. Application of Payments. Unless applicable Taw provides otherwise. all paynents received by Eender under the
Note and parageaphs | and 2 hereof shall be applied by @ eader first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereol, then to interest pavable on the Noic. then to the principal of the Nuote. and then o interest and
princepal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves, assessmients aand other charges, fines and impositions stinbutable to
the Property which may attain a priority over this Morteage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof ar ol not pad in such mannee. by Borrower making pavment, when due. directly o the
pavee thercof. Bosrower shall promptly furmish to ender all nouces of ameunts due under this paragraph. and in the cvent
Borrower shall make payment directly, Borrower shall prompiiyv turnish 10 Leader receipis evidencing such payments.
Borrower shall promptly discharge any licn which bas prionty over this Morrgage: provided. that Borrower shall not be
required to discharge any such lien so long as Boarsouer shail agree in wning 1o the payment of the obligation secured by
such lien in a manner accepiable 1o Lender, or shall in good faith contest such hien by, or defend enforcement of such lien in,
legal proceedings swhich operate to prevent the enforcenient of 1he hen or forfenure of the Property or any part thercol.

5. Hazard Tnsorance. Borrower shall heep the improvements now existing or herealter erected on the Property insured
against oss hy fire. hazards included within the term * entended coverage”. and such other hozards as Leader mav require
and i such amounts and for such poezieds as Lender may requere; prosided, that Leader <hall not reguire that the amount of
such coverage exceed that amount of coverage required 1o pay the sums sevured by this Morigage.

The nsurance carricr providing the msurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall rot be uarcasopably withheld. Al prenmums on insurance policies shall be paid m the manner
provided under paragraph 2 hercof or, af not paid in such manner, by Borrower making payment. when due. directly to the

INSUTARCE Carrier.
Altinsurance policies and sencwals thereot shatll be in form aoceptable to Lender and shall inchede i standard morigage

clause sn Tavor of and in form acceprable to Lender. Lender shail hase the right to hold the policies and renewals thereof.
and Borrower shall promptiy furnish to Lender all rencwal notees and all receipis of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insutance caernen aand Lender, Fender nmay nake provt of Tuss if not nude promptly

by Borrower.
- - . . . - - Fa
Unless Eender and Borrower otherwise agree in writing, insurance proveeds shall be applied to restoration or repair of i
H

the Propeny damaged, provided such restoration or repinr s cconomicadly Ieasible and the security of this Mortgage s
ot thereby impared. 11 such restoration or repair is not evopomically feasible or if the secariy of this Mortgage would
be impaired, the msurance proceeds shall be applicd to the sums secured by this Morigage, with the excess, if any. paid
to Borrower. 1t the Property is abandoned by Borrower, o i1 Borrower Tk 1o respond to Lender within 30 days trom the
date notice is mailed by 1 ender to Borrower that the insurance carrier offers to setile i clam for insurance henefits, Lender
i~ avthorized to collect and apply the msurapce proceeds at Leader’s ophion cither o restoration or repair of the Property
or o the sums secured by this Morigage.

Unless Lender and Borrower otherwise ageree mr wriiing. amy such application of proceeds to principal shadl not extend g
or postpone the dee date of the monthly installments referred 1o in paragraphs | oamd 2 hereol or change the amount of
such instaflments. It under paragraph |8 hereof the Property s acquired by Bender, afl right, nile and interest of Horrower
i and to any imsurance policies and inand o the proceeds thereot resulting trom danrage to the Property prior to the sale
or acquisition shall pass to Fender 1o the oxtent of the sums secured by thes Maorigage mmedrately prior to such sale or
acquisition,

6. Proeservation sand Maintenance of Property: B eascholds: Condominimas; Planned € ait Developments,
shall keep the Property in good repair and shall not comantit waste o permmt impairment of deterioration of the Property
and shall comply with the provisions of any lease b this Morigage s on s leasehold, IF this Moigage s on a unit in o
condominium or a planned vt development. Borrower shall pesform all of Borsowers obhgatons under the declaration
or covenants creabing or govermng the condomusum or phinned vt development. the by-laws and regulations of the N
condominium or planped unit development, and constituent documents. Boa comdominiuim or planned umit development
trder s executed by Borrower and recorded together with thay Mongage, the covenanis and agreements of such rider
shall be incorporated into and shall amend and supplement the covermants and apreements of this Mortgage as if the rider

Borrower

were a part hereof.

7. Proteddion of Lender’s Security.
Mongage, or if any action or proceedmg s commueneed which materially affects Lenders mterest in the Propenty, .
includimg. but not mited o, cnnment dontin, bsolvenoy, vode eoforcement, of arrengements of proceedings involving a _J |
bankrupt or decedent. then | ender at Lender's oplion, upen potice to Berrower, may make stich appearances. disbuese such
sums and tahe such action as is pecessaty o protect BEendee’s mterest, ancluding. but not imited  to. dishursement of
rcasonable attomey’s fees and entry apon the Property to make eepates. It Lender regquoired mortgage insurance as o
condition of making the loan secwred by this Mortgage. Bormower shadl pay the premnumis required too matntaim such
insurance it clfect until such Gme oy the requitement for such isuiance termumates 1 aceoidance with Borrower's and

oy

I Borrower Farls o perform the covenants amd agreements contained i this é
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