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UNIFORM COVENANTS. Borrower and | ender covenant and apree as followy:
3. Payment of Principal and Iaterest. Borrower shalt promptly pay when duc the prnapal of and nlerest on the iy

debredness evidenced by the Note, prepayment and latz charges as prontded in the Note, and the prinepal 0f and anterey on any
Future Advances secured by this Motigage.

2. Funds for Taves snd Insurance. Subject to applicable 1aw of 10 a wisiten waiver by tender, Borroact <hall pay to L ender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 2 sum thean
“Funds'') equal 1o onc-twelth of the yearly taves and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus on¢-1wddfth of yearly premium installments for hazard insurance, plus onc-1wddfth of yeatly premium
instaliments for mostgage insurance, if any, all as reasonably estimated initially and from time 1o 1ime by § ender on the basis of
assessmients and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits o1 accounts of ahich are insured or guaraniced by a Federal or vate
agency Gincluding Lender if Lender is such an i=stitution). Lender <hall apply the Funds to pay said 1aves, Isseaiments, INSUIAKE
premiums and ground rents. lLender may not charge for so holding and applying the Funds, analyzing said account, of werifying
and compiting said assessments and bills, unless 1 ender pays Borroner interest on the Funds and applicabic law permits Lender i
make such a charge. Borrower and Lender may agree in writing at the time of execution of this \ortpage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires suchnterest to be paid, Lender shall not
be 1equired to pay Botrower any interest of carnings on the Funds. L ender shall give to Boartower. without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpase for which cach detit 10 the Funds was made. The
Funds are plodged as additional security for the sums secured by this Mosigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable r1iof 1o the due
daies of 1aves, assessments, insurance premiums and ground tents, shall exceed the amount requited 10 pay said taves, assess.
ments, insurance premiums and ground rents as they fall due, such exoess shall be, at Borrower s option, cither prompily repaid to
Borrowet of credited 10 Bostower on monthly installments of Funds. If the amount of the Funds held by Lender shatl not be suffi-
CIENT 10 Pay (anes, AISESSNENLS, insurance premiums and ground rents as they fall due, Borrower shali pay 10 Lender any amount
necessary to make up the deficiency within 30 days fram the daie nolice is mailed by Lendet 10 Borrower requesting paymemt
thereof.

Upon payment in full of all sums secured by this Morngage, Lender shall prompaly refund 1o Borrower any Funds hedd by
L ender. If under paragraph 15 hereof the Praperty is sold of the Propeity is atheraise aoquited by Lender, Lender shall apply, no
later than immediately prior 10 the sake of the Property of its acquisition by Lendcr, any Funds held by 1 ender s the time of ap-
plication as a credit against the sums secured by this Mogigzre.

3. Application of Peameats. Unless applicable law provides atherwise, all payments receis od by Lender under the Noteand
paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts pavable 10 Lendee by Barrower under paragraph
2 hereof. then 10 interest payzabie on the Note, then to the principal of the Note. and then o intarest and principa) on any Future
Advances.

4. Charges; Liens. Borrower shall pay all tanes, assessments 20nd other charges. fines and impositions attributabie to the
Property which may attain 2 peiotity over this Mortgage, and leaschold payments o ground rents, if any, in the mannet pronided
under paragraph 2 hereof o1, if not pavd in such manner, by Borrower maling payvmeni, whon due, directly 10 the payee therood.
Borrower shall promply furnish to Lender all notices of amounts doue under this paragraph, and in the evem Boargower shall make
pavment directly, Borrower shall promptly furnish to Lender receipds ovidencing such paymenls. Borrower shall prampaly dis-
char g any iien which has priogity over this Maripzge: pronided, that Borrowes shall not B required 1o discharpe zay such lien so
Jonz as Borrower shall zp1e¢ in writing 10 the payment of ibe ohligation secuted by soch tien in 2 manner accepiable o Lendei, o
shall in good faith comtest such lien by, o defend entogcoment of such lien in, kegal peroceadings ahich OpeTalc 10 picven the ea-
forcement of the Yien or forfditure of the Properiy of any part thereof.

S, Harard lesurzsce. Borrower shall keep the imponemonis now existing cx hereafier erected ca the Property imured

apainst boss by Gre, hazards incloded aithin the term “extended conexege.”” and soch other herards as Leador mey requitcand in
such amounts and for such periods as Lender may roquire] ronided, tha Lender shall nog roquire that the amoum of such
converage exoeed that zmount of coverap? roquired 10 pay the sums scoured by this Mogigege.

The insurance carrict providing the insurance shell be choseon ty Barrower subict 1o appronat by Lender: peonided, that sxch
approval shall not be unicasonably withield. All peemiums on nsurance podics shall be paid in the manner poonided under
parzgraph 2 hereef{ o1, if nom paid in such manner, by Botrower maling peyment, when due, dirextly to the inSulENOe CRITICY.

All insut2noe policies and rencwals thereof shallbe in form pocep eble 10 Lender and shaltindude a standard movigepe dause
in favor of and in form accepiable to Lender. Lender shall have ihe ripht 10 hold the policics and renewals theroof, and Borrowte
shall promptly furnish to Lender all rencwal notices and all reccipts of pard premiums. fn the cxent of 3oss, Boarrower shall give
PIOmMp! NOTICE to the insurance carricr and Lender. 1 ender may make proof of toss if nom made prompah by Borrower.

Unless Lender and Borrower otherwise agree n writing, insurance proceeds shail be appliad 10 restoraticn of repair of the
Property damaged. provided such [ES100 aThON O tepait is ecanomically fersible and the security of this Movtgape is not thereby im-
paired. If such 16510121500 7 1ERIT is ot economically feasible o if the secarity of this Marirage would be impeired. the in-
surance proceods shall be applied 1o the sums secured by this Moripage, with the cxoess, if any, paid 10 Borrower. If the Property is
ahandoned by Borrower, o1 if Borroner fails to respond 10 1 ender within M days {from 1he date nonice is maited by Lender 1o Boa-
rower that the insurance carrier offers to seutle 3 claim for insurance benefits, 1 ender is authorired to coliect and spply the in-
surance procecds at Lender’s oplion cither 10 1estoration o 1epait of the Propeay of 1o the sums secured by 1his Mogigage.

Unless Lendar and Borroner otheiwise 2g66¢ in writing. any such application of frocoeds 10 principal shall not cuend or
postpone the due date of the monthly instaliments seferred to in paragraphs 1 and 2 hereof o1 change the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquited by Fender, all right, titke and interest of Barrowet in and 1o 2ny
insurance policics and in and (o the proceads thereof resulting from damuge 1o the Property prior o the sale o7 acquisition shall
pass 1o Lender 1o the extent of the sums wcured by this Mortgage immediatcly prios (o such sale o1 acquisition.

6. Preservation and Miaintenxnce of Property: 1 easeholds: Condominiems; Planeed Unitl Dervelopmeats. Borrower shall
1.ccp the Praperty in good repair and shall not commil waste oI permil impairment or detcrioration of the Property and shall com-
ply with the provisions of any lease if this Maaizage is on a leaschold. 10 this Mortgage is on 2 unit in 2 condominium of a planned
unit development, Borrower shall perform all of Borrower s obligations under the doclaration oF CoVERants CIERIINng O pOVEINIng
the condominium o plznned unit development, the by-laws and regulations of the condominium o1 planned unit development,
and constiteent documents. 1f a condominium or glanned unit davchopment rider s crecuted by Borroner and rocorded togeiher
with this Mortgage, the covenanis and agreements of such rider shall be incarporated into 2nd shall amend and supplement the
covenants and agreemnents of this Morigage as if the rider werc a pait hercof.

1. Protection of Leader's Secority. If Borrower fails 10 pezform the covenants and agteements contained in this Mortgage,
o7 if any action of proceeding is commenced which materiatly affects Lender™s anteiest in the Propenty. including, but not limited
10, eminent domain, insoh ency, code enforcement. o arrangements of praceedings im ohing a berdrupt o decedemt, theal ender
a1 Lender's option, upon nofice to Borrower, may male such appearances, disburse such sums and tale such action as 15 NOCCKATY
to protect ender’s interest, including, bus pol limited to, dishussement of reavonable attorney™s fees and entty upon the Propesty
1o make repairs. If Lender required morigage insutance as a condition of making the loan secured by this Mostgage, Borrower
shall pay the premivms requited to maintain such insurance in effect untal such time 23 the requirement for such insurance ier-
minaics in accordance with Borrower’s and Lender™s wiitten agrocment of apphwable law. Horroner shall pay the amount of all
MOTIRARE iNSUTANCE premiums in the manner provided under parapraph Y hercol.

Any amounts disbursed by Lender pursuant to this parageaph 7. withainiciest thereon, <hall become addnional indebiedness
of Botrower sccured by this Mortgage. Unless Boironet and 1 ender agree 1o othei teims of pavment, <uch amounts thall be
payable upen notice from | endet to Borrower requesting pavmernt thereof, and shall bear inicrest from the date of dishursement at
the ralc pavable lrom time to nme on outsvanding principal under the Note unless pavineat of interest 2t such rate would be von-
trary 10 applicable law, in which cvent «uch amounts shall bear inteacst at the highet rate permnable under appheable law.
Nothing contained in this paragraph 7 thall requise [ ender 1o incur any expense o 1ake any action hereunder.

8. lInwpection. [ cnder may make o1 caue to he made reasenable entnies upon andampectians of the Broperiy, provided that

1 ender Whall give Borroaer notice prior te any wach insped tion specifying teasonable cause therelor selated 1o ender’s snterestan
the Propeiiy.
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