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UNIFORM COVENANTS. Botrower and .ender conenant and agree as folloas:

1. Psymeat of Principal and Interest. Borrowner shall prompely pay when duc the principal of and interest on the in-
debiedness evidenced by the Note, pwepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

1. Fuads for Taves and Insurance. Subject 1o applicable law of 10 a written waiver by Lender, Borrower shall pay to L ender
on the day monthly installments of principal and intcrest ar¢ pay»bie under the Note, until the Note is paid in full, a sum (herein
“Funds''} equal 10 onc-twelfih of the yearly taves and asseaaments which may attain priogity over this Mortgage, and ground rents
on the Propetty, if any, plus one-twelfth of yearly premium installments for harard insurance, plus on¢-twelfth of yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from timc 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of shich are insured of guatanteed by a Federal or state
agency (including 1.ender if 1 ender is such an institution). L ender shall apply the Funds 10 pay said 1axes, asscssments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower intetest on the Funds and applicable law permits Lender to
malc such a charge. Borrower and Lender may agree in writing at the time of avecution of this Mortgage that interext on the Funds
shall be paid 10 Borrower, and unless such agreement is made oF applicable law requircs such interest 10 be paid, Lender shall not
be required 10 pay Boirower any interest of earnings on the Funds. 1 ender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pladaed as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by 1 endei, together with the future monthly installments of tunds payable prior 1o the due
dates of (anes, assessments, insurance premiums and ground rents, shall exceed the amoum required (o pay said taves, assess.
ments, insurance premiums and ground rents as they fall due, such excess shall be, a Rorrones’s option, ¢sther prompily repaid to
Borrower of credited to Borrowei on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
CHEDL 10 PAY LALES, ASSECLMENTS, Insurance premiums and ground renis as they fall due, Borrower shall pay to Lender any amount
necessary (o male up the deficicncy within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptiy refund to Bosrower any Funds held by
Lender. I under parzgraph 18 hereof the Property is sold of 1the Property is atheraise aoquired by Lender, 1. ender shall 2pply, no
fater than immediatcly peior o the sale of the Propetty of its acguisiiion by 1.ender, any Funds held by Lender at the time of ap-
plication as & crodit apainst the sums secured by this Mosigage.

1. Application of Payments. Uniess applicable law provides otheraise, ali pavments received by Lender under the Noic and
paragraphs 1 and 2 heroof shall be applied by Lender fustin payment of amounts payable to Lender by Borrower under paragraph
2 hereof. then 10 inlerest payablke oa the Nate, then 1o the principal of the Note, and then 1o interest and principal on any Future
Advanoes.

4. Charges; Viens. Borrower shall pay all 1ancs, assessments and other charges, fines and impositions attributable to the
Propeity which may ai1ain a priovity over this Marigage, and leasehodd pavmenis «f g:ound rents, if any, in the manner pronided
under paragraph 2 hereof of, if pot paid in such manaa, by Borrower maling payment, when due, directly 1o the payee thereo!.
Borrower shall prcenptly furnish 10 Lender all natices of amounts due under this parazraph, and in the cvent Borrower shall make
payment directly, Borrower shall promptly furnish to Lender roccipts evidencing such payments. Borrower shall promprty dis-
charge any lien which has priority over this Moetzape: renided, that Borrower shall not Be required to discharge any such lica so
kg a8 Bedrower shall 2gcec in writing 10 the payment of the ohtipation securad by such licn in a manner acceptable o Lender, o1
shall in pood faith comest soch Ben by, or &efend enfoccemont of swch lien in, lep2l procendings which operate to pravent the en-
foscement of the bet o foefeiture of the Property og any part thereof.

S Harerd Fmserance. Borroser shall Loop the impronemonts now Caisting of hevcaficr erected on the Propernty insured

2025031 boss by fize, harards incleded within the 1am “cxiendad coverepe,”” and soch other harasds as Lender may roquire 2nd in
soth amounts and for such periads as Lender may roquite: pronided, that Lendear shall ooy toquire 1hat the amount of swch
omerage excoed that amoant of conerege roquited to pay the sums secured by thas Maripage.

The insuranoe carrier prosiding the insurance shall be chosen by Boscana subject to appeoval by Lender; pronided, that such
appronal shall nod be unreasomaty withhedd. All peemiums on imurance policies shall be paid in the manner pronided under
parzgraph 2 hereof o0, if not pasd in such mannes, by Barrower mzling payment, when duoe, directly to the insurance casnier.

Al insurance policies and renewals thereof shall be in form accepiztic to Lender and shall inclede & andard morigape Jause
in favor of and in form accepaatie (o Lender. Lender shall have the right 1o hold the policics and renewals thereo!, and Borrower
shalt prompily furnish 10 Lender all rencwal notices and all reccipas of paid premiums. In the cvent of loss, Borrower shall give
Prompt NOLice €0 the insurance carrier and Lender. Lender may male proof of loss :f no1 made prompaly by Borrower.

Unless Lender and Borrower atherwise 2810 in wriiing, insurance procoeds shall be appliad 10 restozation o1 repair of the
Property damapnd, pronided such retoration of 1opair is cconomically feasitie and the security of this Mortgege is not therehy im-
prired. If such reumziion o Tepair is no1 cconomically feasible of if the security of this Magipage would be impaired, the in-
surance proceads shall be applind 10 the sums secured by this Mangage, with the excess, if any, p2id 10 Borrower. I the Propeity is
ahandonad by Borrower, of if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender 10 Bor-
rower that the imwurance carrier offers to scatic a claim foc insurance benefits, Lende is authorired 10 codlect and 2pply the in-
sutance proceads at Lender's aplian ¢ither 10 restoration of repair of the Propeny o1 to the sums secured by this Mortgage.

Unless Lender and Barrower othermise apree in writing, any such application of procceds (o principal shall not extend or
postpone the due date of the monthly installments refeised 2o in paragraphs 1 and 2 hereof or change the amount of such in-
staliments. If under paragraph 15 hereof the Propenty ts acquired by Lender, allright, title and interest of Borrowe; in and to any
insurance policics and in and 1o 1he proceeds thereof resulting from damzge tothe Property priog to the sake o1 cquisition shall
pass to Leader 10 the extent of the sums secured by this Motgage immediatcly prios 1o such sale or acquisition.

6. Preser ation and Maintenance of Properiy; Lezscholds; Condominiums; Planned Unit Developments. Borrower shall
Leep the Propenty in good repair and shall 0ot commil waste o7 Dermit impairment o daerioration of the Property and shail com-
ply with the provisions of any dease if this Morigzgeison a leaschold. If this Moigage is on a urit in a condominium or a planned
unit development, Bosrower shall perform all of Borrones™s obigations under the GACTAraTion of COVENANES CIERTINR OF governing
the condominium or planned unit developmeni, the by-laws and regulations of the condaminium of planned unit development,
and constituent documents. 1f 3 condominium or plannad unit development 1ider is eaecuted by Borrower and recorded together
with this Morigage, the covenants and agreemenis of such 1ider shall be incorporated into and shall amend and supplement the
covenants and agroements of this Moatgage as if the rider were a pait heicof.

7. Profection of | eader's Security. If Borrower fails to petform the conenants and agreements contained in this Morigage,
o1 if 2ny actinn o1 procecding 15 commeneed which materially affects L ender™s interest in 1he Property, including, but not limited
10, eminent domain, insclvency. code enforcement, of arrangements «f proceadings invalving a hankrupt or decedent, then 1ender
at Lender s oplion, upon notice io Borrower, may mabe such appeatances, disbuise such sums and tabe such action as is neccssary
to protect Lender's interest, including, but not limited to. disbursement of rcaronable attorney”s foes and eatry upon the Property
to mab.e repairs. 1f Lender required mastgage insurance as a condition of making the loan sevured by this Mortgage, Borrower
shall pay the premiums reguired 1o maintain such insurance in effect until such time as the sequirement for such insutance tef-
minates in sccordance with Borrower's and 1 endet’s wiitten agreement of applicable law. Bortower shall pay the amount of all
Mo1tgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by I ender pursuant to this paragraph 7, with interest thereon, shall become additional indebiedness
of Borrower secured by this Mottgage. Unless Borrower and 1 ender agree to other teims of pavment, such amounts shall be
payabic upon notice from Lender to Borrower regquedting pavinent thereof, and shall beat intccest from the date of disbuisement at
the rate payable from time 1o time on outvanding principal undet the Note unless pavment of interest at such rate would be con-
trary to applicable law, in which tvent such amounts «hall bear inteiest at the highest rate permusable under applicable law.

Nothing contained in this patagraph 7 shall require Eender to incut any cxpense o3 1ake any aciion hereunder.

%. [Inspection. | ender may make ot causce to be made reavonable eatrics upon and impections of the Property, pioy tded that

I ender shall give Botroser notice prior to any suchinypection aeaifying reasonable cause therefor telated 1o | ender’canteicatin
the Propeiiy.
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