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Uxirorym Covexaxts. Borowear and lender conenanr 2nd agive as follans:

I. Pavaent oF Princopar anp INteresr. Borrower dhall promptly pay when due the principal of and interest en the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nute, and the principal of and intercst «n any
Furure Advances secured by this Morgage.

2. Fuxps ror Taxes axo Insurance. Subiet 1o applicble hw or to 3 waritten waiver by Lender, Borrower shall pay 1
Lender on the day monthly installments of principal and intecest are payable under the Note, uniil the Note is poid in full, 2 sum
{berein “Funds”) cqual 1o coe-uwelfth of the yearly t2xes and acsessments which may atiain priority over this Merrgge, and ground
rents oo the Propenty, if any, plus onc-twelfth of yearly premium insuallments for hazznd insurance, plus cretwelfth of yearly pre-
mium installments for mongage insurance, if any, all as reasonably estimared initially and from time to time by Lender un the basis
of assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the depesits or 2coounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution;. Ferder shall apply the funds to pay said taxes. sswssments. insurance
premiums and ground rents. Lender may not charge for o hMing and applying the Funds, analyzing sid acoouny, o verifying and
compiling said assessments and bills, unless Lender poys Bourrower intere.: on the Fuads and applicable law permits Lender to make
such a charge. Bortower and lender may agree in writing at the time of excoution of this Mortgsge that interest on the Funds shall te
paid 10 Borrower, and unless such agreement is made or applicable law requires such interest ty be peid, Lender shall not ke required
to pay Boerower zny intcrest of earnings on the Funds. Eender shall give 1o Borrower, without charge, an annual scccunting of the
Funds showing credits and detits 1o the Funds and the purpase for which each debit to the Funds was made. The Funds are pledged
as additicna) security for the sums secured by this Morgrge.

If the amount of the Funds held by lender, together with the future monthly installments of Funds pavable prior o the
due dites of texes, astessment, insurance premiums ard ground rents, shall exceed the amount reguired o pay said raxes, assess
ments, insurance premiums and ground reats as they fali due, such cxcess shall be, 2t Borower's optivn, either prompely repaid o
Borrrwer or credited to Borrower on monthly installmenss of Fueds. [f the amwount of the Funds held by Lender shall n.t be
sufficienst to pay taxes, assessments, insursnce premivms and ground rents as they fall due, Borrower shall pay to Lender any ameount
recessary to make up the defiency within 30 days from the date nctice is mriled by Lender to Borrower requesting payment thereof.

Upon pavment in Full of all sums secured by 1his Morizage, Lender shall promptly refund to Borrower any Funds keld by
Lender. If under paragraph 18 hereof the Property is sold or the Property is atherwise acquired by lender. Lender shalf apply,
no liter than immediztcly prior vy the sale of the Preperty or its acquisition by Lender, any Funds held by Lender at the nime of
application as a credir sgainst the sums secured by this Morgage.

3. Arsuicatiox oF Pavasests. Ualess applicable law provides othenwise, all paymenis received by Lender under the Noge
and parzgraphs 1 and 2 hereof shall be applied by Lender At in pavment of amounts payabk i Lender by Borrower under paragraph 2
hererf, then to interest pavable on the Note, then to the principel of the Note, and then to interest and principal on ary Future Advances,

4. Cuarces; Ligx<. Borrower shall pay all wnes, aosessments and other charges, fines and impositions auributable 1o the
Property which may attain 2 priority over this Morigaze, and kasehokl payments cr ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such manner, by Borrower muking payment, when due, directly to the payee thereof.
Berruaee shall promgptly fumnish to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall make
pavment directly, Borrower shall prompidy furnish to Lender receiprs evidencing such peyments. Burrower shall prompily discharge
any lien which has pricfity over this Morgage; provided, that Borcower shall not be required v discharge any such lien so long as
Boreower shall agree in writing to the pavment of the obligztion secured by such lien in a manner acceptsble t5 Lender, or shall in
rood faith contest such lien by, or defend enforcement of such lien in, legal proceedings which cperete tr prevent the enforcement
of the lien or forfeiture of the Property or any pant thereof.

S. Hazarp Insuraxce. Borrower shall keep the improvemenis now existing or hercafter erected on the Property insured
against loss by fire, hazards included within the term “eatended coverige,” and such cther hazards as Lender may require and in such
amounts 2nd for such periods as Leader may require. provided, thut Lender shall not sequire that the amount of such coverage excend
that amuunt of coverage required to pay the sums secured by this Morgige.

The insurance carrier providing the insurance shall be choren by Borrower subject to approval by Lender: provided, thar such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 here!f or, if not paid in such manner, by Borruwer making payment, when due, directly to the insunance carrier.

All insurance policies and renewals therenf shall le in form acceptable to Lender and shall include a standard mrorgage
clause in favor of and in form acceptable to Lender. Lender shall have the right 1o hold the policies and renewals thereof, and
Borrower shal! promptly furnish to Lender all renewal notices and all veceipts of paid premiums. In the event of kuss, Borrower shall
give prompt notice to the insutance carrier and Lender. Lender may nuke proof of loss if not made promptly by Borrower.

Unltess Lender and Borrewer otherwise agree in writing. irsurance proceeds shall be applied to restoration cr repair of the
Property damaged, provided such restoration or repair is ecoremically feasible and the security of this Mongage is nor thereby
impuired. If such restoration or repair is not economically feasible or if the security of this Mortaage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid to Borrower. 1f the Propenty
is atandened by Borrower, or if Buorrower fails to respond to Lender within 30 days from the date notice is mailed by Lender 1o
Borrower that the insuranve camict offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option cither to rexteration or repair of the Prapesty or to the sums secured by this Mortgage.

Unless Tender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not eatend or

pestpore the due date of-the monthly installments referzed to in paragraphs 1and 2 hereof or change the amount of such instaliments.
if under paragraph 1$ hercof the Property is acquited by Lendcr. all sight, title and interest of Berrower in and to any insurance
policies and in and s the proceeds thereof resulung from damage to the Property prior tu the sale or aequisition shall pass to) Lender
te the extent of the sums secured by this Mortgage immedistedy pricr 1o such sale or 2equisition.

6. Papstrvarion b Marsresaxce oF Prorertyv; Lracenorss; Coxnosnsiuns; Peaxsed Usir Deviroesienrs. Borrewer
shall keep the Property in woud repair and shall oot commit waste or permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Murtgage is on a leaschold. 1{ this Mortgage is on 2 unit in a condominium «or 2
planned unit development, Berrower shail perform all of Borrower's obligation under the declaration or covenants creating or govern-
ing the condominium or planacd unit development, the by-laws and regulations of the condominium or planned unit develepment,
and constituent documents, H a condominium ot planned unit development rider is executed by Borrower and recorded  together
with this Merigage, the covenants and agreements of such nder shall ke incorporated into and shall amend and supplement the cov-

enants and agreements of this Mongage as il the rider were a part hereof.

7. Protecrion oF Tranes’s Secumy. IE Borrower fails to perform the anwenants and agreements contained in this Mortgage,
o if any action or proceeding is commenced which materially affects Lended’s interest in the Propety, inchuding. but not Limited to,
eminent domain, inselvency, code enforcement, or aransements o proceedings involving a bankwogt or decedent. then Lender ot
Lender's eptinn, upon nutice v Borrower, may make such appearances, disburse such sumy and ke such actiom a5 is necesary G
pratect Lenders intet, including, but not limited 1o, dishurement of reasonable atterney’s Tees and entiy upon the Propenty o
make repairs. [ Lender required mottgage insurance as @ conditivn of making the lean secured by this Mortage, Borrower shall
pay the pramiums roquired to maintain such insurance in effect until such time as the requirement for such insursnce termingtes
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