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UNIFORM COVENANTS. Borrower and | ender conenant and agree as folloas

1. Payment of Principal and Interest. Botrower shall prompily pay when due the punapal of and interest on the -
debredness evidenced by the Note, prepayment and late charpes as provided in the Note, and the prinapal of and inteiest on any
Future Ads ances secured by this Morigage.

2. Fuads for Taves and Insurance. Subject to applicable law of to a written waiver by L ender, Botrower shall pay 10 b ender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid an full, 2 sum (hetein
“‘Funds"*) equal 10 one-twelfth of the yearly taves and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-1welfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasnnable estimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniead by 2 Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said 1anes, assessmenis, insusance
premiums and ground rents. Lender may not chatge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender o
malesuch 2 charge Borrower and Lender may agrec in writing at the time of execution of this Mortgage that intetest on the Funds
shall be paid to Borrower, and unless such agreement is made o applicable law reguires such interest 10 be paid, Lender shall not
be required to pay Borrower any interest or €arnings on the Funds. Lender shall give to Botrawer, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledped as additional security for the sums secured by this Mosipage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 10 the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said Laves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, a1 Borrower's option, cither promptly repaid to
Borrower or credited to Borrower on monthly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
Jient 10 pay 1axes, asscisments, insurance peemiums and ground rents as they fall due, Bortower shall pay to Lender any amount
necessary to make up the deficicncy within 30 days from the date notice is mailed by Lender to Borrower requedting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompidy refund to Borrower any Funds held by
Leader. If under paragraph 18 hereof the Propenty is sald of the Property is atherwise acquired by Lender, Lender shall apply. no
later than immediately prior 10 the sale of the Property of its acquisition by 1 ender, any Funds held by Lender at the time of ap-
plication as a credit agzinst the sums secured by this Morigage.

3. Application of Peyments. Unless applicable law provides otherwise, all payments received by | ender under the Nate and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable o Lender by Borrower under paragraph
2 hereof, then 10 interest payable on the Note, then 1o the principal of the Note, and then 10 interest and principai on any Fuature
Advances.

4. Charges; Lieas. Botrower shall pay all taxcs, assessmenis and other chargcs, fines and impositions attributable to 1w
Property which may a11ain a peioeity over this Mortgare, and leaschold payments or ground rents, if any. inthe manner provided
under paragraph 2 hereo! or, if no1 paid in such manrner, by Borrower mahing payment, when due, direaly to the payee thereol.
Botiower shall pramptly furnish to Lender all notices of amounts duc under this parzgrzph, and in the event Borrower shall make
payment directly, Borrower shall prompaly furnish to Lender seceipts evidencing such payments. Borroner shall promply dis-
charge any lien which has prictity over this Motigage; provided, that Borrower shall not de required to discharge any such lien so
long as Borrower shall apree in writing 10 the payment of the obligation secured by such lien in 2 manner accepiabic 1o Lender, o7
shall in s00d faith comtest such lien by, or defend enforcement of such lien in, 1ezal proceedings which operate to prevent the en-
forcement of the ien o for {eiture of the Property or any part thereof.

L. Harard Insurance. Borrower shall Leep the improvements now existing of hereaficr erected on the Property tnsured
2p2int boss by fire, harards included within the tarm “extended coverage,”” and such other harards as Lender may roquire and in
such amounts and for such perinds as Lender may roquire; pronided, that Lender shall not requise that the amoust of such
oconerage cvoeed that amount of conerage required 10 pay the sums secured by this Mostzzge.

The insurance carrier providing the insurance shall be cheren by Bogrowner subxat 10 approval by Lender; pronided, that such
appeoval shall pot be unreasonably withheld, All premiums on insurance policies shall be paid in the manntr pronided under
paragzaph 2 hereof o, if not paid in such manner, by Borroner m2ling payment, when due, ditecily 10 the insuranoe carner.

Allinsurance policies and rencwals thereof shall be in form acceplabk to Lender and shall indude a standard morigage dause
in faver of 2nd in form acocptable 10 Lender. Lender shall have the cight 10 hald the policies and reneaals thereof. and Byromer
shall prempity furnish o 1.ender all renewal notices and all receipis of paid premiums. In the cvent of Joss, Borrower shall give
promp notice to the insurance carrier and Lender. Lender may metc proof of loss if nol made peompily by Borrower.

Unless Londer and Borrower otherwise 2rree in writing, imurance proceeds shall be applied 10 testoration or repair of the
Property damaged, provided such restoration o1 repair is economicatly feasible and the security of this Mortigage s not thereby m-
peired. If such restoration of repair is not economically feauble of if the security of this Marigage would be impaited, the in-
surance procoeds shall be 2pplied 10 the sums secured by this Moripage, with the exoess, if any, paid 1o Borrower. I the Property is
ahandoned by Borrower, o1 if Boirower f2ils to respond 10 Lender within 30 days from the date notice is maited by Lender 10 Bor-
romer that the insurance carricr offers 1o settle a claim for insurance bencfits, 1 ender is authorired to colkxt and apply the in-
surance proceeds a1 | ender’s option cither 10 1estoration o ropair of the Pioperiy o1 1o the sums secured by this Mortgare.

Unless Lender and Borrower otherwise apioe in writing, any such application of procceds to principal shall not exiend or
postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hercof or change the amount of such in-
staliments. If under patagraph 18 hereof the Propeity is acquired by Lendzq, all righy, title and interest of Boreowner in and 1o any
insurance policies and in and 1o the procends thereof resulting from damage 10 the Property prios o the sale o1 acquisilion shall
pass to Lender 10 the eatent of the sums secured by this Motigage immediately prior to such sake o1 acquisition.

6. Presenation and Maintenance of Propeeiy: Leaseholds; Condominiums: Planned Unit Developments. Borrower shall
Leep the Property in good ropair and shall not commil waste of permit impairment of deicrioration of the Property and shali com-
ply with the provisions of any leasc if this Mutgage is on a deaschold. §f this Mortgage is on a unit in a condominium of 2 planned
unit development, Borrower shall perform all of Botrower™s obligations under the declaration o1 covenants Crealing O gorerning
the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit devclopment,
and constituent documernts. If a2 condominium o1 planned unit development sider 13 exexuted by Borroner and rocorded together
with this Mostgage, the covenants and zgreements of such rider shall be incorporaied into and shall amend and supplemem the
conenants and agreements of this Morigage as if the rider weee a part hereof.

7. Protection of 1 ender’s Securits. 31 Borrower fails 1o perform the covenants and agreements contained inthis Morigage,
o1 if any action or proceeding is commenced which matcrially affects Lender™s interest in the Properiy, including, but not limited
10, eminent domain. insolvency, code enfoisomeant, of arrangements o proccedingt involving a hankrupt of decedent, thea Lender
31 Lendet™s option, upon nolice to Barrawer, may make such appearances. disburse such sums and 1ake such 301300 83 I8 NOCCSSATY
10 protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney’s foes and catry upon the Property
to make repairs. If Lender required mosigage insurance as a condition of making the loan secured by this Morigage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requitement for such inwwranoe tei-
minates in accordance with Borrower’s and Lender’s wiitten agroement o applicable law. Borrouer shali pay the amount of all
moripage inturance premiums in the manner provided under paragraph 2 hercof.

Any amounts disbursed by Lender pursuant to this patagraph 7. with interedt thereon, shall become additional indebiedness
of Hotrouer revured by this Morigage. Unless Borrower and 1 ender agree 1o other teims of payment, such amounts shall be
pavable upon notice from Lendet 1o Borrower requesting payment thereof, and shall bear interest from the date of duburcement at
the rate pavable from time 1o time on outstanding principal under the Nole unless payment of nterest at wuch rate would be con-
trary to applicable law, in which event such amounts shall tear inteiest at the highest rate permicable under applicable law.
Nothing comtained in this paragraph 7 vhall 1equite ender to incur any eypense of tade any action hercunder.

8. [Inspection. | ender may make or cause to be made reacenable entiies upen and inspedtions of the Property, provided that

t ender shall pine Boteower notice prior to any such inspection specilying reasonable cause therefor related 1o 1 ender"vantciedtm
the Fropetty,
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