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Usiforsz CovENanTs. Borrower and §ender corvenant and agrec as follows:

I. Psyment of Principal sad Interest. Borrower shall prompaly pay when due the principal of and interest on the
indebtedness evadenced by the Note, prepayment and late charges as provided sn the Note, and the principal of and interest
on any Future Advances secured by thie Mosigage.

2. Fonds tor Taxes and Insurance. Subject to applivable fa's of 10 a written waiver by 1 eader, Borrower shall pay
10 Leader on the day monthly istaliments of prinvipal and nfcrest are pavable under the Note, unnhl the Nofe o5 paid in full,
a sum (herein “Funds™) equal 1o one-tacifth of the yearly tates and assenuments which may attain priority over this
Mortzage. and ground rents oa the Property. if any. plus one-twelfth of yearly premum instaliments for hazard insurance.
plus one-twelfth of yearly premium insiallments for mortgage snsurance. if any. all as reasonably cutimated initially and from
time 1o lime by Lender on the basis of auessments and hilks and reasonable estimates thereof.

The Funds shall be beld in an institution 1he deposits of avcounds of which are insured or guaraniced by a Federal or
state agency {including [ ender if Lender is such an institution). Leader shall apply the Funds to pay said 1aves, assesuments,
insurance premiums and ground rents, | ender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borroaer inlerest on the Funds and applicable law
peermits Lender to male such a charge. Borrower apd Fender may agree in wntng at the time of evevution of this
Mortzage that infecest on the Funds shall be paid to Borrower. and unless such agreement i made or applicable law
requires such interest 1o be paid, Feader shall not be required to pay Borrowes any interest of carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds arc pladged as additional secunty fof the sums securced
by thrs Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Fonds payzble prior to
the duoe dates of 1a1¢s, assessments, insurance premiums and ground rents, shall ¢weed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such ewes shall be. a1 Borower's option, cither
promptly sepaid to Borrouer of credired to Barrower on monthly instatiments of Funds [If the amount of the Funds
held by Lender shall not be sufficient to pay faws, assesmients. ISurance premiums and greand reats as they fall due,
Borrower shall pay to 1 ¢nder any amount necessary e make up the defiviency within 30 days from the Jate notice is mailed
by Lender to Borrower requesting payment thereol.

Upon paymeat m (ull of all sums secured by thes Morigage. 1 ender shall promptly refund (o Borrower any Funds
held by Lender. 1f under paragraph 18 hereol the Property s sold or the Property is viherwise acquired by LendRe, Lender
shall apply. o later than immediately prior (o the <ale of the Property o its acquisition by Lender. any Funds held by
Lender at the tme of application as a credil 2gamst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable faw provides otherwise. all paymeats received by Leader under the
Note and paragraphs | and 2 hereof shalt be applied by Lender first in payment of amounts payable to Lenader by Borrower
under paragcaph 2 hereof, then 0 interest payable on the Nate. then to the principal of the Note, and then 1o interest and
principal on any Future Advawes.

4. Charges: Liens. Borrower shal) pay alf laaes, assewsments and other charges. fines and impasitions attributable to
the Property which may attain a priofity over this Mongage. and leasehold payments or ground reats, if any. in the manner
provided under paragraph 2 hereof or. if not pa:d in sweh manner, by Borrower making payment. when due. diectly to the
payee thereof. Berrower shall prompily furnsh to | ender 2t notices of amounts due under this paragraph, and in the event
Boreoaer shail make payment directly. Borrower shall promptly furnish to Lender ceceipts evidenaing sech payments.
Borroaer shall promptly discharge any Iea which has prionity ower this Maorigage: provided, that Borrower shall nol be
required 1o discharge 2ay such lien so long 35 Bormower shall agree in writng fo the payment of the cobhigation secured by
such lien in 2 manner acceptable 1o Lender. or shall in good faith contest such lien by, or defend enforcement of such fien i,
legal proveedings which operate to prevent the calorvement of the Len or forfeiture of (he Property of any part thereof.

5. Harard Insurance. Borrower shall heep the improsemenis now existing or hereafter erecled on the Property insured
against loss by fire, hazards included within the term “ertesded coverage”, and sich other hazards as [ ender may sequire
and in such amounts and for such periods as Eender may require: provided, that [ender shall not require that the amount of
such coverage ewceed thar amoant of coverage required (o pay the sums sectired by this Morigage

The nsurance carricr providing the insuranve shall be chosen by Borrower subject ta approval by Lender; provided,
that such approval shail not be unreasonably withheld Ali preminms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if a0t paid in swch manner, by Borrower making paymwat. when due. directly to the
insurance Carrier.

Al insurance policies and rencwals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shall bave the right to hold the policies and renewals thereof.
and Berrower shall promptly furnish to Lender all rencwal nofices and all receipts of paid premiums. In the event of loss.
Boirower shall give prompt notice to the insurance carrier and 1ender. Lender may make proof of loss if not made prampily
by Borcower.

Unless Leader and Borrower otherwise agres in noling. insuranve proveeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is cooaomically feasible and the sccurity of this Mortgage is
not thereby impaired. If such restoration or repair is not economivally feasible or af the secunity of this Morigage would
be impaired, the insurance proceeds shall be applied 1o the sums secured by this Mongage, with the ewess, if any, pad
10 Borrower. M the Property is abandoned by Borrower, or it Borrower fails to respond to Leader within 30 days from the
Jdate notice is mailed by Lender to Borrower that the insurance carricr offers to setile a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds at Lender's option either o restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of proveeds to principal shall not extend
or postpene the due Jake of the monthly installments referred Lo in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1f under paragraph [ hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thercof resulting from damage to the Property prior to the sale
or acyuisition shall pass to Lender to the cxtent of the sums secured by this Mortgage immediately prior to such sale or
acquisitton,

6. Presersation and Maintenance of Properiy; feascholds: Condominiurn; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any Fease 1f this Mozigage 15 on a leaschold. If this Mortgage is on a woil in a
condominium o1 a planned unit development, Borrower shali peiform all of Borrower's obligations under the declaration
oF vovenants creating of governing the condominiom or planned unit development, the by-faws and regulations of the
condominium of planncd unit development, and constituent Jocusents. 1f a condominium or planned umt devetopment
rider is execuled by Borrower and recorded together with this Mostgage. the covepants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a pant hereof.

7. Protection of Lender's Security. B Borrower farls to perform the covenants and agreements contained in this
Mongage. or il any action or proveeding 1% comnicieed which materially affects Eeader’s interest in the Property.
including. but not limited to, emincnt domain. insolvency, code enforcement, of arrangements or procecdings involving a
bankiupt of decedent, then Leader at Lender's option, upon notice to Borrower, nay make such appearances. disburse such
sums and take such action as is necéssary o protect fenders mterest. including. but not limited to, disbursemcat of
reasonable atforney’s fees and eniry upon the Propenty fo make repars.  If Lender required mostgage insurance as a
condiion of making the lean securcd by this Mortgage, Bortower shall pay the premiums required fe maintain such
insurance in elfect until such nme as the requircment for such insurarce terminates in accordance with Borrower's and
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