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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: AN SU aa DD

1. Paymesnt of Principal 3nd Interest. Borrower shall peomplly pay when due the principal of and interest on the in
debtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the pringipal of and interest onany
Future Adyances secured by this Morigage.

2. Funds for Taves and Insurance. Subject 1o applicable law or 1o a written waiver by 1 ender, Borroaer shall pay to l endes
on the day monthly installments of principal and interest are payable undes the Note, until the Note s pardan full asum thetein
“Funds'") equal 10 one-1weifth of the yearly taves and assessments which may ataip priority oner this Morizage, and ground rents
on the Property., if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably cstimated initially and (rom time 1o 1ime by | ender on the hasis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of account. of which are insured of guarantead by a Foderal o slate
agency (including Lendet if Lender is such an institution). Lender shall apply the Funds 10 pay said 1anes, ASsesuments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing <aid account, of verifying
and compiling said assessments and bills, uniess Lender pays Borronet intersst on the Funds and applicable law permits §ender 1o
male such a charge. Borrower and Lender may agree in wiiting at the time of evecution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law roquires such interest 10 be paid, T ender shall e
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by L.ender, together with the future monthly instalinients of Funds pavable pricv to the due
dates of 1aves, assessments, insurance premiums and ground rents, shall cxcead the amount required 1o pay said taves, assess-
ments, insurance premivms and ground rents as they fall due, such exoess shall be, at Borroner's option, cither promply repaid to
Botrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be i fi-
cient 10 Pay 1axes, AsSELSMENts, INSUrance premiums and ground rents as they fall due, Borrower shall pay 1o Lender any amount
necessary (o make up 1he deficiency within 30 days from the date notice 35 mailed by Lender 1o Borrower sequesting payment
thereof.

Upon paymenit in full of all sums secured by this Morigage, 1 ender shall promptly refund 10 Borrower any Funds held by
Lender. I under paragraph 18 hereof the Property is sodd of the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior 10 the sale of the Property of its acquisition by Lender, xay Funds held by Lender at the time of ap-
plication as a cvedit against the sums secured by this Morigage.

3. Application of Payments. Unless 2pplicable law pranides othernise, all payments reccived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounis payable to Lender by Borromer under paragrzph
2 hereof, then 1o interest payable on the Note, then 10 the principal of the Note, and then 1o interest and principal on any Fulure
Advances.

§. Charges; Liens. Borrower shall pay all tzxes, assessments and other charges, fines, and impositions attributable to the
Propeity which may auain a peiority over this Mosigage, and leasehodd payments o1 ground rents, if any, in the menner prcvided
under paragraph 2 hereof or, if pot p2id in such manner, by Borrower making pasment, when due, directly (0 the payee thereof.
Borrower shall proamptly furnish to Lender all notices of amounts due under this paragraph, and in the cvem Barroner shelt male
payment directly, Borrower shall pramnpily furoish to Lender recaipis avidencing such pavments. Borrower shail ngomptly dis-
charge any Yien which has peiority over this Marigage; feonided, that Barrower shall not be requited 1o discharge any such lien so
long as Borrower shall agree in writing 10 the payment of the obligation secured by such lien in 2 manner acceplabk to | ender, o1
shall in good faith contest such lien by, o defend enforcement of such licn in, epal proceedings which operate to prevent the ca-

forcement of the Yien of foefeiture of the Properts or any part thereof.

S Harard bnsurance. Borrower shall Loep the improvements nom cxisting o hercafier ctected on the Property insured

apainst boss by fire, harards induded within the term “exiended concrzge,”” 2nd such other hazards as Londo may 1oquire and 1n
such amounis and for such periods as Lender mey raquire; peomided, that Lender shail oot requite that ihe amount of soch
conerage excoed that amount of amerage roquited 10 pay tbe sums socured by thas Moaegape.

The insarance carricr peoniding the insuranoe shall be chosen by Bosrona subioct 10 appeanal by Lender: provided, that such
appronal shall nod be unreasonably withhedd. All peemiums on irsurance policies sdall be peid in the manner poonided under
paragraph 2 hereof oo, if not paid in such manner. by Borsorcs making pavment, when doe. direcaly to the imsorance CRITHT.

Al imsurance policses and 1encaals theroof shall be m form acceprztie o Lender and shallindode a standard manigzge Jruse
in favar of and in form acceptatdz 1o Lender. | ender shall heve the tirht 10 hadd the policics and reneaals thereof. and Bogroner
shafl prompily furnish to Lender all rencwal notiocs 2nd 2% reacipts of paid premiums. [n the caent of bss, Borromer shall ginve
prompt potice 10 the insurance carrier and Lendee. 1 cnder may make prool of dns 1f Dot made prampliy by Bortomer.

Uniess Lendor and Bortower otharaise 581e¢ in wTiting, imanance proceeds «hell br applied (o restoration of sepait of the
Property damaged, provided such restoration o repair is economiually feachle and 1he secuniny of this Mo1gage is no thereby im-
paired. If such restoration o repain is not coonomically femible oo 3f the security of this Mosigage wouid be impaired, the in-
surance g oconds shall be applied 1o 2he sums socured by this Mogigapge. withthe oxcews, 3f any, paid 1o Bosrower, Il the Propcityis
shandonad by Borrower, of if Borroser fails to sespond to § endet within 30 days from the date notice is mailed by Lender 1o Bor-
roner that the insuranoe carsier offers 10 «title 2 claim fog incurance penefits, 1 ended 3 puthorired 1o coliegt and apply the in-
surance procoeds at 1 endci’s oplion cithor 10 testovaion o repair of the Propaity <o 1o the sums secured by this Moigape.

Unless 1ender and Borrower otherwise agrec in writing, 2ny such application of proceeds 1o principel shall no evend o1
postpone the due date of the the monthly instaliments referned 10 in parapraphs 1 and 2 heroof o change the 2moennt of such in-
stallments. If unda paragraph 18 hereof the Propetiy is acquited by 1 endci. all 1ight, 1itle, 2nd interest of Bortower an and 1o any
insurance policics and in and to the proceeds thereof resulting from damage 10 the Properay priot 1o 1be sale of acQuisiiion shall
pass 10 Lender 1o the extent of the sums secured by this Morigape immaediately pricg 1o such «ale o acquisitien.

6. Preservation and Maintenance of Property: Leastholds: Condominiums; Plaaned Unit Develapments, Borroner shall
L.oep the Propenty in good repait and shall not commil wasic of peimi impairment of deterioration of the Pooperty and sheil com-
ply with the pronisions of any beasc if this Mogage is on a deasehold . If 1his Morirage 3 on a unit in a condominium or 2 planned
unit development, Borrones shall peiform all of Borrones™s obligations under the dociaration of COVENANTs CTEANNE ¢ LOVEIMNE
the condominium or planned unit dovclopment, the by -laus and regulations of the condominium or planned unil developmen,
and condituent documents. If a condominium o1 plannad unit daclopment rider is executed ty Borrower and rooceded topethes
with this Motigage. the corenants and xpreements of soch rader shall be incoe pvated into and chall 2mend and supplement the
covenants and agreements of this Marigage as if the nidee were a patt heroo!.

1. Protection of Lender's Security . 1 Botrower 2ils to peiform ihe con enants 2nd aereements contained in this Morigage.
or if any action or proceeding is commenced which materially affects L ende™s interest in the Property, including, But naot Linated
10, eminent domain, insolvency, code enforoement, O ATTARREMCHIL O [ aceadings imeohing a banhrapi o7 decedent. thend ender
at Lender™s option, upon notice 10 Borrower, may mad.c such appearances. disburse cuch sums and ke soch action auis mevcwany
1o protect Lender's interest, including, but not limited to. dishur sement of reavonabie attorney’s fees and entiy upon the Prapenty
10 make repairs. If Lender reguired moripage Insutance as a condition of maving the loan secured by this Montrage. Borrower
shall pay the premiums requited to mainiain ruch imwurance i3 effect unt! woch nime & the regintement Tor such mauranee e
minates in accordance with Borroner's and 1 ender™s written agreement or applicable faw. Borrouer shall pay the amoum of all
mortgage insurance premiums in the manner provided undes paragraph 2 hercof.

Any amounts disbuzsed by Lender pursuant to this paragraph 7. with inicreyt thereon, shalt became additional indebiedness
of Borrower secured by this Mortgage. Unless Borroner and Lender agiee Lo wiher terims of pavment, such amounis shali be
payable upon notice from 1 ender to Borrower requesting paviment thereof, and <hail bear mterest from the date of dishursement at
the rate payable from time to time on cutsanding principal under the Notc unless parment of interedt at such fate would bhe von-
trary to applicable law, in which crent wweh amounts shall bear interest al the highest raic primisable under applicable law.
Nothing contained in this paragraph 7 shall require Lender to incur any expense o1 take any actton hereunder.

8. inspeciion. 1 ender may make o1 cause to be made seaconable entries upoen and mspections of the Propetis, pronided that
1.ender shall give Borrower notice prior to any such inypection speaifying reasonable cause therefor iclated to Lender™s interevtm
the Propeity.

9. Condemnation. The proceeds of any award or claim tor damages, dirat o conveguential, in conncction with any o
demnation or other taking of the Propeity, o1 part theicof, of for vomevance in licu of condemnaten, are haeby avagned and
shall be paid (o Lender.

Inthe cvent of a total taking of the Propeity. the proveeds hall be applied 1o the sume veeuted B e Metpape, with the oy
co, if any, paid to Butroner. In the exent of a paitial tabing of the Property. unless Borrower and ender cthursive avree
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