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UsiFors Covisants. Borromer and Lender covenant and agre as folliws:

) 1. Payment of Principal and Interest.  Borrower shali pramptly pay when due the prncipal of znd spterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided i the Naote. and the pincapal of and interest
on zny Future Advanaes secured by this MMortpage.

2. Fonds for Taves and Insurance. Subject to applicable law or 1o a written waiver by Lender. Bofraner <hall pay
10 Lender on the day monthly instaliments of principal and interest are pavable under the Note, unul the Note s paid in full,
a sum (hercin “Funds™) equal to onc-twelfth of the yearly 1awes and assessments which may attan privity weer this
Mortgage, and ground rents on the Property, if any. plus onc-twelfth of searly premam installments for hazard inwurance,
plus onc-twelfth of yearly premium instaliments for marigage insurance. if any. all as reaconably edtimated imitially and from
time to time by Lender on the hasis of assessments and hills and reasonable estimates thereof.

The Funds shall he held in an institution the depsits of accounts of which are imsured or guaranized by 2 Federal or
state agency (including Lender if Lender is such an institution ). § ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. | ender may not charge tor so holding and applying the Funds, analyzing saxd account,
or verifying and compiling said assessments and bills, unless Lender pays Borroer antercst on the Funds and applicable law
permiis Lender to make such a charge. Borrower and Lender may agree in writing a1 the time of evexution of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement s made or applicable faw
requires such interest to be paid, 1.ender shall not be required 10 pay Borfomer anyanierest of ¢arnings on the Funds. Leader
shall give 10 Borrewer. without charge. an annual accounting of the Funds showing credits and dehits to the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are pledped as addivonat secunity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior o
the due dates of laxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said tanes,
assesstnents. insurance premiums and ground rents as they fall due. sach cvdess shalt be, at Botrower's option, cither
prompily repaid to Borrower o credited to Borrower on moenthly indaliments of Funds. If the amount of the Funds
held by 1ender shall not be sufficient 10 pay 12168, 28AUNCARIS, INMTAING prEMiums and ground rents 35 they fall due.
Bosrower shall pay to Lender any amount necessary 10 make up the deficiency within 30 days from the date notice 15 maled
by Lender 10 Borrower requesting pavment thereof.

Upon payment in full of all sums secured by this Marigage. Fender shall prompaly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property is «wld o the Propetty s athenwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or dts acquisihon by Lender. any Funds held by

Lender at the time of application as a credit against the sume securad by this Mortgage.

3. Application of Pssments. Unless apphcable Taw pronades otherwase. all payments seocived by Lender under the

Note and paragraphs 1 and 2 heroof shall be appbed by Lender fint m payment of amaunts pavable to Lender by Borrouer
under paragraph 2 hereof, then 10 interest payable on the Note, thea to the principal of the Note, and then 10 interest and
principal an any Future Advanoes.,

4. Charpes: Liens. Borrower shall pay all taves, assesaments and other charpes fines and impoitions attesbotable to
the Property which may a1t2in 2 prioity over this Moztgage. and keawchold payments or ground rents. if any. in the manner
provided under paragraph 2 heroof o1, 1f not pad in such manner. by Bosroacr making payment. when duc. directly 1o the
pavee thereof. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make pavment directly. Borroner <hall prompily furnsh 1o Lender reccipts ovakenamg such pavaals.
Borrower shali prompily discharge any Ben whah has poonty over thas Mongage: provided. that Borrower shall nat be
requred 10 dincharge any such hien s dong a5 Borroner shall zprec in wrsting 1o the payment of the obhigation sevuted by
such lien in 2 mannes acacptabie 10 Lender. oo «hall in good fanh contest <och ben o, or Jefend enforcement of soch lcn in,
tegal procecdings which operate o preaent the entoroanent of ihe ben or forfetute of the Propery o any pant thezeo!.

S, Harard Insssance. Bormmower shall boop the smmpronements now canting o heicxfier ciected o the Property amsred
against dous by firc, harards included within the torm “evended covcizge L and such other harards as [ ender may roqure
and 1n such amounts and for such periods s D ender may reginie: prevsded. that Hender <hall not require that the amount of
such coverzpe eacedd that amount of coverape redinred e pay the v wonrod by this Mornigage

The imsurance carned providing the incwrance <hall be chosen by Bormeaer sobject 10 approval by 1ender: provided.
that such approval shall not be unreasonably wdthhedd. Al preminme on insurance poboses shall be paid i the manner
provaded under peragraph 2 hereof o, if not pard in such manner, by Borrower making pavment. when due. directly to the
1IWUTADOE TATTICY.

Al insurance poliores and rencwals theredt <hall br o fonm acceptbic to i ender and shall include a vandard mongape
Aatrne 11 faver of and 1 form acceptahlke 1o 1 ender. §ender ail have the night e hold the paliowes 2nd rencwals thereof.
and Boarewer shall prompily furnsh 10 Lender 21l rencmal nolices and sil receipis of paid premioma In the cuent of s,
Borrower shell gne prompt nolwe 1o the insutanie carnier and Lender 1 ender may make proet of Joss 1f not made prompily
by Borrower.

Unless 1 ender and Borrower odhera e zgtee in widimg. ansutane provecds shall be apphed to redoration of repair of
the Property dameged. provided soch festoration o1 fepas o seonamiaily Teawbic and the secunty of this Morigage
not theteby imparred. 11 cuch 1estoration of repair 38 0ot coonominalhy teaahle o1 11 the secutay of thie Mostgage would
be smparred. the insuranoe procecds shall be apphied 1o the sums wured by this Mortgape, with the ovcess. if any. rad
10 Borsowes. 1f the Propesia is ahandoened by Botrower, o1 31 Borivacr Sl 2o 1espond 1o 1 ender within 30 days from the
date notice is marted by 1ender to Borrewer that the snsutance varser fers 1o wottde a (laim for ansurance benchits, 1ender
is zuthorged 1o collect and apply the smurance preceeds ot ender’s eplion ek 1o 1estafation o repair of the Property
or 10 the sunmis secured by this Mortgage

Unless Lender and Borroner otherise sgiec it witng, any such apphvanon of proceeds 1o prncipal shall not eriend
o1 pastpone the due date of the monthh dnwaliments refeired o paragraphs 1 and 2 hereof o vhange the amount of
such inualiments. If under paragraph 18 heree! the Property o acguired b Lender. ail righl, titde and interest of Borzowet
in 20d (o any insutance pohises and 1in and to the procvends theteo! ioauliing f1rem Jamage 10 the Propenty prior to the s2le
or acquisition shall pass 10 Leader 1o the extent o the cunn secuted by thie Maortpape smmediately prior 1o such sake of
acquisition,

6. Preservation and Maintenance of Propenty: | cascholds: Condominiums: Planned Unit evelopments. Borrower
shall keep the Property in good repair and shall not commit & ate af permil smpaament or Jeicrioration of the Property
and shall comphy with the provicoens of eny demse of this Mortpape v o 2 casehold 11 this Motigape # 0N @ unil 10 a
condominium o1 a planned unit develepment. Borroaer <hail pertenm ali ot Borrower's obiigations under the declarabon
or covenants creating of goverming the cendomimium o planned umt development, the by-lans and regulations of the
condomimum of planned unit development. and convituent documents 1 & condommium or planned un:t development
rider 15 executed by Bosrower and reverded tegether wath thas Maostpage. the covenants and agreements of such nder
shall be incorporated 1o and <hall smend and wupploment the coicnants :nd apreements of thie Mortgage as of the nder
were a part hereof.

7. Prolection of Lender's Security. 1§ Borrower fals to perform the covenants and agrecments contained tn this
Mortgage, of if any achion or proveeding e commenced whnh materially affects Lender’s anterest in the Property.
ircluding. but not hmited 1o, eminent domain. mehenay, code entareeinent. o1 atrangements of proveedings mmvelving a
tankrupt or decedent. then 1 ender at L endet™s ophen, upen notice 1o Borroner, mav make such appearances, disbarse such
«ums and take such action as ts pecessary to protect Tender's nterest, mcduding. byt not himited to. dichursement of
rrasonable atterney’s fees and entry upon the Propoity to mabe repate It Lender requited maortgage insutance av 4
condition of making the joan secured by tha Modigage. Bortower <hall pav the prenums reqored o mamtan wich
insurance in effect unti! such time as the reguirement for such nwarance foerminates an eccordance with Borreaers and
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