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Uxiroryy Covexants, Borrower and 1 ender covenant sond s2iee av foltlous.

) 1. Pagmtgl of Principal and Interest. Borrower shall prompily pay whee Jue the prncipal of and nterest on the
indebtedness evidenced by the Note, prepayment and laie charges a« provided 1n the Naoteo and the prnaipal of and iniereut
on any Future Advances secured by this Morigage.
2. Fuoads for Taves and Insurance. Subject 1o applicable law of 10 a written waiver by 1ender, Borrowner <hall pay
10 Lender on the day monthly installments of principal and interest are pavable under the Note. unul the Note s peid in full, ]

-

a sum (hercin “Funds™) oqual 1o onc-twellth of the yearly tavss and aswsements which may attain prictity over this
Mortgage, and ground rents on the Property, if zny., plus onc-twelfth of yearly premum installments for hazard imcurance,
Plus onc-twelfth of yearly premium instaliments for mortgage insurance. of any, all as reaconably etimated initally and from
time 10 lime by Lender on the hasis of assessments and bills and ressonable estimates thereof. . w

The Funds shall he held in an institution the depasits of 2ccounts of which are insured oF guaraniced by a Federal or :
state agency (including Lender if Lender is such an institution ). 1 ender shall apply the Funds 10 pav <aid 1aves, assessments,
insurance premiums and ground rents. |ender may nat charge 101 w0 holding and applving the Funds, analyzing said acocount.
or verifying and compaling said assessmeats and hills. unkss | ender pays Borrower interest on the Funds 2nd applicable law
permits Lender 10 make such a chatge. Bosrower and Lendet may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall he paid to Borrower. and unless such agreement s made or apphicable faw
requires such interest o be paid, Lender shall nad be required 10 pay Borrower any interest or earnings on the Funds. Leader
shall give to Borrower. without charge. an annual accounting <f the Funds showing credits and debits 10 the Funds and the n ok
purpose for which cach debit 1o the Funds was made. The Funds are pledged as addinonal securily fo5 the sums secured A R 4
by this Mortgage.

If the amourt of the Funds hedd by Lender. topether with the future montkly invaliments of Funds payable prior to
the due dates of tanes, assessments, insurance premiums and ground reris, shall evceed ihe amount required 1o pay said tanes,
assessments, insurance premiums and ground rents xs thay Yali duc. such evcess shall be. at Borrower's option, cither
promptly repaid 10 Borrower or credined 1o Borrower on monthhy inazliments of Funds. If the amount of the Funds
held by Lender <hall not be sufficient 10 pay taves. assessments. insurance premums and ground rents as they fall due,
Borrower shall pay to Lender any amount neocssan 10 make up the dehoency within 30 days from the date notice s mailed
by 1ender to Borrower requesting payment theraof.

Upon payment in full of all sums secured by this Morigage. 1 ender shall promptly refund to Borrower any Funds
held by Lender. 1If under paragraph 18 hereof the Propenty s «old of the Property s otherwise acquired by Lender, Lender
shail apply. no Iater than immediately prios to the ale of the Propenty o1 its acquistion by Leader, any Funds held by
Leader at ihe time of 2pplicztion as a credit zgainst the sums woered by this Moerngage.

3. Application of Payments. Unlcss 2pphicable law provides otherwise, 2li pavments roczived by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphod by 1 ender fint an pavment of amounts pavable to Fender by Bosrower
under paragraph 2 hereof. then o interest pavable on the Note, then to the principal of the Nole. and then (o interest and
principal on any Foture Advances.

4. Charges; Liens. Bomower shall pay 21l tanet. assosarmients and other charges, fines and impoditions 2tinbutable to
the Property which may attain a promity ovai this Mortgape. and keavchold pavments or ground rents if zay. in the manr
provided under paragraph 2 hereod or. 3f nat pasd m such manncr. by Borrouwer maling panvment, when doe. directly 10 the
payee thereof. Borrower shall prompiiy furash 1o Lender all notices of amounts due under ths parzgraph. and in the event
Borrower shali malc payment directly. Borromer shall prowmpily tuinndh o Londer roccipls easdentng swch payments.
Borvower shall prompaly discharge 2ay ben whxh has progsty oner this Monigage: pronided. that Borrower shall oot be
required 1o discharge any such Ditn so bong a8 Borroner shall zpiee in wisting o the paament of the obligation secured by
such ben 0 2 menner sccepiabie 1o 1 ender. of shall 10 zond fanth comtedt sach Iien . or Jefend enfercoment of such bien in
Sepal procoedings which opeTale 10 prevent the enfosoement of the Ten of foafertute of the Propenty o 2nv pant theredd.

S Harard lnsurance. Borrowes shall Loop the snpqoeicmionts noa casting o hereafier crocted on the Property insured
against doss by fire, harards incdnded within the form “catended cencrzpe”. 2nd sich other herards s 1 endor mav require
and 1n such amonnts and (o1 such perads 2 Tender may regure: pronided. that L ender <hall not requite that the 2mount of
such covesape cwcead thal amount of voeverape 1equired 10 pad the comn secnred by thus Mortgage.

The mnsurance careser proniding the insurance <hail be chosen by Bortower subjoct 10 approval by 1 ender. pronaded.
that such approval shall not he unreasonzbh withheld. Al premunme on Insuranoe policies <hall he paid v the mannes
provided under paragraph 2 heseod o1 i nod pead in woch mennes, by Borrower mebng payment. when doe. directy 10 the
INSUTADOE CATF3eL.

Al insurance pohoses and 1enew abs thereot <hali be i fonm acceplable 1o Lender and shadl sndude o standard morigape
<Iause an favor of and in form accepiable 10 Fender. 1 ender “hatl hae the 1ght 10 hold the policies and rencwals theredf. e
and Borrower shall prompiy furnnh 10 Fender 31 senewsl noboes ana all reieipts of prid preminme. In the cvent of Yass, R R
Borrower shall gioe prompt nohee 1o the inauranee vatnet sod 1ender $ender mav mahe prowt of Joss if 0ol made prompily
hy Borrower.

Unless Lendet and Bornvner <Thera e agtee ih woting. insutanee provecds shall be apphed 1o redorstion o repair of
the Property Jdamaged. provided such tedoraton s repa 1 cconomieath feaoble and the security of this Montgape 38
ot thereby impaired. It such festoration of repait 15 Dot coanomin allh feasble o1 1t the secutiay of this Mongage would
be impaired, the insurance piocoeds shall be applied 1o the «ums sevuted By this Mortgage, with the exeess, af snv. pad
10 Borrower  1f the Properiy 1 shandoned by Horroner, wg 11 Bortoner 1l 10 1espiend 10 1 ender within 30 Jays from the
date notice 1 maded by Lender 1o Boirowers that the :msurance catnier oflers 1o settic a ¢laim for imsurance benefits, Lender
is authorized to collect and zpply the imurance proceeds st 1 ender’s ophion either 10 1estoration of tepair of the Property ‘
of 10 the sums secured b this Mortgage

Unless 1 ender and Borrower otheraase xgrec ih witing. am such apjlicanon of proceeds to pracipal +hell nat evtend
of postpone the duc date of the monthiy instaliments scletred to m patzpiaphs 1 and 2 beiood or change the ameunt of
such instzliments 1t under paregraph 1¥ bereot the Properta o acguned by Lender, &l 1:ghl, ke and snterest of Borzower
in and to zn ansutance poticies and in z2nd 1o the proveads theteot 1eaiting o damzpe to the Property proz to the wlke
or acguistion shali pass o Lender to the extent of the sums secured By thie Murigape immediately pros o such sake or
acquisition.

6. Presenvstion and Maintenance of Properia: eawholds: Condominiums: Planned Unit Developments.  Borrower
shall Leep the Property in good repair and shall not commar agsie of peient imparment of deicrioration of the Propeny
and shall comply with the provnaons of and dease 1 thes Mortigape v on a jeeschold 11 e Montgege # on 2 ot n a
condominium o 1 planned unn development, Borroaer shati perform sl o Botrener’s obligations under the declarat:on
of covenants creating of governing the conduminium of planned vmt develepmicnt, the by-lews and tegutations of the
condominium or planned unit development, and censtitoent Jocuments. Bf a condominium or planned unit development
sider 15 executed by Berrower and recorded togethes with this Muostpage, the covenanis and agreements of wwch nder
shall be ncorporated 1o and <hall amend and supplement the cosenants and agreements of this Mortgage as f the rider
weie a part hereof.

7. Protection of Lender's Security. §f Bomower faile 1o pertorm the covenamts and apreements contained in this
Morngage. or if any achion of procecding o coramienced which mateniably aftecte Fender's anterest tn the Propenty.
including. but not himited to. cminent domain, msolieny, vode enfercement. o1 atrangements ol provecdings mvolving a
bankrupt or decedent. then Fender at | enders option, upon natice 1o Borrower. may make such appearances. dishurse such
wms and tale such action as is necessary o protect bender's satered, mcduding. but not himeted to. dubussement of
reasonable attorney’s fees and entty upon the Propenty 16 make tepars. It Tender requited montpage insurance as a
condition of making the loan wouted by this Mortgape, Borroacr shall pay the prenmums sequied to maintan stich
insurance in cifect unti! cuch time as the requitement for s h mrance iiminates i accordance with Borrewer's and
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