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UNIFORM COVENANTS. Borrower and | endet conenant and agree as follows:

1. Paymemt of Principal and Interest. Bosrower shall prompily puy when due the princpal of and interest on the 1n-
debiedness ovidenced by the Note, prepayment and fate charges as provided in the Note, and the precipal of and interest on any
Future Advances secured by this Mocigage.

1. Fusds for Taves snd Insurance. Subject 1o applicable law & 10 a uritten wainver by | ender, Borrower shall pay 1o | ender
on the day monthly installments of principal and interest are payable under the Note, untit the Note1s paid in full, a sum theren
“Funds'") equal 1o one-twelfth of the vearly taves and assesiments which may anain pricsity over this Mortgage, and ground rents
on the Propetty, if any, plus one-twellth of yearly premivm installraents for hazard insurance, plus onc-twclfih of yearly premium
installments for motigage insurance, if any, all as reasonably estimated initially and fiom time 10 time by 1 ¢nder on the basis of
assessments and bills and reasonable cstimates thereof.

The Funds shall be held in an institetion the deposits o1 accounts of which are insured or zuaranteed by a Federat or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said 1aes, assesements, insurance
premiums 2nd ground rents. Lender may not charge for so holding and applying the Funds, analy zing sard account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable 1aw pormits Lender 1o
make such a charge. Borrower and L ender may agree in writing at the time of execution of this Maortgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made of applicablc law tequires such interest 1o be paid, Lender shall not
be 1equired 1o pay Borrower any interest o1 earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpase for which cach debit 10 the Funds was made. The
Funds are pledged as additional socurity for the sums secured by this Mortgage.

31 the amount of the Funds held by | ender, together with the future monthly installments of Funds payable prior 10 the due
dates of LaNGS, Assesments, insurance premiums and ground rents, shall exceed the amount requited 10 pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, a1 Borrower's oplion, cither prompily repaid to
Borrower or credited 10 Borroner on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cienl 10 Pay 1aXes, ALSCLLMEnts, insurance pramiums and ground rents as they Tall due, Borrower shall pay 10 Lender any amount
necessary 1o make up the deficiency within 30 days from the date potice is maited by Lender 10 Borrower requesting payment
theroof.

Upon payment in full of all sums secured by this Morg2ge, Lender shall promptly refund 1o Borrower any Funds held by
Lender. If under parzgraph 18 hereof the Property s sodd or the Propenty is stherwise zoquired by Lender, Lender shall apply. no
Iater than immediatedly prios 10 the sale of the Propeny or its aoquisition by 1 ender, any Funds keld by Lender a1 the time of ap-
plication as a credit azainst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law pronides otherwise, all payments received by | ender under the Note and
paragraphs | and 2 hereof shall be applied by Leisder first in payment of amounts pavable to Lender by Borrower under paragraph
2 hereof. then 10 interest payable on the Naie, then 10 the principal of the Note, and then 10 interest 2nd prinkipal on any Fulufe
Advances.

£ Charges; Lieac. Borrower shall pay all tanes, assessments and other chatess, fines and impositions attbanable 1o the
Property which may atizin a peiogity over this Matigage. and leaschold payments of ground rents, if any, in the manncr faovided
under paragraph 2 hereo! o, if not paid in such mannct. by Borrower mabing payment, when due, directly 10 the payec thereod.
Boyrower shall prompely furnish 1o Lender all notices of amounts duce undet this patagraph, and in the cvent Borrower shall make
payment direcdy, Botrower shall promply furnish to Lender receipts avidencing such payments. Bacrower shall prompaly dis-
charge any licn which has peiority over this Motgage; pronided, that Borrower shall not B roquired to discharge any such lien so
long as Boerower shall ag10¢ in writinit 10 the payment of the obligation securad by such hien in a manmxr acceplable to Lender, or
shall in zoad faith contest such lica by, of defend enfarcement of such lien in, lezal peocondings which operate to pravent the en-
focoemen of the Bien o foafertuic of the Property of any parn thaicof.

5. tiprard Imsusrance. Borrowzs shall boop the impeonements now cxisting o hereafter crected oa the Propeay insured
2028 boss by fire, harards incdoded within the term *“cuonded ooverape,” and such other hazards as Lender may require and in
such 2mounts and for such perads a5 Lenda may 1oquire; pemided, tha Lender shall n reguire that the amount of such
corerape cvooed that 2moum of concaage required 10 pay the sums seaured by s Nogipepe.

The imurance curract proniding the imaranoe shall be chosen by Bosroner subject to appaonal by Lender; pronvided. that such
appronal shall nod be unteasonahly withheld. All promiums an insurance policies stall be paid in the manner pronided under
paragraph 2 hereof og, 31 not paid in such mannes, by Boaromer meling peymont, when due, ditecthy 10 the insurance carrier.

All insurance policies and renewals thereod shall be in form aocepazbie 1o L endet and shall include 2 standard mortgage dause
in favey of and in form accopaatic 1o Lender. Lender shall have the right to hold the podicies and renewals theveof, 2nd Borrowar
shall prompily furnish (o Lender 21l renewal notices 2nd all reccipts of paid premiums. In the cvent of doss, Borrower shall give
proenpt notice to the insurance carricr 2nd Lender. Lender may mzle proof of Yoss if nol made promply by Borrower.

Unless Lender and Borroned otherwise 28100 in wriling. insurance prorceds shali be applied to restoration of repais of the
Propeny damaged. pronided such 1650121000 OF 1OPRIT i coonamically feasitle and the security of this Moutgzre is not thereby im-
peired. If such reqatation oF teair i net economically feasibde ot if the secursty of this Mortgage would be impaired, the in-
surance procoads shall be applied 10 ihe sums secured by this Mmigage, wath the exoess, if zny, paid 10 Borrower. If the Property is
atandoned by Borrower, of if Borrower fails 1o sexpond 1o Lender within X0 days from the date novice is mailad by Lender to Bor-
rowes that the insurance carrier offers 1o setile a claim for insurance benefits, 1. ender is authorized to callect and apply the in-
surance proceads a1 Lender's option ¢ither 10 10Moralion of 1epair of the Propetiy of 10 the sums secured by this Moripagpe.

Unloss 1.endor and Borrower otheraise aprec in writing, any such application of proceads 10 principal shall no1 extend or
postpone the due date of the monthly instathments scfeired to in patagraphs 1 and 2 beieof or change the amount of such in-
sualiments. If under paragraph 18 hereof the Propenty is aoquited by 1 ended. 21l right titie and interent of Borrower inand 1o any
insurance palicies 2nd in and 10 1he procceds thereof resulting from damege 10 the Propeay prios 1o the sale or acquisition shall
pass 1o Londer 1o the cutent of the sums secured by this Morigage immaediataly prict 1o such sale or 2oquisition.

6. Preservation 20d Maintensnce of Properiy; Feascholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in pood repair and shali nol commit wastc o1 permit impairment o1 deierioration of the Property and shall com-
iy with the provisions of any lease if this Mouipage 1 on a deaschold. §f this Muwigage is on a unitin a condominium of a planned
unit darelopmeni. Bosrower shall pezform all of Borroner™s obligations under the doclaration o1 covenanis CLEaling of goreining
the condominium o planned unit devclopenent, the by -1aws and regulations of the condominium of plannad unit development,
and constituent dacuments. I 3 condominium o planned unit Sevclopment rider is cvecuied by Borrower and recorded together
with this Maatgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agroements of this Mortgage as if the nider were a part hereol.

1. Protection of Lender's Security. 1 Borrower fails 1o perform the corenants and agreements contained in this Mosigage,
ot if any action or proceeding is commenced which materially affects | ender’™s interest in the Propenty. including, but not limited
10, tminent domain, insohency, code enforoement, of srrangements of proceedings imoheng a banbrupt or decedent, then Lender
211 endet’s option. tpon notice to Bortomer. may make such appearances, dnburse such sums and take stuch action 2s it DECCLSaTY
to protect Lender’s interest, including, but not limited to, disbursement of reawnnable auorney’™s fees and entty upon the Property
to make repairs. If Lender requited motipage insurance as a condition of making the loan secured by this Mortgage, Borrower
shatl pay the premiums requited to maintain such inwurance in cffevt uzil wuch time as the requircment 1or such insutance tei-
minates in accordance with Borrower's and 1 ender™s wyitten agreement of applicable faw. Borroner vhall pay the amount of all
morigage invurance premiums in the manner provided under paragraph 2 heieof.

Any amounts disbursod by Lender pursuant to this paragraph 7. with inter et theteon, shall become additional indetvedness
of Borroner secured hy this Moripage. Unless Borrower and 1 ender agrec 1o other terms of pavment, cuch amouems shall be
pavable upon notice from | ender to Bottonet reguesting payment thercof, and shall bear interest om the date of dibursement at
the 1ate pavablie fiem time 0 lime on cutstanding prinapal under the Nage unless pavment of miterest at such rate weutd be con-
trary 1o applicable law, in which cvent such amounts shall bear intciest at the highedt zate permicable under applicable law,
Nothing contained in this paragraph 7 shall require Lender tomuur am expenee o take any action hereunder.

8. Inwpection. 1 cnder mayvimabe of cause 1o be made reasonable enttics upon andinapections of the Property, proveaded that

I ender shall give Botrower notice prior to any such ingpection speafyng reasanable cause thercfor related to Lender™s micrestm
the Properiy,
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