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Usirorsg Conpnanas, Borroner amd Feader conenant and asiee as tolloas
1. Pavment of Principal and laterest. Bortowes shalt prompthy pay ahen due the prinapad of and aitorest on the

indebledness cvidenced by the Note, prepayment amd late charges as prenaded an the Notee and the prnopal of amd anterest
on any Future Advances seaured by thas Maitpage.

2. Funds for Tates and Insurance. Subject to applivable lan of to @ witten waner by Leader. Borroaer shall pay !
10 1 2nder on the dsy monthly intallment< of principal and mtcrest are pavable under the Note, untid the Nave i pand in full :
a sum (hercin “Funds') equal 1o onc-twelfth of the yearhy faves and svwsstents which may sttan precty over this ﬁ
Montgage. and ground rents on the Properiy. of any. plus onctwcltrh of yearly premium indtaliments for hazard insurange, ] '—"
plus one-twelfth of yearly premiom inaaliments for mortgage insurance. +f any, all as reasonably etimated natially and from :
time 1o time by | ender on the hasiy of assessnients and bills and reasonabks edtinates thereof. l '

The Funds shall be held in an institution the deposils o7 acvonnts of which are insured or guaranteed by a Federal o1 i w
stare agency tincluding Lender if Lender 1s such an imststutiony . 1 eader shall apply the Funds 10 pay said 1aves, assessments, . .

insurance premiunts and ground rents 1 ender may not charge 1of s halding and apphing the Funds, analvring said account,

[
or verifving and compiling said assesements and bilhy, unioss ender pays Borrower anteicyt on the Funds and apphcable law : G 4 I
permits Lender to male such a charge. Bortower and Lender may agice in wiiting at the time of evecution of this Lo
Mortgage that infered on the Funds shall he paid to Borroucr. and unless mikh agreement i made of applicable law BN ],
requires such interest 1o be paid, 1 ender shall not be required 1o pay Borrower any intezest of carqings on the Funds. |cader i
shall give to Borrower, without charge. an annual accounting of the Tunds showing credits and dehits 1o the Funds and the O -
putrpase for which cach Sebil to the Funds was made. The bunds 2re pledged o additional security for the sums secured : M

by this Mortgape.

If the amount of the Funds held by Lender. together with the future monthly indaliments of Funds pavable prawy to
the due dates of 12065, ascsaments. insurance premiums and ground rents, shall exceod the amount requited 1o pay said taves.,
assessments, imsurance premiums and gronnd rents as they fall due. sich oxcess shall be, at Rorrower’s aption, cither
prompily repaid 10 Botrower or credited to Bosrower on membly msaliments of Funds. If the amount of the Funds .
held by Lender shall not be sufficient 1o pay 12105, DCCWments, inufake premiums and ground reats as they 2l due,
Borrower shall pay 10 Lender any amaunt neccssany to mat e up the deficaency within 30 days from the date notice 15 mailed
by 1 cnder to Bessoner requesting payment thereot.

Upen pasment in full of all sums secured by this Mosigage. §ender shall prompldy refund o Borrower any Funds
held by L.ender. 1§ under paragraph 18 hereof the Property 1s sold @ the Paopetiy s otherwise acquired by Lender, Lender
shall apply. no later than smmediately prior to the <ake of the Propenty or ils acquisiion by Leader. any Funds held by
Lender at the time of application as a ¢redit agamst the sums secured by this Mortgage.

3. Applcation of Paymentc Unloss apphicable law provides othermaie. ali payments reccived by | ender under the

Note and paragraphs 1 and 2 heteof shall be apehied by |ender fing an pavmeat of amounts payabic to Lender by Borrower
under paragraph 2 hereo!, then to ntcicst payable on the Nate, then 1o the principal of the Node. and then to interest and
principal on any Fulure Advances.

4. Charges: Lienc. Borrower shall pay all 1aves. avossments and other charges. fincs and impaedtions atinbutable to
the Pzoperty which may attain a prsonity over this Mortgage. and keascheld payments o1 ground rents, if any. in the manner
pronided under parapraph 2 hereo! or. if not paid i such manncr. by Borrower making payment. when due, ditectly 1o the
pavee thereof. Borrower shall prompily furmish 1o Tender all notwes of amounts duc undei this paragraph, and in the event
Boarrouer shall male payment directly. Bosioaer <hall prompily furnsh to lender 1eocipls ovidencing such payvinents.

Borrower shall promply discharge any Ien which has praoriy ser this Mortgage: provaded. that Bozrowes shall nt be
required 1o discharge any such licn so Jong a3 Borrower shall agroc an sriting o the payineat of the obligation secured by
such 1ien in a mannct acoepiablc 10 Lendor. o1 shall in gaed faith cantet sich bica by, o Jdefend enforcement «f such lien in,
bepal proceadings which opcrate to prevent the enforcemcnt of the bon or forfenure of the Property o5 any part theredf.

L. Harard brurance. Bomrowner <hall Loop the impron ements noa cansting of hercafter efectad on the Propeity smured
xpaimt kws by fire. harards incloded wathin the term “evtended coverage . and such otteer harards as §eader may oquire
and in such amounts and for such peraods as Lender may tequnre: pronided. that Lender shall no require that the amennt of
such coverape evoced that amount of concrape regured 10 pay the sume secured by thas Avrgage.

The insutance catnser providing the inwtanae «hall be chosen by Borroner subjt 1o approvval by Fender: pronaded.
that such approval shall net e unreascnably withhel, Al proavunis an IRsance policees shall be padd in the manner
pronsded under paragraph 2 beroof of. af 0ot paid in such mannce. by Borrower making payment. when due. direcily to the
INSUTANCE CRTFICT.

All insurance pohicies and sencwals thereet shall be in form aoceplable to 1 ender and shall inclode a vandard mortgage
clause 1n faves of and in form aceeplable 1o Lender, ender hall hase the sipht 1o hold the palicies and renowals thereod.
and Borroner shall prompiiy furnsh 1o [ ender all renenal sebves and all 1eccpts of pasd premiums. In the cvent of Jons
Borrewer shall gne prompl nalice 1o the smutance carnes and Lender. Tender ma mabe provt of kus of not nade prompaly " e bt e s
by Borrower,

Unless § ender and Borrowes othersise agfoc in wnting. insutance praveeds shall be apphied 1o 1etoraion of 1epair of
the Property damaged. provaded such sestorabon o repeai s coonomicatiy feavble and the security of thin Morigape is
nod therehy impaded. 11 such 100013000 7 fCPRa 18 201 voonomn Ay feautle o1t the secenty of thas Maortgape would
be impaited. the insurance procoeds shall he applicd o the sums secered by this Mortgage. with the eveess. if xny. pad
to Botraower. If the Propaaty i atandoned I Botroner, o1 11 Borener fals to respond 1o 1 ender within 30 days from the
date notice is maded by Lender 10 Borsoner that the insuranoe cartse oltens 1o aetide a Claim for insurance hentfits, Tender
1» authorized 1o oollect and apply the marance proceeds at Lenders ophion cither 10 restorstion o1 repair of the Propenty
or 10 the sums secared by this Maorntgage.

Unless Lender and Botrower otherase agroe sn wiiting. amy such application of proceeds to principal shall net eviend
o1 pstpone the due dite of the monthly installments seferred 1o patagraphs 1 and 2 hereof o1 change the amount of
such imstallments. I under paragiaph 18 hereof the Property is acguired iy 1 ender. ail right. titke and interest of Bonrower
in and 10 2y imurance polickes and m and to the praceeds theiea) resulting from Jamage 1o the Propeiy proor to the wale
¢i acguistion shall puss 1o Lender 10 the extent of the sumn secuted by this Meaigage immedutely pior to such sale o1
acquisition.

6. Prescrvation and Maintenance of Property: 1 cawhold: Condominiume: Planned Unil Dovelopmente. Bojrowes
shall keep the Propenty in good tepais and shall DOl commit wase of permit mpaiment of deserioratron of the Propeily
and shall camply with the provicsons of any lease al thie Mortgage s o1 g leaschol. B this Mortgage & on o unil in a
condomimur o1 a planned unit development, Borrewer shali portoam alt ot Rorpeact™s oblipations under the Aeclatation
Of gavenzants wscating of goveining the condammm o planned omit devclopment. the by-laws and serulmings of the
condominium or planned unit development. and vonsituent documents. It o condominium or planned 1t development
rider 18 cvecuted by Bormower and recorded tegethes with this Mortgage. the vervenants and apreements ol wuch nidet
shall be incorporated mite and shafl amend and supplemcnt the corcitants and agteements of thae Mortgage as il the sider
were a patt hereof.

7. Protection of Lender's Sccurity. I Botrower fals 1o perform the covenanis and aprecments contamned n thas
Mortgage. or if any action o1 proceeding i commeneed which muateriallv affects Pender’s terest an the Property,
including. but not imited to. cminent domain, inwlicncy, code enforcement, o atrangements o proveedings mvoluing a
hankrupt of decedent. then Lender at Fended's vption, upen nonee o Boroser, may make wich appearances, disbuie such
wns and take such action av 13 nocessary to profect Fender's anfercst, mcloding, but oot hinated o, disbiisement of
rcasonable attorney™s fees and entry upon the Propariy 1o mabe repars, B boodor tegquired moerfpape psaance av o
condimion of making the loan <eovred by this Morigage, Bonrower shall pay the premume regrred o maintan wuch
imsurance in effect until such time as the requitement fo anch snautance fermminates i aceeidance wath Borrewer's and
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